


THE 


BANKERS MAGAZINE 


ELMER H. YOUNGMAN, Editor 





SIXTY-SEVENTH YEAR 


AUGUST 1913 


VOLUME LXXXVII, NO 2 


Congress Takes Up Banking Legisla- 


tion 


AFTER much preliminary discussion 

of the matter, a bill was introduced 
in the Senate by Mr. Owen on June 
26, “To provide for the establishment 
of Federal reserve banks, for furnish- 
ing an elastic currency, affording means 
of rediscounting commercial paper, and 
to establish a more effective supervision 
of banking in the United States, and 
for other purposes.”’ This bill is pub- 
lished in its entirety further along in 
these pages, and we are sure the bank- 
ers of the country will want to give it 
their careful study. 

It will be observed that—with two 
important exceptions—the bill follows 
rather closely the main provisions of 
the measure put forth some time ago 
by the National Monetary Commission. 
No central reserve association is pro- 
vided for, but instead a Federal Reserve 
Board is created to have supervisory 
over twelve or more Federal 
Reserve Banks, the latter to have a 
capital of not less than $5,000,000, to 
be contributed by the existing banks 
putting up twenty per cent. of their 
capital. 

Substantially, this is a reversal of 
the Reserve Association plan; the cap- 
ital, instead of being at the centre 
under the control of a single organiza- 
tion, is at the branches, but these are 
really ruled by the Federal Reserve 
Board. The situation of the new banks 

1 


powers 


will be something like that of the Cana- 
dian chartered banks, the Federal Re- 
serve Board resembling (in some re- 
spects) a head office and the Federal 
Reserve Banks (also in some respects 
only) suggesting a branch bank. 

No doubt this change from the 
National Reserve Association plan was 
made to obviate the objections to a 
central organization; but the question 
arises whether the change is not more 
one of form than of substance. If it 
is deemed essential to have a central 
agency of any kind to act as a regu- 
lator of the country’s banking credit, 
no doubt the National Reserve Asso- 
ciation proposed by the National Mone- 
tary Commission would have been more 
efficient than the Federal Reserve 
Board. The National Reserve Asso- 
ciation would have been managed by 
bankers, while the majority of those 
who direct the affairs of the Federal 
Reserve Board will be appointees of 
the President. Those who distrust 
bankers will no doubt think the latter 
plan preferable; others who fear po- 
litical control of the country’s credit 
machinery will take the contrary view. 
Probably from an impartial standpoint 
it may be said that purely on the 
ground of efficiency the control of 
bankers would be best, while fairness 
could have been secured by such Gov- 
ernment representation as would have 
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assured a strict observance of the law. 
Congress, the Executive and the courts 
might have been relied on to prevent 
any injustice to the people. 

The above is the first radical di- 
vergence from the plan of the National 
Monetary Association. Another im- 
portant difference is in the character 
of the circulation to be issued. It will 
be remembered that the circulating 
notes of the National Reserve Associa- 
tion were credit instruments purely, 
backed by an adequate gold reserve. 
The notes authorized in the new bill 
“purport” to be Treasury notes, the 
volume to be 500,000,000 plus the 
difference between the national bank 
notes outstanding at any given moment 
and the time of the passage of the new 
act. These “Treasury” notes are to be 
lent to the banks on the pledge of com- 
mercial paper as security. 

It will thus be seen that while the 
new notes “purport” to be Treasury 
notes, they are really asset bank notes, 
for they are not issued on the credit of 
the United States nor against its prop- 
erty, but against the collateral security 
of the banks, and when a bank pays 
out the notes it must set aside in its 
vaults a reserve of 331% per cent. in 
gold or lawful money against the notes 
so paid out. 

The student of American banking 
history can hardly fail to be amused 
by the fact that while these new notes 
would “purport” to be Treasury notes, 
they are in reality bank notes; but, on 
the other hand, that while the notes at 
present issued through the banks pur- 
port to be national bank notes, they 
are really Government notes issued on 
the credit of the United States in the 
form of its pledged bonds. 

In the matter of bank reserves some 
very radical changes are proposed. In 
general, it may be said that the new 
law would take away a large part of 
the country bank reserves from the re- 
serve cities and also the reserves held 
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by the banks in these cities and in the 
central reserve cities, placing the funds 
taken away with the Federal Reserve 
Banks. Although this process would 
be a gradual one, it may cause consid- 
erable inconvenience while taking place 
even if it does not result in a perma- 
nently injurious dislocation of the coun- 
try’s credits. 

The new plan provides for the grad- 
ual changing of the present two per 
cent. bonds having the circulation priv- 
ilege into three per cents. without that 
privilege. 

The net earnings of the Federal Re- 
serve Banks shall go to the sharehold- 
ers to the extent of five per cent.; the 
remainder, one-half to surplus and one- 
half to the United States; when the 
surplus equals twenty per cent. of the 
capital, the excess earnings above five 
per cent. go to the United States. 

A system of rediscounting and of 
acceptance of commercial paper by 
banks is provided for, and national 
banks in reserve and central reserve 
cities are authorized to make loans on 
farm lands. 

National banks of $1,000,000 or 
more capital may establish branches in 
foreign countries. The Federal Reserve 
Board is empowered to reject applica- 
tions for the establishment of foreign 
branches if the capital of the bank mak- 
ing the application and which it is 
proposed to set aside for the conduct 
of foreign business is inadequate. 

Upon examination the Federal Re- 
serve Board will discover that a branch 
of an American national bank with a 
capital of #1,000,000 will appear piti- 
fully weak in comparison with the 
great banking institutions carrying on 
foreign operations in the principal 
cities of the world. American banking 
would be better represented abroad by 
a bank of large capital, and specially 


organized for foreign transactions. All 


but a very few of our largest banks are 
not sufficiently strong in their capital 
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equipment to venture into the foreign 
field. 

A measure of so much importance 
deserves careful study. The bill is far 
from being wholly bad. Indeed, in im- 
portant respects it marks a decided im- 
provement over existing conditions. 
Bank notes issued against commercial 
paper and gold are very much better 
than bank notes issued against Govern- 
ment bonds or bonds of any kind. But 
the method proposed for getting these 
notes into circulation and out of circu- 
lation is exceedingly faulty. A true 
bank note should come forth auto- 
matically day by day in response to 
business demand, and the retirement of 
such notes should likewise be automatic. 
The bill under discussion would have 
the bank-note volume arbitrarily con- 
trolled by the Government. A regula- 
tion of bank credits generally, in a 
degree at least, is lodged with the Fed- 
eral Reserve Board. 

Government regulation of bank notes 
or of other bank credits is a hopeless 
undertaking, utterly wrong in principle; 
and rather than perpetuate such a mis- 
take in our banking legislation, we had 
better leave things alone, delaying leg- 
islation until a sound public opinion 
will support a wiser policy. 

Again, the creation of a few large 
banks to act as reserve institutions has 
much to commend it. Such banks, with 
large capital and reserves and having 
the power to issue notes and to redis- 
count could be of great service to the 
other banks. But again, the benefit 
that such institutions might confer is 
nullified very materially, in our opinion, 
by making them subservient to the Fed- 
eral Reserve Board, which would be 
ruled by appointees of the President 
of the United States. To have the 
credit of the country so ruled is open 
to serious objections, for it contains 
elements of political danger. We do 
not for a moment doubt that President 
Witson, for example, is a conscientious 


and patriotic gentleman, scrupulously 
regardful of the country’s interests and 
jealous of its welfare. Most, if not 
all, American Presidents have been 
similarly high-minded and patriotic. 

But we have observed that these pa- 
triotic and high-minded gentlemen are 
disposed to fill the public offices with 
friends who will carry out the policies 
of the President. 

Now, we do not consider it a wise or 
a safe thing to have the bank credits of 
the country managed, as they would 
be under the terms of this bill, by 
persons appointed by the President of 
the United States. For it makes it pos- 
sible for those who control politics to 
exercise control over the country’s 
credits. This danger might be poten- 
tial rather than actual, but is it not the 
part of wisdom to avoid it altogether? 
Suppose the great moral victory won 
at the Baltimore convention had not 
been won—what then? Would this not 
have been rather a juicy plum for the 
opposition ? 

Does this lead to the conclusion that 
the Federal Reserve Board would be 
acceptable were its powers exercised 
by bankers, chosen by other bankers, 
instead of by appointees of the Presi- 
dent? We do not think so. 

It seems certain that bankers chosen 
by other bankers could more wisely di- 
rect the affairs of the Federal Reserve 
Board than could any appointees whom 
the President would be likely to choose. 

But in either case the main objec- 
tion to the centralization of credit re- 
mains. 

Whether centralized credit in the 
hands of bankers is preferable to such 
centralization in the hands of men of 
the President’s choosing—that is a mat- 
ter of opinion. 

But when you carefully study what 
such centralization means—that it really 
amounts to taking away from the people 
a large degree of control of their credit 
and placing it in the hands of a board 
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at Washington, we think the conclu- 
reached that such cen- 
itself is unde- 


sion must be 
tralization in 
sirable. 

Can nothing, then, be done? 
present 
permitted to continue indefinitely? We 


and of 


Must 
unsatisfactory conditions be 
are not so despondent as to believe that. 

It has been a principle of wise leg- 
islation that it merely seeks to establish 
such statutes as the people have already 
ratified in practice. Now, the people 
have not in practice ratified a central 
bank, a National Reserve 
Federal Reserve Board. 
these 


Association 
To the 
are 


or a 


American people devices 
strange. The bankers who must employ 
the machinery necessary to carry on the 
credit operations of the country, know 
absolutely nothing of any of them. 
What is the use of straining after 
something new and untried whose 
workings may be harmful when we have 
ready at hand in the clearing-house a 
piece of familiar machinery upon 
which experience has taught us we may 
Let 


mechanism and adapt it to our needs, 


safely rely? us take this tried 
making its organization democratic and 
allowing the Government to inspect its 
workings so as to ensure fair play to 
the banks and to the public. Broaden 
the operations of the clearing-house so 
that all banks shall be embraced in its 
membership, clearing all their checks 
and notes at the most convenient cen- 
tres, provide for careful clearing-house 
inspection of banks and Government in- 
spection of clearing-houses, thus en- 
banking and 
all, 


elaborate machinery with its dangerous 
concentration of credit would not be 


suring good equitable 


treatment of and this new and 


necessary. 


President Witson and Mr. Bryan 
no doubt sincerely believe there is a 
money trust whom they are commis- 
But the Knight of the 


sioned to slay. 
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Sorrowful Figure and his coadjutor, 
Sancho Panza, were not more mistaken 
when they charged the army of wind- 
mills than these two eminent gentlemen 
are now. 

There may be doubts in some minds 
as to the existence of a “money trust” 
There 


no such doubts should this bill become 


at the present time. will be 
a law, for it would result in the crea- 
tion of the greatest centralization of 
credit ever known. Doubtless the Pres- 
ident and his friends will reply that 
such centralization will never be a 
source of danger while controlled by 
the people. We prefer not to run the 
risk. Besides, the servants of the peo- 
ple have not been exempt from the 
charge of being too friendly to this or 
that financial interest. And this con- 
sideration aside, it is a tremendous and 
dangerous power to place in the hands 
of the leader of any political party— 
the power to say, in effect, that unless 
you give me your support, I will deny 
credit to your farm, your store or your 
factory. 

We repeat that such a centralization 
of credit in the hands of the President 
or in the hands of a board composed of 
bankers or of anybody else is a danger- 
ous experiment and one likely to be re- 
gretted if made. 

Finally, conceding as we do several 
conspicuous merits to this bill, and if 
the objections urged above could all be 
swept aside, it is based upon a princi- 
ple essentially wrong and mischievous, 
namely, the idea that the Government 


can in any way satisfactorily regulate 


the country’s demand for currency and 


credit. Until that dangerous fallacy 
can be unlearned, sound banking and 
currency indeed be 


looked for by the over-hopeful, but 


legislation may 


will be looked for in vain. 
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Political Banking Pure and 
Simple 


TTEMPTS are being made by the 

sponsors of the new currency bill 
to show that the managément of the 
Federal Reserve Banks would be en- 
trusted to the shareholding banks, that 
is, to the national or other banks in the 
district subscribing to the stock of the 
Federal Reserve Bank. 

An examination of the bill will show 
the falsity of this claim. 

In section four of the bill the fol- 
lowing provisions appear for the choice 
of directors of the Federal Reserve 
Banks: 

“Class A shall consist of three mem- 
bers, who shall be chosen by and be 
representative of the stock-holding 
banks. 

“Class B shall consist of three mem- 
bers, who shall be representative of the 
general public interests of the reserve 
district. 

“Directors of Class B shall be chosen 
at the same time and in the same man- 
ner hereinbefore prescribed for direc- 
tors of Class A, except that they shall 
in no case be officers or directors of 
any bank or banking association, and 
shall not accept office as such during 
the term of their service as directors of 
the Federal Reserve Bank. 

“Three directors belonging to Class 
C shall be chosen directly by the Fed- 
eral Reserve Board.” 

Now, if this were all it would be 
true that the stockholding banks would 
control the Federal Reserve Banks. 
But it is not all. There is something 
else. Here is the “joker” which makes 


political control absolute: 


“The Federal Reserve Board shall 
have power at its discretion to remove 


any director of Class B in any Federal 
Reserve Bank, if it should appear at 


any time that such director does not 
fairly represent the commercial, agri- 
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cultural or industria] interests of his 
district.” 

With power directly to choose three 
of the nine members of the board of 
directors of the Federal Reserve Banks 
and to remove three others, it will be 
seen that the management of these 
banks will be in the hands of the Fed- 
eral Reserve Board at Washington. For 
this means substantially that six of the 
nine directors must be satisfactory to 
the Federal Reserve Board. 

We have not the least desire to mis- 
represent the provisions of this bill. But 
if it does not aim at political banking, 
then we are unable to understand the 
measure. 

In our judgment the bill represents 
Government distrust of bankers, and 
is based upon the false assumption that 
men appointed by the President of the 
United States (indirectly at least) can 
conduct the banking business of this 
country better than men chosen in the 
ordinary way by the banks’ owners. 

This is Government banking pure 
and simple, and conceivably it may be- 
come political banking of the worst 
kind. 

We do not hesitate to say that it is 
unwise, dangerous and foolish meddling 
with a matter of the gravest concern to 
the country’s prosperity. 


Introduction of Branch Bank- 
ing Into the United States 


NE of the provisions of the new 
banking bill (section three) au- 
thorizes the Federal Reserve Banks to 
establish branches in the 
where located, the total number of such 


districts 


branches being limited to one for each 
$500,000 capital stock of the Federal 
Reserve Bank. 

This departure marks the beginning 
of the branch banking system in the 
United States. For it must be remem- 
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bered that the Federal Reserve Banks 
will have the usual powers of ordinary 
national banks, except as limited or ex- 
tended by the new act. 

The banks 
branches no doubt has much to recom- 
mend it, though American banking has 
developed on different lines. It is not 
our this discuss 
branch banking, but merely to call at- 
tention to the fact that the new law 
marks the introduction of this system 
United States. 


system of large with 


purpose at time to 


into the 


Depreciation of the Two Per 
Cent. Bonds 


UCH concern was caused in bank- 

ing circles last month by a decline 
in the quotations of United States two 
per cent. bonds carrying them below 
par. As the national banks hold sev- 
eral hundred millions in these bonds as 
security for the circulating notes which 
they issue, the matter is of considerable 
importance to them. It goes without say- 
ing that there is no question as to the 
safety of the bank notes, for they are 
amply secured additionally. 

That the present large volume of two 
be floated 
at par was due to the use of the bonds 
to secure bank circulation. Without 
this privilege attaching to them they 
would not have commanded anything 
like par. 

The decline in the bonds, while due 
to several factors, was caused chiefly 
by the proposal to substitute other se- 


per cent. bonds was able to 


curity as a basis of the country’s bank- 
note circulation. It is proposed to con- 
vert the two per cents. into three per 
cents., the latter not being available as 
a basis for note circulation. By carry- 
ing the conversion along leisurely it is 
assumed that bonds bearing three per 
cent. will sell at or above par. 


As the probable course of the Gov- 
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ernment with respect to the two per 
cent. bonds had given rise to some ap- 
prehension, the Secretary of the Treas- 
ury on July 9 made the following 


statement: 


“A question has been raised as to the 
status of the two per cent. bonds in the 
event of the passage of the proposed 
currency bill. 

“The bill as originally drawn pro- 


vided for the compulsory refunding of 


ten per cent. of the outstanding 2s 
annually. Had this provision stood it 
would have been necessary to limit the 
circulation privilege of the banks to the 
amount of circulation they had_ out- 
standing against the Governments at the 
time of the passage of the bill, and 
such provision was incorporated in the 
measure, 

“Subsequently it was determined to 
make the refunding of the 2s permissive 
instead of compulsory and to change 
the amount to be refunded from ten 
per cent. to five per cent. annually. 

“This change made the limitation 
upon the power of the banks to take 
out circulation against the 2s unneces- 
sary, but, through an oversight, this 
provision was not eliminated from the 
draft of the bill which is now under 
consideration. 

“T have discussed this 
Senator Owen and Congressman Gass, 


matter with 


respectively chairmen of the banking 
and currency committees of the Senate 
and House, and we are all in entire 
agreement that the bill should be so 
amended as not to interfere with or im- 
pair the right of the banks to take out 
circulation against the two per cent 
bonds now owned or hereafter acquired 
by them up to the full amount of their 
capital, as provided by existing law. 
Nothing will be done to abridge or im- 
pair the rights of the holders of the 
two per cent. bonds, whether such hold- 
ers are banks or individuals. This is 


simple justice. 
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“The bill should, of course, provide 
that three per cent. bonds issued to re- 
fund the 2s shall not have the circula- 
tion privilege.” 

The disposition of the Government 
to deal fairly with the banks in this 
matter should have a reassuring effect. 
While the banks have made a slight 
profit on their circulation, the chief 
advantage has been with the Treasury 
in being able to float a two per cent. 
bond at par. The price was, of course, 
fictitious and the Government having 
the benefits of the fiction 
should not now complain of having to 


enjoyed 


pay the price of getting down to a basis 
of fact. 


Proposed Confiscation of a 
Portion of the Earnings 
of National Banks 
OT content with taking away from 

the reserve city banks a material 


part of the deposits they have obtained 
as a result of wise management and 
because of services rendered, the new 


currency and banking bill proposes 
compulsorily to appropriate twenty per 
cent. of the capital of all the national 
banks, allowing them a maximum of five 
per cent. of the profits on the capital 
so “appropriated”; the Government con- 
fiscating the remainder to its own use. 

The national banks are earning a 
considerably better rate of dividend 
than that—some of them much better 
—although the average profits for the 
whole country are not unreasonably 
large. 

But banking is no doubt regarded in 
certain quarters as wicked and not en- 
titled to over five per cent. Of course, 
if the earnings of any of the proposed 
Federal Reserve Banks should be, say, 
as much as fifteen per cent., the Gov- 
ernment would benevolently appropriate 
the ten per cent., leaving five per cent. 
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to the shareholding banks that con- 
tributed the capital. 

This style of high finance will no 
doubt awaken envy in the minds of cer- 
tain brilliant lights of Wall Street who 
mistakenly supposed themselves masters 
But the Federal Govern- 
ment, should this bill become a 
will have them all beaten to a 
still. For the Government will 
the banks yield up twenty per cent. of 


of the game. 
law, 
stand- 

make 


the capital whether they choose to do so 
or not; will kindly supervise the man- 
agement; allow the contributing banks 
five per cent. and take everything else 
for itself! 

We have used the word “confiscation” 
in describing this process. Nothing but 
a careful regard for the fine moral 
scruples of the bill 
causes us to refrain from applying to 
it the harsher and juster term of rob- 


those framing 


bery. 

In boyhood’s code the “taking” of 
watermelons never considered as 
stealing. Apparently, in the code of 
those who framed this bill, the appro- 
priation of banking profits to Govern- 
the 


was 


ment uses is viewed with same 
lenient eye. 

This simple process of taking away 
the money of another—even of a bank 
—may encounter a slight obstacle. The 
Fifth Amendment to the Constitution of 


the United States says: 


“No person shall * * * be deprived 
of life, liberty or property without due 
process of law, nor shall private prop- 
erty be taken for public use without 
just compensation.” 


Thus the programme for confiscating 
bank earnings may find itself halted by 
the courts. 

Were the contributions of capital 
made voluntary, this objection would 
disappear. But many of the national 
banks would refuse to take away one- 
fifth-of their capital from employment 
in local business to be invested in an 
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outside banking venture whose profits 
would be less than those the bank was 
already earning. 

This bill would despoil many locali- 
ties of a great amount of money they 
now have in the shape of deposits of 
other banks, and would take some two 


hundred millions of banking capital 
away from its present location to es- 
tablish the new Federal Reserve Banks. 

We do not believe the defects of the 
present banking system are great 
enough to justify such a revolutionary 
proceeding. 


Centralized Credit Control or Real 
Freedom of Credit — Which 
Shall We Have P 


Pending Bill Declared Unsound and Dangerous— Would 
Perpetuate a Fundamental Error 


By Etmer H. Youngman, Epiror Bankers MAGAZINE. 


HE banking bill (Senate bill 2639) 
introduced in the Senate on 
June 26 is in my judgment one of the 
most dangerous and unsound meas- 
ures ever introduced in the American 
Congress. 

It virtually proposes to concentrate 
fifteen or twenty billions of banking 
credit under the control of a Federal 
Reserve Board, thus making possible 
what is now impossible under our 
system of numerous small banks with 
their ownership and management wide- 
ly scattered, namely, the complete 
domination of credit by political bosses 
or by the financial powers to whom 
such bosses are subservient. 

What a rich prize that would be as 
a bone of contention between rival po- 
litical bosses and rival financial inter- 
ests—the power to control credit and 
to fix the rate of discount in every 
corner of the country. Outside the Rus- 
ian Empire, where the Imperial Bank 
is a department of the State Treas- 
ury, no such politico-financial despot- 
ism exists. 

This country does not need and will 
not tolerate a central bank (even if 


called a National Reserve Association) 
dominated by big bankers and those 
whom they control. 

Nor does it need nor will it toler- 
ate a political bank (even if called a 
Federal Reserve Board) controlled by 
the ruling political party. 

The founders of this Government 
sought to avoid placing the purse and 
the sword in the same hands. The 
Secretary of the Treasury and the 
Comptroller of the Currency make their 
reports to the Speaker of the House 
of Representatives, not to the Presi- 
dent. But here is a proposal to place 
in the hands of the President the 
power to give or to withhold credit, 
which has been aptly defined as the 
life-blood of commerce. 

Such a power is too great to be 
placed in the hands of any man, and 
its exercise by him, even through his 
appointees, might become a source of 
grave danger. 

Neither should this power be en- 
trusted to a central bank (or National 
Reserve Association, so called), nor to 
any other board of any kind whatso- 
ever, and howsoever composed; for no 
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CREDIT CONTROL—REAL FREEDOM OF CREDIT 


board—whoever its members may be— 
can sit at Washington, or any other 
place, and determine justly or accu- 
rately the amount of credit, the kind of 
credit or the rate that should be paid 
for such credit. 

Nor can these matters possibly be 
determined by Congress, nor by 
any department of the Government. 

The only one who has sure knowl- 
edge of the needs of currency and 
credit is the man or the community 
that wants it. 

The only sure means of testing the 
demand for currency and credit is the 
bank, which has its finger on the busi- 
ness pulse of individuals and the com- 
munity. Banks are the scales that 
weigh the credit of communities and 
individuals, and are therefore the only 
instruments that can properly gauge 
and supply the demand for credit and 
currency. 

When I take my note to a bank and 
lay it down, I buy credit from the 
bank, just as when I go to the fish- 


dealer and lay down my money I buy 


fish. For the bank to dictate to me 
(and whether this is done by the Gov- 
ernment, a board or any other agency 
whatever comes to the same thing) 
what I should get in exchange for my 
note—that is, the kind of credit or 
money I should have—whether bank 
notes, coin, paper certificates or checks, 
would be just as impertinent as for 
the fish-dealer to try to give me cod- 
fish when I asked for mackerel. 

Whether I shall obtain credit at all 
is a matter between me and my banker; 
because he is the only man in the com- 
munity who has the machinery for 
testing my ability to pay. 

What kind of credit (or currency) 
I shall swap my own credit for, that 
is my own affair purely. 

All that the Government ought to 
do is to see that the notes are properly 
engraved so as to render counterfeit- 
ing difficult, and to see that the banks 
provide the coin and the machinery for 
promptly paying their notes. 

My right to credit at the bank is 
based upon my ability to pay as prom- 
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ised—something which a bank alone is 
equipped to determine. 

The right of the bank to issue its 
circulating credit notes should rest 
solely on the possession of an ade- 
quate amount of coin to pay the notes 
on demand and the machinery (through 
the clearing-house) to make redemp- 
tion a fact and not a theory. 

With a system of redemptions in 
effect all over the country similar to 
that long in successful operation at 
Boston for clearing out-of-town checks, 
and with this system extended to in- 
clude bank notes as well as checks, 
the bank-note question would be prac- 
tically solved; even if there were no 
limit to the issue of notes, and no 
pledged security whatever, it is very 
doubtful if there would be any redun- 
dancy of notes, for it must not be lost 
sight of that the banks do not deter- 
mine the volume of notes, but their 
customers use only the amount of notes 
required. But it might be a wise pre- 
caution to limit the circulation to 100 
per cent. of the bank’s capital, and to 
set aside a small part of the present 
tax on circulation as a safety-fund out 
of which the notes of failed banks 
might be paid. 

Under a proper system each com- 
munity will decide for itself whether 
it wishes circulating credit in the form 
of checks or bank notes. (This state- 
ment is fully sustained by the experi- 
ences under the bank-note systems of 
New England and Indiana prior to the 
Civil War.) 

Let me repeat, as being of supreme 
importance, that the people of each 
community themselves should retain 
control of their credit machinery, and 
not turn it over to a National Reserve 
Association, a Federal Reserve Board, 
or any outside agency whatever. 

The power to determine the amount, 
kind and rate of credit is one which 
no community should yield up to out- 
side domination. President Wilson’s 
proposal to set credit free is really a 
proposal to enslave it—to take it away 
from twenty-five thousand banks, with 
their many thousands of shareholders, 
their millions of depositors and their 
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thousands of officers, each in touch 
with local conditions, vitally interested 
in local prosperity, and in close per- 
sonal touch and sympathy with those 
who deal with the banks, and to place 
this power in the hands of a political 
board at Washington. And this is Mr. 
Wilson’s idea of “setting credit free’! 

Mr. Bryan is reported as saying that 
the notes to be issued under this bill 
are Treasury notes. He is mistaken 
now, just as he was in 1896 when he 
mistook a fifty-cent piece for a dollar. 
The proposed notes are bank notes, 
whatever they “purport” to be. For 
they are issued only against security 
put up by the banks, and are redeemed 
with the gold supplied by the banks. 
They are in no sense Treasury notes, 
for they are not based upon the credit 
of the Government, but upon security 
furnished by the banks. 

But whoever drew this bill does not 
seem to have had the faintest suspicion 
of what a real credit bank note is or 
what are its functions. 

I shall have little to say of the in- 
justice of this measure toward the 
banks of the country, although much 
might well be said. It is proposed to 
take away from the reserve city banks 
several hundred millions of deposits of 
other banks which they now hold, and 
to compel these reserve city banks (and 
in fact all national banks) to con- 
tribute twenty per cent. of their capi- 
tal to be used in organizing Federal 
Reserve Banks, which, to an extent at 
least, will be competitors of the banks 
thus despoiled of their funds. And the 
banks thus involuntarily yielding up a 
large part of their deposits and one- 
fifth their capital will have practically 
no voice in the management of the 
competing banks created with their 
money, and must be content with what- 
ever return the political board of con- 
trol chooses to let them have; in other 
words, the banks furnish the capital 
and a large part of the deposits for 
equipping and running the Federal 
Reserve Banks, the Government kindly 
provides the management, and_ takes 
the most of the profits. 

Whether or not this is “setting credit 
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free” I do not know. But it certainly 
is being very free with other people’s 
money. 

Have the banks done anything for 
which they should be thus deprived 
compulsorily of their capital, their de- 
posits and their profits? No; on the 
contrary, they have increased in num- 
ber, built up their deposits, loaned vast 
sums to the communities where they 
are located and have been one of the 
prime forces in the development of 
American agriculture, manufacturing 
and commerce, and in return for these 
great services the national banks for 
the last forty-three years have paid to 
their shareholders in the shape of divi- 
dends but little over six per cent. on 
their capital and surplus. 

If it be true, as I believe, that the 
control of credit should not be taken 
away from local banks and placed in 
the hands of a Reserve Association 
(really a central bank), or in the hands 
of a Federal Reserve Board composed 
of political appointees, does it follow 
then that we have encountered an im- 
penetrable barrier to sensible currency 
and banking reform? I think not. 

Suppose, so far as the problem is 
one of banking machinery, we forget 
all these learned essays about redis- 
count centres, reserve associations, and 
Federal Reserve Boards. Let us free 
our minds of the thought that it is 
necessary to set up any new machinery 
of any kind whatever. Instead, let us 
take the machinery we have, with 
which the banks and the people are 
familiar and whose workings have 
stood the test of experience. 

The clearing-houses of the country 
constitute this machinery. 

Let us bring all the national banks 
into the clearing-houses by legislation. 
The others will follow as a matter of 
convenience or necessity. 

Simply provide that all the national 
banks shall become members of a 
clearing-house now existing or to be 
formed at the most convenient com- 
mercial centre. 

Require the banks to provide for the 
redemption of checks drawn against 
them through these  clearing-houses. 
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Also similarly to redeem their notes. 

Provide that these clearing-houses 
shall appoint examiners to examine the 
banks which are members. 

Provide for the appointment of a 
Government examiner to examine the 
clearing-house management. 

It is the business of the banks 
through their clearing-house to see that 
the members of the clearing-house ob- 
serve the rules of sound banking. 

It is the business of the Government 
to see that the clearing-houses observe 
the rules of fair play—that they do 
not become arbitrary or oppressive in 
the enforcement of their regulations. 

Clearing-house examination of banks, 
applied to all the banks of the coun- 
try, will insure compliance with sound 
banking principles and thus greatly re- 
duce bank failures, if it does not abso- 
lutely prevent them. 

Government inspection of clearing- 
houses would prevent unfair action by 
these organizations, thus conserving the 
rights of the smaller banks and of the 
people. 

It might be desirable in addition to 
have the constitution and by-laws of 
each clearing-house association subject 
to approval by the Comptroller of the 
Currency. 

These suggestions put into practice, 
the two most desirable objects of bank- 
ing regulation would be assured, name- 
ly, the universal observance of sound 
banking principles and fair play to- 
ward all banks and toward the public. 

By providing for the redemption of 
bank checks at par the breaking down 
of the domestic exchange system, such 
as occurred in 1907, will be prevented. 
(The experience of the foreign de- 
partment of the Boston Clearing-House 
in the year named proves this.) In 
other words, the most annoying fea- 
ture of bank panics would be removed, 
and these panies thus shorn of their 
worst effects, if not prevented alto- 
gether. 

With a common point at which all 
national banks in a_ certain dis- 
trict must redeem their checks, the 
national banks might then be given the 
right to issue their credit notes at least 
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to the extent of their capital; or any 
State bank or trust company could 
have the same right on becoming a 
member of the clearing-house and com- 
plying with its rules. 

There is no haste for currency leg- 
islation at the special session of Con- 
gress. If an emergency should arise 
demanding additional currency next 
fall (which now seems unlikely), it 
ean efficiently be met by a_ simple 
amendment to the Aldrich-Vreeland 
law (act of May 381, 1908) reducing 
the tax on circulation authorized by 
that act; or, better still, empower the 
Secretary of the Treasury in his dis- 
cretion to remit the tax for a period of 
from three to four months during the 
fall and winter. 

Let the discussion of this bill go on 
before the people until their deliberate 
opinion ean be had. 

I wish to state some conclusions re- 
garding money and banking which 
seem to me fundamental: 


(1) 


The real money of this coun- 


try is gold. 


(2) Banks should be compelled to 
carry only real money (gold or gold 
certificates) as reserves, otherwise they 
will be building up one credit on an- 
other credit. 

(3) It is the function of the Gov- 
ernment to coin money. 

(4) The people themselves should 
regulate their own credits; and they 
alone should and can determine the 
form in which this credit should be 
issued. 

(5) Demand for this credit will be 
measured and tested by the banks, 
which are the natural machinery for 
such purpose. 

(6) Bank notes should be engraved 
by the Government, but issued by the 
banks, for the reason that the banks 
are in daily touch with business con- 
ditions in their communities, while the 
Government is not. 

(7) The Government 
that the banks make proper provision 
for the daily redemption of their notes 
on demand. 

(8) Government regulation of clear- 


should see 
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ing-house organization and inspection 
of clearing-house operations will insure 
both efficiency and fair treatment of 
the banks and the public. 


Let me repeat that in my judgment 
Senate Bill 2639 is one of the most 
dangerous proposals ever introduced 
into the American Congress; that it 
will take away from local communities 
the regulation of their credit and place 
this regulation in the hands of a board, 
remotely situated, that cannot possibly 
exercise such function with accuracy 
and justice. 

The proposed intermingling of bank- 
ing and politics is unwise and perilous. 

The concentration of credit in the 
hands of a Federal Reserve Board— 
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whether this board shall be composed 
of political appointees or of bankers— 
is a most hazardous experiment and 
one which may involve the gravest con- 
sequences. 

But above and beyond all, this bill 
perpetuates the utterly mistaken notion 
that the Government can and should 
regulate the volume of bank notes and 
of other credits instead of allowing such 
demand to be daily regulated auto- 
matically through the banks of the 
country. Any measure based upon this 
fundamental error must of necessity 
prove unsound and dangerous in its op- 
erations creating and multiplying the 
very difficulties it is designed to 
prevent. 


Bankers Approve “ Crop-Note 
Currency ” 


HE proposal made by N. Johannsen 

in last month’s MaGazine for the 
issue of “‘crop notes” has been received 
with marked favor by many bankers. 
From the many letters received by the 
author in support of his plan, the fol- 
lowing have been selected as typical: 


A. J. Frame, Waukesha, National Bank, 
Waukesha, Wis.:—“Your fundamental prin- 
ciples are sound to the core.” 

W. D. Crowthers, Commercial National 
Bank, Brady, ‘Texas:—“I consider _ this 
measure very superior and much simpler 
than any I have ever seen so far.” 

G. W. Nye, Garfield National Bank, Gar- 
field, Wash.:—*We approve of the plan. It 
is short, but safe. We need a system with 
as little red tape as possible and one that 
we can put in operation right quick.” 

W. F. Lutz, California National Bank, 
Santa Ana, Cal.:—“After studying the dif- 
ferent proposed currency-reform measures, 
I am free to say that with the exception of 
your ‘crop notes’ all of the other so-called 
reforms would have a tendency to inject 
more or less politics into the national bank- 
ing system.” 

E. E. O'Brien, First National Bank, Lu- 
ray, Kas.:—“I like the plan. It is surely 
an admirable supplement to our present 
system.” 


G. G. Cumberworth, First National Bank, 
Plainfield, Ind.:—“It seems to me the most 
practical plan yet mentioned, and I would 
favor it above all others suggested. Count 
on us to help push your plan.” 


Frank E. Cox, Otselic Valley National 
Bank, South Otselic, N. Y.:—“I most hearti- 
iy approve of this idea. It strikes me as 
being the most simple and useful of any 
currency reform measure yet.” 


J. H. Emley, Citizens National Bank, 
Wisner, Neb.: “We heartily approve of the 
currency reform plan outlined by Mr. N. 
Johannsen, This is the most scientific flex- 
ible currency plan that has ‘ever been 
worked out in this country. The currency 
reform plan contemplated by the organiza- 
tion of central banks or federal reserve 
banks is unscientific. No matter how or- 
ganized, that plan will place in the hands 
of a few men the power of controlling the 
volume of money to be used by a great 
nation, a power far greater than should 
be permitted in this country. It is our 
opinion that ‘The Crop Note’ plan by -ur. 
Johannsen will quickly meet every emer- 
gency, and supply in a scientific manner 
just the kind of elastic currency that the 
United States has needed for years.” 


Of the opinions received, about 
eighty-five per cent. are in the same 


spirit as the above. The dissenting 





NEW BANKING 


ones are marked by a variety of views 

some of the writers think it more 
important that the Government should 
guarantee deposits; some believe the 
plan will lead to inflation; some object 
to the “first-lien’’ clause; some prefer 
to rely upon President Wilson. All 
correspondents, however, with but few 
exceptions, favor the continuance of our 
present well-tried bank-note system, in 
preference to the centralizing tendency 
of the Government plan. 

The extra form of currency suggest- 
ed in Mr. Johannsen’s plan would be 
pure credit bank notes, amply secured, 


The New Banking 


N the Senate of the United States, 
June 26, 1913, Mr. Owen intro- 
duced the following bill, which was 
read twice and referred to the Commit- 
tee on Banking and Currency: 


A BILL 


To provide for the establishment of Federal 
reserve banks, for furnishing an elastic 
currency, affording means of rediscount- 
ing commercial paper, and to establish a 
more effective supervision of. banking in 
the United States, and for other purposes. 


Be it enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That the 
short title of this Act shall be the “Federal 
Reserve Act.” 

FeperaL Reserve Disrricrs. 

Sec. 2. That within ninety days after the 
passage of this Act, or as soon thereafter 
as practicable, the Secretary of the Treas- 
ury, the Secretary of Agriculture, and the 
Comptroller of the Currency, acting as “The 
Reserve-Bank Organization Committee,” 
Shall designate from among the reserve 
cities now authorized by law a number of 
such cities to be known as Federal reserve 
cities, and = shall divide the continental 
United States into districts, each district 
to contain one of sueh Federal reserve cities: 
Provided, That the districts shall be appor- 
tioned with due regard to the convenience 
ind customary course of business of the 
‘community and shall not necessarily coin- 
1 of such State or States 
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however. ‘They would be much less ex- 
pensive to the banks—and therefore to 
the the 
notes of a central bank or of the re- 


business community—than 
gional banks obtained through redis- 
counting. 

Should the bill now before Congress 
fail to 
with legislation may revert to a plan 
of this kind at least to bridge over the 
gap between the expiration of the 
Aldrich-Vreeland Act and the enact- 
ment of a more comprehensive banking 
and currency measure. 


become a law, those charged 
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as may be wholly or in part included in any 
given district. ‘The districts thus created 
may be readjusted and new districts may 
from time to time be created by the Federa! 
Reserve Board hereinafter established, act- 
ing upon a joint application made by not 
less than ten national banks situated within 
one of the existing districts. The districts 
thus constituted shall be known as Federal 
Reserve districts and shall be designated by 
number according to the pleasure of the or- 
ganization committee. 

The organization committee shall, in ac- 
cordance with regulations to be established 
by itself, proceed to organize in each of the 
reserve cities designated as _ hereinbefore 
specified a Federal reserve bank. Each such 
Federal reserve bank shall include in its title 
the name of the city in which it is situated, 
as “Federal Reserve Bank of Chicago,” and 
so forth. The total number of reserve cities 
designated by the organization committee 
shall be not less than twelve, and the organ- 
ization committee shall be authorized to em- 
ploy counsel and expert aid, to take testi- 
mony, to send for persons and papers, to 
administer oaths, and to make such investi- 
gations as may be deemed necessary by the 
said committee for the purpose of determin- 
ing the number of reserve cities to be des- 
ignated. 

Every national bank located within a 
given district shall be required to subscribe 
to the capital stock of the Federal reserve 
bank of that district a sum equal to twen- 
ty per centum of its unimpaired capital, 
one-half of such subscription to be paid in 
under the terms and conditions prescribed 
by the National Banking Act with refer- 
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ence to subscriptions to the stock of na- 
tional banking associations. ‘The remain- 
der of the subscriptions or any part there- 
of shall become a liability of the subscrib- 
ers, subject to call and payment thereof 
whenever necessary to meet the obligations 
of the Federal reserve bank under such 
terms and in accordance with such reg- 
ulations as the board of directors of said 
Federal reserve bank may prescribe: Pro- 
vided, That no Federal reserve bank shall 
be organized with a paid-up and = unim- 
paired capital at the time of beginning 
business less in amount than $5,000,000, 
The organization committee shall have 
power to appoint such assistants and in- 
cur such expenses in carrying out the 
provisions of this act as it shall deem 
necessary, and such expenses shall be pay- 
able by the Treasurer of the United States 
upon voucher approved by the Secretary of 
the ‘Treasury, and the sum of $100,000, or 
so much thereof as may be necessary, is 
hereby appropriated, out of any moneys 
in the Treasury not otherwise appropriated, 
for the payment of such expenses, 
Srock Issues. 

Sec. 3. That the capital stock of each 
Iederal reserve bank shall be divided into 
shares of S100. The outstanding capital 
stock shall be increased from time to time 
as subscribing banks inerease their capi- 
tal or as additional banks become sub- 
scribers, and shall be decreased as sub- 
scribing banks reduce their capital or leave 
the organization. Each Federal reserve 
bank may establish branch offices ,under 
regulations of the Federal Reserve Boara 
at a point within the Federal reserve dis- 
trict in which it is located: Provided, That 
the total number of such branches shall 
not exceed one for each $500,000 of the 
capital stock of said Federal reserve bank. 

Feperat Reserve Banks. 

Sec. 4. That upon duly making = find 
filing with the Comptroller of the Cur- 
rency a certificate in the form required and 
described in sections fifty-one hundred and 
thirty-four and fifty-one hundred == and 
thirty-five, Revised Statutes of the United 
States, such Federal reserve bank shall be- 
come a body corporate and as such and in 
the name designated, respectively, in the 
organization certificate shall have power to 
perform all those acts and to enjoy all 
those privileges and to exercise all those 
powers described in section fifty-one hun- 
dred and thirty-six, Revised Statutes, save 
in so far as the same shall be limited or 
extended, as the case may be, by the pro- 
visions of this Act. The Federal reserve 
bank so incorporated shall have succession 
for a period of twenty vears from its or- 
ganization, unless sooner dissolved by Act 
of Congress 

Every Federal reserve bank shall be or- 


ganized and conducted under the oversight 
and control of a board of directors, whose 
powers shall be the same as those con- 
ferred upon the boards of directors of na- 
tional banking associations under existing 
law, except in so far as expressly provided 
to the contrary in this Act. Such board 
of directors shall be constituted and elected 
as hereinafter specified and shall consist of 
nine members, holding office for three years 
and divided into three classes, designated 
as classes A, B and C. 

Class A shall consist of three members, 
who shall be chosen by and be representa- 
tive of the stock-holding banks. 

Class B shall consist of three members, 
who shall be representative of the general 
public interests of the reserve district. 

Class C shall consist of three members, 
who shall be designated by the Federal 
Reserve Board. 

Directors of class A shall be chosen in 
the following manner: 


It shall be the duty of the chairman of 
the board of directors of the Federal re- 
serve bank of the district in which each 
such bank is situated to classify the mem- 
ber banks of the said district who are 
stockholders in the said Federal reserve 
bank into three general groups or divi- 
sions. Each such group shall contain as 
nearly as may be one-third of the aggre- 
gate number of the banks holding stock in 
the Federal reserve bank of the said dis- 
trict and shall consist of banks of similar 
capitalization. The said groups shall be 
designated by number at the pleasure ot 
the chairman of the Federal reserve bank. 

At a regularly called directors’ meeting 
of each national bank in the Federal re- 
serve district aforesaid, the board of direc- 
tors of such member bank shall elect by 
ballot one of its own members as a dis- 
trict reserve elector and shall certify his 
name to the chairman of the board of 
directors of the Federal reserve bank of the 
district. The said chairman shall establish 
lists of the district reserve electors, class 
A, thus named by banks in each of the 
aforesaid three groups and shall transmit 
one list to each such elector in each group. 
Every elector shall, within fifteen days of 
the receipt of the said list, select and cer- 
tify to the said chairman from among the 
names on the list pertaining to his group, 
transmitted to him by the chairman, one 
name, not his own, as_ representing his 
choice for Federal reserve director, class A. 
The name receiving the greatest number of 
votes, not less than a majority, shall be 
designated by said chairman as Federal re- 
serve director for the group to which he 
belongs. In case no candidate shall receive 
a majority of all votes cast in any district, 
the chairman aforesaid shall establish an 
eligible list. including the three names re- 
ceiving the greatest number of votes on the 
first ballot, and shall transmit said list 
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to the electors in each of the groups of 
banks established by him. Each elector 
shall at once select and certify to the said 
chairman from among the three names sub- 
mitted to him his choice for Federal re- 
serve director, class A, and the name re- 
ceiving the greatest number of such votes 
shall be designated by the chairman as Fed- 
eral reserve director, class A. 

Directors of class B shall be chosen at 
the same time and in the same manner 
hereinbefore prescribed for directors of 
class A, except that they shall in no case 
be officers or directors of any bank or bank- 
ing association, and shall not accept office 
as such during the term of their service 
as directors of the Federal reserve bank. 
They shall be fairly representative of the 
commercial, agricultural or industrial in- 
terests of their respective districts. The 
Federal Reserve Board shall have power 
at its discretion to remove any director of 
class B in any Federal reserve bank, if it 
should appear at any time that such direc- 
tor does not fairly represent the commer- 
cial, agricultural or industrial interests of 
his district. 

Three directors belonging to class C shall 
be chosen directly by the Federal Reserve 
Board, one of whom shall be designated 
by said board as chairman of the board 
of directors of the Federal reserve bank 
of the district to which he is appointed 
and shall be designated as “Federal reserve 
agent.” In addition to his duties as chair- 
man of the board of directors of the Fed- 
eral reserve bank of the district to which 
he is appointed, he shall be required to 
maintain under regulations to be estab- 
lished by the Federal Reserve Board a local 
office of said board which shall be situated 
on the premises of the Federal reserve bank 
of the district. He shall make regular re- 
ports to the Federal Reserve Board, and 
shall act as its official representative for the 
performance of the functions conferred 
upon it by this Act. He shall be paid an 
annual compensation to be fixed by the 
Federal Reserve Board and to be paid 
him monthly by the Federal reserve bank 
to which he is designated. 

The Reserve Bank Organization Com- 
mittee may, in organizing Federal reserve 
banks for the first time, call such meet- 
ings of bank directors in the several dis- 
tricts as may be necessary to carry out 
the purposes of this Act and may exercise 
the functions herein conferred upon the 
chairman of the board of directors of each 
Federal reserve bank pending the com- 
plete organization of such bans. 

At the first meeting of the full board of 
directors of each Federal reserve bank sub- 
sequent to the organization of such bank 
it shall be the duty of the directors of 
\ and B and C each to designate 
one of its members whose term of office 


shall expire in one year from the first of 


Classes 


January nearest to date of such meeting, 
one whose term of office shall expire at the 
end of two years from said date, and one 
whose term of office shall expire at the 
end of three years from said date. There- 
after every director of a Federal reserve 
bank chosen as hereinbefore provided shall 
hold office for a term of three years, but 
the chairman of the board of directors of 
each Federal reserve bank designated by 
the Federal Reserve Board, as hereinbefore 
described, shall be removable at the pleas- 
ure of the said board without notice, and 
his successor shall hold office during the 
unexpired term of the director in whose 
place he was appointed. 


INCREASE AND Decrease or Capirat. 


Sec. 5. That shares of the capital stock 
of Federal reserve banks shall not be trans- 
ferable, nor be hypothecated; in case a 
subscribing bank increases its capital, it 
shall thereupon subscribe for an additional 
amount of capital stock of the Federal re- 
serve bank of its district equal to twenty 
per centum of the bank’s own increase of 
capital, paying therefor the then book 
value of the shares of the reserve bank as 
shown by the last published statement of 
said bank. A bank applying for stock in 
a Federal reserve bank at any time after 
the formation of the latter must subscribe 
for an amount of the capital of said reserve 
bank equal to twenty per centum of the 
capital of said subscribing bank, paying 
therefor its then book value as shown by 
the last published statement of said re- 
serve bank. When the capital of any Fed- 
eral reserve bank has been increased, either 
on account of the increase of capital of the 
banks holding stock therein or on account 
of the increase in the number of stock- 
holding banks, the board of directors shall 
make and execute a certificate to the 
Comptroller of the Currency showing said 
increase in capital, the amount paid in and 
by whom paid. In case a subscribing bank 
reduces its capital it shall surrender a pro- 
portionate amount of its holdings in the 
capital of said Federal reserve bank, and 
if a bank goes into voluntary liquidation it: 
shall surrender all of its holdings of the 
capital of said Federal reserve bank. In 
either case the shares surrendered shall be 
canceled and the bank shall receive in pay- 
ment therefor a sum equal to their then 
book value as shown by the last published 
statement of said Federal reserve bank. 

Sec. 6. That if any shareholder of a 
Federal reserve bank shall become insol- 
vent and a receiver be appointed the stock 
held by it in said Federal reserve bank 
shall be canceled, and the balance of its 
value, after paying all debts due by such 
insolvent bank to said Federal reserve bank, 
shall be paid to the receiver of the insol- 
vent bank. Whenever the capital stock of a 
Federal reserve bank is reduced, either on 
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account of a reduction in capital of the 
banks holding its stock or of the liquidation 
or insolvency of any such bank holding 
stock therein, the board of directors shall 
make and execute a certificate to the Comp- 
troller of the Currency showing such re- 
duction of capital stock and the amount 
repaid to each bank. 


Division oF EARNINGS. 

Sec. 7. That the earnings of each Fed- 
eral reserve bank shall be disposed of in 
the following manner: 

After the payment of all expenses and 
taxes, the shareholders shall be entitled 
to receive an annual dividend of five per 
centum on the paid-in capital, which divi- 
dend shall be cumulative. One-half of the 
net earnings, after dividend claims, as here- 
inbefore provided, have been met, shall be 
paid into the surplus fund until said fund 
shall amount to twenty per centum of the 
paid-in capital of such bank, and the re- 
maining one-half shall be paid to the United 
States; and whenever and so long as the 
surplus fund of such Federal reserve bank 
amounts to twenty per centum of the paid- 
in capital and the shareholders shall have 
received the dividends at the rate of five 
per centum per annum hereinbefore pro- 
vided for, all excess earnings shall be paid 
to the United States. 

Every Federal reserve bank incorporated 
under the terms of this Act shall be ex- 
empt from Federal, State and local taxa- 
tion, except in respect to taxes upon real 
estate. 

Sec. 8. 
ciation heretofore organized may at any 
time within one year from the passage of 
this Act, and with the approval of the 
Comptroller of the Currency, be granted, 
as herein provided, all the rights, and be 
subject to all the liabilities, of national 
banking associations organized subsequent 
to the passage of this Act: Provided, That 
such action on the part of such associa- 
tions shall be authorized by the consent in 
writing of shareholders owning not less than 
a majority of the capital stock of the as- 
sociation. Any national banking associa- 
tion now organized which shall not, within 
one year after the passage of this Act, 
become a national banking association un- 
der the provisions hereinbefore stated, or 
which shall fail to comply with any of the 
provisions of this Act, shall be dissolved; 
but such dissolution shall not take away or 
impair any remedy against such corpora- 
tion, its stockholders or officers, for any 
liability or penalty which shall have previ- 
ously been incurred. 

Sec. 9. That any bank or banking asso- 
ciation incorporated by special law of any 
State or of the United States, or organized 
under the general laws of any State of the 
United States, and having an unimpaired 
capital sufficient to entitle it to become a 


That any national banking asso- 


national banking association under the pro- 
visions of this Act, may, by the consent in 
writing of the shareholders owning not less 
than fifty-one per centum of the capital 
stock of such bank or banking association, 
and with the approval of the Comptroller 
of the Currency, become a national banking 
association under its former name or by 
any name approved by the comptroller. The 
directors thereof may continue to be the 
directors of the association so organized 
until others are elected or appointed in 
accordance with the provisions of the law. 
When the comptroller has given to such 
bank or banking association a certificate 
that the provisions of this Act have been 
complied with, such bank or banking asso- 
ciation, and all its stockholders, officers 
and employees, shall have the same powers 
and privileges, and shall be subject to the 
same duties, liabilities and regulations, in 
all respects, as shall have been prescribed 
for associations originally organized as na- 
tional banking associations under this Act. 


Strate Banks as MEMBERS. 


Sec. 10. That from and after the pas- 
sage of this Act any bank or banking as- 
sociation or trust company incorporated by 
special law of any State, or organized under 
the general laws of any State or the United 
States, may make application to the Fed- 
eral Reserve Board hereinafter created for 
the right to subscribe to the stock of the 
Federal reserve bank organized within the 
Federal reserve district where located. The 
Federal Reserve Board may, at its dis- 
cretion, subject to the provisions of this 
section, entitle such applying bank to be- 
come a stockholder in the Federal reserve 
bank of the district in which such applying 
bank is located, or at its discretion may 
reject such application or cancel the mem- 
bership of a bank. Whenever the Federal 
Reserve Board may entitle such an apply- 
ing bank to become a stockholder in the 
Federal reserve bank of the district in 
which the applying bank is located, stock 
shall be issued and paid for under the 
rules and regulations in this Act provided 
for national banks which become stockhold- 
ers in Federal reserve banks. 

It shall be the duty of the Federal Re- 
serve Board to establish by-laws for the 
general government of its conduct in act- 
ing upon applications made by the State 
banks and banking associations and trust 
companies hereinbefore referred to for stock 
ownership in Federal reserve banks. Such 
by-laws shall require of applying banks not 
organized under Federal law that they com- 
ply with the reserve requirements and 
submit to the inspection and regulation pro- 
vided in this Act. No such applying bank 
shall be admitted to stock ownership in a 
Federal reserve bank unless it possesses a 
paid-up unimpaired capital sufficient to en- 
title it to become a national banking as- 
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sociation in the place where it is situated, 
under the provisions of the National Bank- 
ing Act, and conforms to the provisions 
herein prescribed for national banking as- 
sociations of similar capitalization and to 
the regulations of the Federal Reserve 
Board. 

If at any time it shall appear to the 
Federal Reserve Board that a banking as- 
sociation or trust company organized un- 
der the laws of any State or of the United 
States has failed to comply with the pro- 
visions of this section or the regulations 
of the board, it shall be within the power 
of the said board to require such banking 
association or trust company to surrender 
its stock in the Federal reserve bank in 
which it holds shares upon receiving from 
such bank the then book value of the said 
shares in current funds, and said Federal 
reserve bank shall upon notice from the 
Federal Reserve Board be required to sus- 
pend the designated banking association or 
trust company from further privileges of 
membership, and shall within thirty days of 
such notice cancel and retire its shares and 
make payment therefor in the manner 
herein provided. 


Feperat Reserve Boarp. 

Sec. 11. That there shall be created a 
Federal Reserve Board, which shall con- 
sist of seven members, including the Secre- 
tary of the Treasury, the Secretary of Ag- 
riculture, and the Comptroller of the Cur- 
rency, who shall be members ex officio, and 
four members chosen by the President of 
the United States, by and with the advice 
and consent of the Senate. The four mem- 
bers of the Federal Reserve Board chosen 
by the President and confirmed as afore- 
said shall each receive an annual salary of 
$10,000; and the Comptroller of the Cur- 
rency, as ex officio member of said Federal 
Reserve Board, shall, in addition to the 
salary now paid him as comptroller, re- 
ceive the sum of $5,000 annually for his 
services as a member of said board. Of 
those thus appointed by the President at 
least one shall be a person experienced in 
banking; and one shall serve for two, one 
for four, one for six, and one for eight 
years, respectively, and thereafter each 
member so appointed shall serve for a term 
of eight years unless sooner removed for 
cause by the President. Of the four per- 
sons thus appointed, one shall be designated 
governor and one vice-governor of the 
Federal Reserve Board. The governor of 
the Federal Reserve Board, subject to the 
supervision of the Secretary of the Treas- 
ury and board, shall be the active manag- 
ing officer of the Federal Reserve Board. 

The Federal Reserve Board shall have 
power to levy semi-annually upon the Fed- 
eral reserve banks, in proportion to capi- 
tal, an assessment sufficient to pay its esti- 
mated expenses for the half year succeed- 
ing the levying of such assessment, togeth- 
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er with any deficit carried forward from 
the preceding half year. 

The first meeting of the Federal Reserve 
Board shall be held in Washington, Dis- 
trict of Columbia, as soon as may be after 
the passage of this Act, and after the or- 
ganization of Federal reserve banks in the 
several districts, as herein provided, at a 
date to be fixed by the Reserve Bank Or- 
ganization Committee hereinbefore created. 
The Scretary of the Treasury shall be 
ex officio chairman of the Federal Reserve 
Board. No member of the Federal Re- 
serve Board shall continue to hold office or 
to act as a director of any bank or bank- 
ing institution or Federal reserve bank; 
and before entering upon his duties as a 
member of the Federal Reserve Board he 
shall certify under oath to the Secretary 
of the Treasury that he has complied with 
this requirement. Whenever a _ vacancy 
shall occur among the four members of the 
Federal Reserve Board chosen by the Pres- 
ident, as above provided, a successor shall 
be appointed by the President, with the 
advice and consent of the Senate, to fill 
such vacancy, and when chosen, shalt hold 
office for the unexpired term of the mem- 
ber whose place he is selected to fill. 

Section three hundred and twenty-four 
of the Revised Statutes of the United 
States shall be amended so as to read as 
follows: “There shall be in the Department 


of the Treasury a bureau charged, except 
as in this Act otherwise provided, with the 
execution of all laws passed by Congress 
relating to the issue and regulation of cur- 
rency issued by national banking associa- 


tions, the chief officer of which bureau 
shall be called the Comptroller of the Cur- 
rency, and shall perform. his duties under 
the general direction of the Secretary of 
the Treasury, acting as the chairman of 
the Federal Reserve Board.” 
Sec. 12. That tke Federal 
Board hereinbefore established 
authorized and empowered: 


Reserve 
shall be 


(a) To examine at its discretion the ac- 
counts, books, and affairs of each Federal 
reserve bank and to require such state- 
ments and reports as it may deem neces- 
sary. 

(b) To require or on application to per- 
mit a Federal reserve bank to rediscount 
the paper of any other Federal reserve 
bank. 

(c) To suspend for a period not ex- 
ceeding thirty days (and to renew such 
suspension for periods not to exceed fifteen 
days) any and every reserve requirement 
specified in this Act: 

(d) To supervise and regulate the issue 
and retirement of Treasury notes to Fed- 
eral reserve banks. 

(e) To add to the number of cities 
classified as reserve and central reserve 
cities under existing law in which national 
banking associations are subject to the re- 
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serve requirements set forth in section 
twenty-one of this Act; or to reclassify ex- 
isting reserve and central reserve cities and 
to designate the banks therein situated as 
country banks at its discretion. 

(f) To require the removal of officials 
of Federal reserve banks for incompe- 
tency, dereliction of duty, fraud or deceit. 

(g) To require the writing off of 
doubtful or worthless assets upon the 
books and balance sheets of Federal re- 


serve banks. 

(h) To suspend the further operations 
of any Federal reserve bank and appoint a 
receiver therefor. 

(i) ‘To perform the duties, functions, or 
services specified or implied in this Act. 


ReEDISCcOUNTSs. 


Sec. 13. That any Federal reserve bank 
may receive from any of its stockholders 
deposits of current funds in lawful money, 
national bank notes, Federal reserve notes, 
or checks and drafts upon solvent banks, 
domestic and foreign, or acceptances au- 
thorized by this Act. 

Upon the indorsement of any member 
bank any Federal reserve bank may dis- 
count notes and bills of exchange arising 
out of commercial transactions; that is, 
notes and bills of exchange issued or drawn 
for agricultural, industrial or commercial 
purposes, the Federal Reserve Board to 
have the right to determine or define the 
character of the paper thus eligible for dis- 
count, within the meaning of this Act; 
but such definition shall not include notes 
or bills issued or drawn for the purpose 
of carrying or trading in stocks, bonds or 
other investment securities, except notes or 
bills having a maturity of not exceeding 
four months and secured by United States 
bonds or bonds issued by any State, county, 
or municipality of the United States. Notes 
and bills admitted to discount under the 
terms of this paragraph must have a ma- 
turity of not more than forty-five days. 

Upon the indorsement of any member 
bank any Federal reserve bank may dis- 
count the paper of the classes hereinbe- 
fore described having a maturity of more 
than forty-five and not more than one 
hundred and twenty days, when its own 
cash reserve exceeds thirty-three and one- 
third per cent., of its total outstanding de- 
mand liabilities; but not more than fifty 
per cent. of the total paper so discounted 
for any depositing bank shall have a ma- 
turity of more than sixty days. 

Upon the indorsement of any member 
bank any Federal reserve bank may dis- 
count acceptances of such banks which are 
based on the exportation or importation of 
goods and which mature in not more than 
ninety days and bear the signature of at 
least one member bank in addition to that 
of the acceptor. The amount so discount- 
ed shall at no time exceed one-half the 
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capital of the bank for which the redis- 
counts are made. The aggregate of such 
notes and bills bearing the signature or 
indorsement of any one person, company, 
firm, or corporation rediscounted for any 
one bank shall at no time exceed ten per 
centum of the unimpaired capital and sur- 
plus of said bank. 

Any member bank may, at its discretion, 
accept drafts or bills of exchange drawn 
upon it having not more than six months 
sight to run and growing out of transac- 
tions involving the importation or exporta- 
tion of goods; but no bank shall accept 
such bills to an amount equal in the aggre- 
gate to more than one-half the face value 
of its paid-up and unimpaired capital. 

Sec. 14. Whenever in the opinion of the 
lederal Reserve Board the public interest 
so requires, the Federal Reserve Board 
may authorize the reserve bank of the dis- 
trict to discount the direct obligations of 
member banks, secured by the pledge and 
deposit of satisfactory securities; but in no 
case Shall the amount so loanedi by a Fed- 
eral reserve bank exceed three-fourths of 
the actual value of the securities so 
pledged or one-half the amount of the 
paid-up and unimpaired capital of the mem- 
ber bank. 


Opren-Marxet OPERATIONS. 


Sec. 15. That any Federal reserve bank 
may, under rules and regulations prescribed 
by the Federal Reserve Board, purchase 
and sell in the open market, either from 
or to domestic or foreign banks or indi- 
viduals, bankers’ bills, cable transfers and 
bills of exchange of the kind and maturi- 
ties by this Act made eligible for redis- 
count. 

Every Federal reserve bank shall have 
power (a) to deal in gold coin and bullion 
both at home and abroad, to make !oans 
thereon, and to contract for loans of gold 
coin or bullion, giving therefor, when 
necessary, acceptable security, including the 
hypothecation of United States bonds; (b) 
to invest in United States bonds and in 
short-time obligations of the United States 
or its dependencies or of any State or for- 
eign Government; (c) to purchase from 
member banks and to sell, with or without 
its indorsement, checks or bills of exchange 
arising out of commercial transactions, as 
hereinbefore defined, payable in foreign 
countries; but such bills of exchange must 
have not exceeding ninety days to run and 
must bear the signature of two or more re- 
sponsible parties, of which the last shall 
be that of a subscribing bank; (d) to es- 
tablish each week, or as much oftener as 
required, subject to review and determina- 
tion of the Federal Reserve Board, a min- 
imum rate of discount to be charged by 
such bank for each class of paper, which 
shall be made with a view to accommo- 
dating the commerce of the country and 
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promoting a stable price level; and (e) 
with the consent of the Federal Reserve 
Board, to open and maintain banking ac- 
counts in foreign countries and establish 
agencies in such countries wheresoever it 
may deem best for the purpose of purchas- 
ing. selling and collecting foreign bills of 
exchange, and to buy and sell with or with- 
out its indorsement, through such corre- 
spondents or agencies, checks or prime for- 
eign bills of exchange arising out of com- 
mercial transactions which have not ex- 
ceeding ninety days to run and which bear 
the signature of two or more responsible 
parties. 


GovERNMENT Deposits. 


Sec. 16. That all moneys now held in 
the general fund of the Treasury shall, 
upon the direction of the Secretary of the 
Treasury, within twelve months of the pas- 
sage ot this Act, be deposited in Federal 
reserve banks, which shall act as_ fiscal 
agents of the United States; and thereafter 
the revenues of the Government shall be 
regularly deposited in such banks, and dis- 
bursements shall be made by checks drawn 
against such deposits. 

The Secretary of the Treasury shall, from 
time to time, apportion the funds of the 
Government among the said Federal re- 
serve banks, and may, at his discretion, 
charge interest thereon and fix, from month 
to month, a rate which shall be regularly 
paid by the banks holding such deposits: 
Provided, 'That no Federal reserve bank 
shall pay interest upon any deposits ex- 
cept those of the United States. 

The Government of the United States 
and the banks depositing in the Federal re- 
serve banks shall be the only depositors in 
said reserve banks. All domestic transac- 
tions of the Federal reserve banks involv- 
ing a rediscount operation or the creation 
of deposit accounts shall be confined to 
the Government and the depositing banks, 
with the exception of the purchase or sale 
of Government or State securities, or se- 
curities of foreign Governments, or of gold 
coin or bullion. 

Nore Issves. 

Sec. 17. That an issue of Federal Re- 
serve Treasury notes not to exceed $500,- 
600,000 and in addition thereto a sum equat 
to the difference between the total amount 
of national bank notes outstanding at any 
given moment and the amount of such notes 
outstanding at the passage of this Act is 
hereby authorized. The said notes shall 
purport on their faces to be the obligations 
ot the United States, and shall be issued, 
at the discretion of the Federal Reserve 
Board, and solely for the purpose of mak- 
ing advances to Federal reserve banks, as 
hereinafter set forth. They shall be receiv- 
able for all taxes, customs, and other pub- 
lie dues, and shall be redeemed in gold on 


demand at the Treasury Department in the 
city. of Washington, District of Columbia, 
or at any Federal reserve bank; and when 
deposited with such bank for redemption 
may be charged off by said bank against 
Treasury balances on its books, or may be 
paid out of its lawful money funds spe- 
cifically set apart for their redemption. 

Any Federal reserve bank may, upon 
vote of its directors, make application to 
the Federal Reserve Board through the lo- 
cal Federal reserve agent for such amount 
of the Treasury notes hereinbefore pro- 
vided for as it may deem best. Such ap- 
plication shall be accompanied with a ten- 
der to the local Federal reserve agent of 
collateral security to protect the notes for 
which application is made, equal in amount 
to the sum of the notes thus applied for. 
The collateral security thus offered shall be 
notes and bills accepted for rediscount un- 
der the provisions of sections thirteen, four- 
teen and fifteen of this Act, and the Fed- 
eral Reserve Board shall be authorized at 
any time to call upon a Federal reserve 
bank for additional deposits of security. 

Whenever any Federal reserve bank shall 
pay out or dirburse Federal reserve Treas- 
ury notes of the issue herein provided it 
shall segregate in its own vaults and shall 
carry to a special account on its books gold 
or lawful money equal in amount to thirty- 
three and one-third per centum of the 
Treasury notes so paid out by it. The 
Federal Reserve Board shall have power, 
in its discretion, to require Federal reserve 
banks to maintain on deposit in the Treas- 
ury of the United States a sum in gold or 
lawful money equal to five per centum of 
such amount of Federal Reserve Treasury 
notes as may be issued to them under the 
provisions of this Act; but such five per 
centum shall be counted and included as 
part of the thirty-three and one-third per 
centum reserve hereinbefore required. The 
said Board shall also have the right to 
grant in whole or in part or to reject en- 
tirely the application of any Federal Re- 
serve bank for Federal Reserve Treasury 
notes; but to the extent and in the amount 
that such application may be granted the 
Federal Reserve Board shall, through its 
local Federal reserve agent, deposit Treas- 
ury notes with the bank so applying, and 
such bank shall be charged with the amount 
of such notes and shall pay such rate of 
interest on said amount as may be estab- 
lished by the Federal Reserve Board, and 
the amount of such Treasury notes so is- 
sued to any such bank shall, upon delivery, 
become a first and paramount lien on all 
the assets of such bank. 

Any Federal reserve bank may at any 
time reduce its liability for outstanding 
Federal reserve Treasury notes by the de- 
posit of Federal reserve sreasury notes 
whether issued to such bank or to some 
other member bank, other Jawful money of 
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the United States, or gold bullion, with 
the Federal reserve agent or with the 
Treasurer of the United States, and such 
reduction shall be accompanied by a cor- 
responding reduction in the reserve fund 
of lawful money set apart for the redemp- 
tion of said notes and by the release of a 
corresponding amount of the collateral se- 
curity deposited with the local Federal re- 
serve agent. 

Any Federal reserve bank may at its dis- 
cretion withdraw collateral deposited with 
the local Federal reserve agent for the 
protection of Federal reserve Treasury 
notes deposited with it, and shall at the 
same time substitute other collateral of 
equal value approved by the Federal re- 
serve agent under regulations to be pre- 
scribed by the Federal Reserve Board. 

It shall be the duty of every Federal 
reserve bank to receive on deposit, at par 
and without charge for exchange or collec- 
tion, checks and drafts drawn upon any of 
its depositors or by any of its de- 
positors upon any other — depositor 
and checks and = drafts drawn by 
any depositor in any other Fed- 
eral reserve bank upon funds to the credit 
of said depositor in said reserve bank last 
mentioned, The Federal Reserve Board 
shall make and promulgate from time to 
time regulations governing the transfer of 
funds at par among Federal Reserve 
Banks, and may at its discretion exercise 
the functions of a clearing house for such 
Federal reserve banks, and may also re- 
quire each such bank to exercise the fune- 
tions of a clearing house for its sharehold- 
ing banks. 

Sec. 18. That no national banking asso- 
ciation shall be entitled to receive from 
the Comptroller of the Currency or to 
issue circulating notes in excess of the 
total amount of such notes which such 
bank may have outstanding at the passage 
of this Act, and no national banking asso- 
ciation which may in future reduce its out- 
standing circulating notes in the manner 
prescribed by law shall hereafter be en- 
titled to receive from the Comptroller of 
the Currency or to issue circulating notes 
in excess of the sum to which its outstand- 
ing notes shall have been reduced by such 
withdrawals. 

Sec. 19. That so much of the provisions 
of section fifty-one hundred and fifty nine 
of the Revised Statutes of the United 
States, and section four of the Act of June 
twentieth, eighteen hundred and seventy- 
four, and section eight of the Act of July 
twelfth, eighteen hundred and eighty-two, 
and of any other provisions of existing 
statutes, as require that before any na- 
tional banking association shall be author- 
ized to commence banking business it shall 
transfer and deliver to the Treasurer of 
the United States United States registered 
bonds to an amount, where the capital is 


$150,000 or less, not less than one-fourth 
of its capital stock, and $50,000 where the 
capital is in excess of $150,000, be, and the 
same is hereby, repealed. 

Rerunpinc Bonps. 

Sec. 20. Upon application the Secretary 
of the Treasury shall exchange the two per 
centum bonds of the United States bear- 
ing the circulation privilege theretofore de- 
posited by any national banking associa- 
tion with the Treasurer of the United 
States as security for circulating notes for 
three per centum bonds of the United 
States without the circulation privilege, 
payable after twenty years from date of 
issue, and exempt from Federal, State, and 
municipal taxation both as to income and 
principal. When and in proportion as the 
outstanding two per centum bonds depos- 
ited with the Treasurer shall be thus ex- 
changed or refunded, the power of na- 
tional banks to issue circulating notes se- 
cured by United States bonds shall cease 
and terminate. Every national bank may 
continue to apply for and receive from the 
Comptroller of the Currency circulating 
notes under the conditions provided by this 
Act, but no national bank shall be per- 
mitted to issue circulating notes of any 
description or to issue or to make use of 
any substitute for such circulating notes 
in the form of clearing-house certificates, 
cashier’s checks, or other obligation not 
specifically provided for under this Act, 
and no national bank shall, without con- 
sent of the Secretary of the Treasury. in 
any one year present two per centum 
bonds for exchange in the manner herein- 
before provided to an amount exceeding 
five per centum of the total amount of 
bonds on deposit with the Treasurer by 
said bank at the time of the passage of 
this Act. At the expiration of twenty 
years from the passage of this Act every 
holder of United States two per centum 
bonds then outstanding shall receive in ex- 
change three per centum bonds of like de- 
nomination payable twenty years from 
date of issue, and without the cir- 
culation privilege. After twenty years 
from the date of the passage of 
this Act  national-bank notes still re- 
maining outstanding shall be recalled and 
redeemed by the national banking associa- 
tions issuing the same within a period and 
under regulations to be prescribed by the 
Federal Reserve Board, and notes still re- 
maining in circulation at the end of such 
period shall be secured by an equal amount 
of lawful money deposited in the Treasury 
of the United States by the banking asso- 
ciations originally issuing such notes. 


Bank ReEseERvEs. 


Sec. 21. That within sixty days from 
and after the date when the Secretary of 
the Treasury shall have officially announced, 
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in such manner as he shall elect, the fact 
that a Federal Reserve bank has_ been 
established, every national banking associ- 
ation shall establish with the Federal Re- 
serve bank of its district a credit balance 
on the books of the latter institution equal 
to not less than three per centum of its 
own total demand liabilities, exclusive of 
circulating notes, and at the end of four- 
teen months from the date fixed by the 
Secretary of the Treasury shall increase 
the said three per centum to five per cen- 
tum. Such balance may at any time be 
increased, but shall at no time be allowed 
to fall below the amounts aforesaid. 

From and after the date set by the Sec- 
retary of the Treasury and officially an- 
nounced by him as hereinbefore providedy 
it shall be the duty of national banking 
associations now classified as country 
banks and situated outside of central re- 
serve and reserve cities to maintain a re- 
serve equal to fifteen per centum of the 
aggregate amount of their deposits. Such 
reserve shall consist of five per centum of 
lawful money held actually in their own 
vaults and for a period of fourteen months 
from the date aforesaid shall consist of at 
least three per centum and thereafter of 
at least five per centum, with its district 
Federal reserve bank. The remainder of 
the fifteen per centum reserve hereinbfore 
required may for a_ period of thirty-six 
months from and after the date set by the 
Secretary of the Treasury, as hereinbefore 
provided, consist of balances due to a na 
tional bank in reserve or central reserve 
cities as now defined by law. From and 
after a date thirty-six months subsequent 
to the date set by the Secretary of the 
Treasury, as_ hereinbefore provided, the 
said remainder of the fifteen per centum 
reserve required of country banks shall 
consist either of lawful money in its own 
vaults or of balances on deposit with the 
Federal reserve bank of its district, or 
both: Provided, That the Federal Reserve 
Board may, in its discretion, permit said 
remainder of fifteen per centum reserve 
required of country banks to consist of 
balances on deposit with any bank in a 
reserve or central reserve city as defined 
by law. 


Banks 1x Reserve Cities. 


From and after the date set by the Sec- 
retary of the Treasury for the incorpora- 
tion of the Federal reserve bank within 
such district it shall be the duty of the 
national banks in such reserve cities to 
maintain for a period of twenty-six months 
a reserve of twenty-five per centum of 
their outstanding deposits and for twelve 
months thereafter a reserve of twenty-two 
and one-half per centum, and at the end 
of thirty-eight months, and permanently 
thereafter, a reserve of twenty per centum 
of their outstanding deposits. For sixty 


days from the date set by the Secretary 
for the organization of the reserve bank 
in such district each national bank in the 
reserve cities shall maintain in its own 
vaults, in lawful money, a sum equal to 
twelve and one-half per centum of its out- 
standing deposits and thereafter a sum of 
lawful money equal to ten per centum of 
its deposits. The additional legal reserve 
above the lawful money required in_ its 
own vaults may be kept either with the 
Federal reserve bank or with a reserve 
agent in the central reserve cities, for a 
period not exceeding thirty-six months 
from the organization of the Federal re- 
serve bank in such district: Provided, how- 
ever, That the requirement of a balance of 
three per centum and five per centum, re- 
spectively, of its deposits with the Federal 
reserve bank of its district, as hereinbe- 
fore provided, shall not be diminished. 


Centrat Reserve Crty Banks. 


The national banks in central reserve 
cities, for a period of fourteen months, 
shall maintain a reserve, in lawful money, 
equal to twenty-five per centum of their 
deposits and thereafter, for a further pe- 
riod of twelve months, a reserve in lawful 
money equal to twenty-two and one-half 
per centum of their deposits and after 
twenty-six months they shall maintain a 
reserve in lawful money equal to twenty 
per centum of their outstanding deposits. 
For a period of sixty days after the pass- 
age of this Act each such bank shall main- 
tain, in its own vaults, in lawful money, a 
sum equal to twenty per centum of its 
deposits, and thereafter, in lawful money, 
ten per centum of its deposits. It shall 
be optional with such banks to keep their 
reserve, in addition to the lawful money 
required to be kept by them as aforesaid, 
either in their own vaults or as a deposit 
with the Federal reserve bank of the dis- 
trict in which such national bank is lo- 
cated: Provided, however, That the require- 
ment of a balance of three per centum and 
five per centum respectively, with the Fed- 
eral reserve bank of its district, as herein- 
before provided, shall not be diminished. 

Sec. 22. That so much of sections two 
and three of the Act of June twentieth, 
eighteen hundred and_ seventy-four, en- 
titled “An Act fixing the amount of 
United States notes, providing for a redis- 
tribution of the national bank currency, 
and for other purposes,” as provides that 
the fund deposited by any national bank- 
ing association with the Treasurer of the 
United States for the redemption of its 
notes shall be counted as a part of its 
lawful reserve as provided in the Act 
aforesaid, be, and the same is hereby, re- 
pealed. And from and after the passage 
of this Act such fund of five per centum 
shall in no case be counted by any national 








banking association as a part of its lawful 
reserve. 

Sze. 23. That every Federal reserve 
bank shall at all times have on hand in its 
own vaults, in gold or lawful money, a 
sum equal to not less than thirty-three 
and one-third per centum of its outstand- 


ing demand liabilities. 


Bank EXAMINATIONS. 


Sec. 24. That the examination of the 
affairs of every national banking associa- 
tion authorized by existing law shall take 
place at least twice in each calendar year 
and as much oftener as the Federal Re- 
serve Board shall consider necessary in 
order to furnish a full and complete 
knowledge of its condition. ‘The Secretary 
of the ‘Treasury may, however, at any time 
direct the holding of a special examina- 
tion. The person assigned to the making 
of such examination of the affairs of any 
national banking association shall have 
power to call together a quorum of the 
directors of such association, who shall, 
under oath, state to such examiner the 
character and circumstances of such of its 
loans or discounts as he may designate; 
and from and after the passage of this 
Act all bank examiners shall receive fixed 
salaries, the amount whereof shall be de- 
termined by the Federal Reserve Board 
and shall be annually reported to Con- 
gress. But the expense of the examina- 
tions herein provided for shall be assessed 
by the Federal Reserve Board upon the 
associations examined in proportion to as- 
sets or resources held by such associations 
upon a date during the year in which such 
examinations are held to be established by 
the Federal Reserve Board. The Comp- 
troller of the Currency shall so arrange 
the duties of national bank examiners that 
no two successive examinations of any as- 
sociation shall be made by the same ex- 
aminer, 

In addition to the examinations made 
and conducted by the Comptroller of the 
Currency, every Federal reserve bank may, 
with the approval of the Federal Reserve 
Board, arrange for special or periodical 
examination of the member banks within 
its district. Such examination shall be so 
conducted as to inform the Federal re- 
serve bank under whose auspices it is 
carried on of the condition of its member 
banks and of the lines of credit which are 
being extended by them. Every Federal 
reserve bank shall at all times be bound to 
furnish to the Federal Reserve Board such 
information as may be demanded by the 
latter concerning the condition of any na- 
tional banking association organized with- 
in the district in which the said Federal 
reserve bank is located, and it shall have 
power at all times to order special exam- 
inations without notice, for the purpose of 
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ascertaining the condition of a member 
bank. 

The Federal Reserve Board shall as 
often as it deems best, and in any case 
not less frequently than four times each 
year, order an examination of national 
banking associations in reserve cities. Such 
examinations shall show in detail the total 
amount of loans made by each bank on 
demand, on time, and the different classes 
of collateral held to protect the various 
loans. 

Sec. 25. That no national bank shall 
hereafter make any loan or grant any 
gratuity to any examiner of such bank. 
Any bank offending against this provision 
shall be deemed guilty of a misdemeanor 
and shall be fined not more than $1,000, 
and a further sum equal to the money so 
loaned or gratuity given; and the officer or 
officers of a bank making such loan or 
granting such gratuity shall be likewise 
deemed guilty of a misdemeanor and shall 
be fined not to exceed $500. Any examiner 
accepting a loan or gratuity from = any 
bank examined by him shall be deemed 
guilty of a misdemeanor and shall be fined 
not more than $500, and a further sum 
equal to the money so loaned or gratuity 
given; and shall forever thereafter be dis- 
qualified from holding office as a national 
bank examiner. No national-bank examiner 
shall perform any other service for com- 
pensation while holding such office. 

No officer or director of a national bank 
shall receive or be beneticiary, either di- 
rectly or indirectly, of any fee, brokerage, 
commission, gift, or other consideration 
for or on account of any loan, purchase, 
sale, payment, exchange, or transaction 
made by or on behalf of a national bank 
of which he is such officer or director. Any 
person violating any provision of this Act 
Shall be punished by a fine of not exceed- 
ing $5,000, or by a term in the peniten- 
tiary not exceeding three years, or both 
such fine and imprisonment. 

Sec. 26. That from and after the pass- 
age of this Act the stockholders of every 
national banking association shall be held 
individually responsible for all contracts, 
debts, and engagements of such association, 
each to the amount of his stock therein, at 
the par value thereof in addition to the 
amount invested in such stock. The stock- 
holders in any national banking associa- 
tion who shall have transferred their shares 
or registered the transfer thereof within 
sixty days next before the date of the 
failure of such association to meet its 
obligations shall be liable to the same ex- 
tent as if they had made no such transfer; 
but this provision shall not be construed 
to affect in any way any recourse which 
such shareholders might otherwise have 
against those in whose names such shares 
are registered at the time of such failure. 
Section fifty-one hundred and_ fifty-ane, 
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Revised Statutes of the United States, is 
hereby reenacted except in so far as modi- 
fied by this section. 


Loans oN Farm Lanos. 


Sec. 27. That any national banking as- 
sociation not situated in a reserve city or 
central reserve city may make loans se- 
cured by improved and unencumbered farm 
land, and so much of section fifty-one 
hundred and thirty-seven of the Revised 
Statutes as prohibits the making of such 
loans by banks so situated shall be, and 
the same is hereby, repealed; but no such 
Joan shall be made for a longer time than 
nine months, nor for an amount exceeding 
fifty per centum of the actual value of 
the property offered as security, and such 
property shall be situated within the Fed- 
eral reserve district in which the bank is 
located. Any such bank may make such 
loans in an aggregate sum _ equal _ to 
twenty-five per centum of its capital and 
surplus, or fifty per centum of its time 
deposits. 

The Federal Reserve Board shall have 
power from time to time to add to the list 
of cities in which national banks shall 
not be permitted to make loans secured 
upon real estate in the manner described 
in this section. 

Foreign Brancnes. 

Sec. 28. That any national banking as- 
sociation possessing a capital of $1,000,000 
or more may file application with the Fed- 
eral Reserve Board, upon such conditions 
and under such circumstances as may be 
prescribed by the said board, for the pur- 
pose of securing authorization to establish 
branches in foreign countries for the fur- 
therance of the foreign commerce of the 


United States and to act, if required to 
do so, as fiscal agents of the United 
States. Such application shall specify, in 
addition to the name and capital of the 
banking association filing it, the foreign 
country or countries or the dependencies 
of the United States where the banking 
operations proposed are to be carried on 
and the amount of capital set aside by the 
said banking association filing application 
for the conduct of its foreign business at 
the branches proposed by it to be estab- 
lished in foreign countries. ‘The Federal 
Reserve Board shall have power to reject 
such application if, in its judgment, the 
amount of capital proposed to be set aside 
for the conduct of foreign business is in- 
adequate or if for other reasons the grant- 
ing of such application is deemed inex- 
pedient. 

Every national banking association which 
shall receive authorization to establish 
branches in foreign countries shall be re- 
quired at all times to furnish information 
concerning the condition of such branches 
to the Comptroller of the Currency upon 
demand, and the Federal Reserve Board 
may order special examinations of the said 
foreign branches at such time or times as 
it may deem best. Every such national 
banking association shall conduct the ac- 
counts of each foreign branch independ- 
ently of the accounts of other foreign 
branches established by it and of its home 
office, and shall at the end of each fiscal 
period transfer to its general ledger the 
profit or loss accruing at each such branch 
as a separate item. 

Sec. 29. That all provisions of law in- 
consistent with er superseded by any of 
the provisions of this Act be, and the same 
are hereby, repealed. 


The South African Gold Mining 
Industry 


Contrisutep By D. P. MorGan, NatTionat Bank or Soutu Arrica, Lrp., 
Cape Town, Soutn Arrica; AssociATE oF THE LoNDON INSTITUTE 
or Bankers; MEMBER OF THE SoutTH AFRICAN INSTITUTE OF 
BANKERS. 


SectH AFRICA owes its present po- 

sition in the world of commerce 
and industry almost entirely to the 
successful exploitation of its mineral 
resources—diamonds in the first in- 
stance, and gold in the second and 
more important instance. Prior to the 
commencement of diamond digging 





about the year 1869, this was a poor, 
struggling country, sparsely populated, 
with practically no railways, and with 
its resources almost wholly undevel- 
oped. Minerals of various kinds have 
been found abundantly in various parts 
of South Africa, but the extraordinary 
richness of the gold and diamond mines 








attracted vast sums of oversea capital 
into the country, and the result is that 
these mines, thanks to efficient organ- 
ization and control, have attained a 
very high degree of development. The 
economic condition of South Africa has 
been changed; the country has, in fact, 
been placed in a position to prepare 
for competition with other nations in 
the fulness of time, not only in the 
matter of mineral production, but in 
the production of commodities, general- 
ly. Mining has, in fact, given a great 
impetus to the building of railways, and 
to the expansion of the public revenue. 
Certain towns, now comparatively 
thickly populated, owe their existence 
to mineral production; banking has de- 
veloped, and there have been collected 
within the four Provinces now forming 
the Union, some £35,000,000 in de- 
posits, while the banks again supply 
the public with credit facilities to the 
extent of over £30,000,000. This 
country exports goods and _ products 
valued at about £64,000,000, of which 
total no less than eighty per cent. is 
accounted for by gold and diamonds. 
Though the diamond industry was 
active before the discovery of gold, 
even a very imperfect conception of 
the real riches of the gold mines 
served to attract to the new industry 
capital and population to such an ex- 
tent that it soon became the country’s 
premier industry. While to-day, there- 
fore, diamonds are being produced at 
the rate of about £9,000,000 per 
annum, the value of gold produced is 
four and a half times as much. Of the 
present total of gold annually pro- 
duced in South Africa, one Province 
alone—the Transvaal—is responsible 
for ninety per cent. Mines of extraor- 
dinary richness exist there, and con- 
tinue to increase their production year 
by year. Some idea of the wonderful 
progress made by the Transvaal mines 
and of their contribution to the world’s 
stock of gold during the last quarter 
of a century may be gathered from 
the accompanying table. For each 
period of five years, between 1887 and 
1911, the mean annual average is 
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shown in the case of both output and 
dividend distribution. 
Dividend 


Percentage distri- 

Output. of bution. 

(Annual World's (Annual 

Period. average. ) total. average. ) 
1887-91 ... £148,263 61 £251,425 
1892-96 ... 6,972,419 19.1 1,541,209 
1897-1901 . 9,185,014 16.6 2,318,854 
1902-06 ...16,286,037 22.6 4,007,364 
1907-11 ...31,087,874 41.5 8,515,400 
1912 ......38,757,560 42.0* 8,331,575 





*( About) 


An explanation is necessary in the 
case of the third period (1897-1901). 
The annual averages of output and div- 
idend distributions are certainly in ex- 
cess of those of the preceding period, 
but the percentage of the Transvaal 
output to the total world’s output is 
less. This, it should be said, is entirely 
due to the war which raged during this 
period, and does not in any way indicate 
a natural setback in the industry. Mak- 
ing allowance then for this fact it may 
be fairly claimed that no other dis- 
trict in the world has been found to 
possess such vast and such rich de- 
posits of gold as that of the Trans- 
vaal. As regards dividends paid, it will 
be seen that the 1912 total is less than 
the average per year of the period just 
preceding. This does not indicate that 
dividend distributions are on the down- 
ward grade, for last year’s dividends 
exceeded those of 1911 by £237,407. 


Total No. of 

Dividend Amount Dec- 

Distributed Distributed iara- 

Name of Mine. in 1912. to Date. tions 
Robinson ...... £618,750 £9,574,688 41 


Crown Mines...1,034,116 5,794,938 23 
Simmer & Jack. 450,000 4.566461 21 
East Rand Prop 611,474 3,655,138 15 
Robinson Deep. 275,000 3,225,186 20 
Village Main R’f 330,400 2,911,943 24 
Van Ryn G. M.. 225,000 1,569,500 18 


Rose Deep..... 315,000 2,231,125 23 
City & Suburban 204,000 2,363,913 26 
Brakpan ...... 300,000 300,000 2 


Last year’s total was, in fact, in excess 
of that for any single year with the 
exception of 1908, 1909 and 1910. An 
abnormal sum was distributed in 1909, 
namely £9,523,518, which largely ac- 
counts for the high annual average 
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during the period 1907-1911. The total 
amount already distributed by the 
Transvaal mines is £91,502,871. The 
table herewith gives a list of a few of 
the principal contributors to this total. 

The Robinson Mine, which heads the 
list, has justly earned the distinction 
of being one of the world’s greatest 
mines. Since the commencement of its 
career it has distributed in dividends 
more than the present annual distribu- 
tion of the whole of the Transvaal 
mines, and more than four times the 
amount of the mine’s own paid-up 
capital. 

The three largest producers in the 
Transvaal now are the Crown Mines, 
the East Rand Proprietary, and the 
Randfontein Consolidated Mines. These 
last year produced a gold output of 
well over £9,000,000, which is equal to 
twenty-five per cent. of the Transvaal 
production, and to nearly ten per cent. 
of the world’s entire production. The 
output is evenly divided between the 
three mines in question, but when the 
quality of ore is considered, the Crown 
Mines come first with a profit of 
thirteen shillings eight pence per ton. 
The East Rand’s profit per ton is 
eleven shillings three pence, and that 
of the Randfontein Consolidated six 
shillings eleven pence. The Crown 
Mines paid dividends at the rate of 
110 per cent. for the year; the East 
Rand Proprietary twenty-five per cent., 
and the Randfontein Consolidated five 
per cent. Naturally such factors have 
a pronounced effect on the market 
prices of the mines’ shares; and we 
tind that the Crown Mines’ ten shilling 
shares are now worth over £7 10 shill- 
ings, the East Rand’s £1 shares are 
quoted at over £2 18 shillings, while 
the Randfontein’s £1 shares stand be- 
low thirty shillings in the market. 


NUMBER AND CAPITALIZATION OF Com- 
PANIES, 


According to an official estimate there 
were on a recent date in the Transvaal 
some 230 gold-mining companies oper- 
ating with an issued capital of £73,- 
347,802. These mines now give employ- 


ment to 23,000 whites and some 200,- 
000 native and colored peoples. Last 
year a sum of over £14,200.000 was 
distributed in salaries and wages, the 
colored portion receiving just under 
£6,000,000. The mines purchased from 
local stores articles valued at over 
£10,000,000. The gold industry con- 
tributes directly to the public revenue, 
in the form of profits tax, £1,000,000 
per annum. It makes a double con- 
tribution to the railway revenue; for 
in the first place, railage and escort 
charges have to be paid on the weekly 
consignment to London, which has to 
travel some 1,000 miles by land before 
it reaches the mail steamer; and in the 
second place, the mines are large im- 
porters of goods and machinery from 
oversea, so that the railways derive a 
considerable revenue from the compa- 
nies in transport rates. Briefly, it may 
be said, the weekly consignment of gold 
to London is a matter of importance to 
the local railways, banks and the ship- 
ping companies. 


Orner Forms or DEVELOPMENT SOME- 
WHAT NEGLECTED. 


Though the economic development of 
South Africa has received a great im- 
petus from the production of gold, the 
tendency has been to devote too much 
attention to mineral production, to the 
neglect of other forms of development. 
Reference has already been made to 
the large place which gold and dia- 
monds take in our annual exports. Our 
exports of pastoral and agricultural 
products do not exceed £11,000.000; 
so that if by some great miscalculation 
our mineral output suddenly declined, 
our economic condition would be seri- 
cus. For though there are vast tracts 
of land suited for the cultivation of 
grain, mealies, cotton and tobacco, agri- 
culture had not received the attention 
it deserved until some ten years ago. 
Whilst a moderate degree of progress 
has been made in the exports of prod- 
ucts like wool, ostrich feathers, mohair, 
etc., it is not a healthy sign to see 
large quantities of wheat, butter, 
cheese, ete., being imported into the 
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country. One of the difficulties of 
those seeking to remedy our present 
economic defects is the exorbitant cost 
of living. which is estimated to be seven 


per cent. above that of the United 
States. High cost of living in South 


Africa is the effect of expensive rail- 
way rates, which in their turn are the 
effect of the relatively small white pop- 
ulation and of the long distances be- 
tween centres of distribution. Serious 
efforts are now being made to pro- 
mote agricultural and industrial devel- 
opment by the extension of new rail- 
way lines, the cheapening of railway 
rates, the development of irrigation 
schemes and the extirpation of diseases. 
Furvre or THE MINEs. 

What is the future of South African 
gold mining? This question has more 
than a local interest, for if the mines 
suddenly showed signs of exhaustion 
not only would South Africa’s economic 
career receive a serious check but the 
world’s money markets would be de- 
prived of the most prominent stream of 
gold, and probably trade and_ prices 
would feel the effects in due course. 

It is impossible to give a straight 
answer to the question raised, for so 
many factors have to be taken into con- 
sideration. Recent tendencies, however 

such as amalgamation, the introduc- 
tion of improved methods in the treat- 
ment of ore, and the coéperation of 
recruiting agencies for the purpose of 
securing a sufficiency of labor—have 
all operated in the direction of econ- 
omy. Granted, therefore, that ore 
exists in sufficient and paying quanti- 
ties, the industry may be expected to 
last. 

A leading mining authority has given 
it as his opinion that existing mines in 
South Africa have still to yield gold 
to the value of one thousand million 
pounds sterling. On first thought this 
sounds a stupendous item, but to an 
industry that can already value its an- 
nual output at forty millions sterling, it 
is not much; for if the industry lasts 
fifty years an average of twenty mil- 
lions sterling per year only is allowed 
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remem- 


for. It should, therefore, be 
bered that such an estimate cannot pos- 
sibly take into account the probabilities 
of new discoveries. There are those who 
believe that new Rands, surpassing in 
richness the existing Rand, lie yet un- 
discovered. And it should further be 
remembered that since the authority re- 
ferred to made his estimate, several 
mines on the eastern extremity of the 
present Rand have proved rich beyond 
the expectations of experts. 


Certain authorities, resident outside 
South Africa, and evidently not in 
touch with the latest phases of the 


gold industry, have recently expressed 
the opinion that the next vear or two 
will see a notable diminution in the 
Rand output, and that South Africa’s 
contribution to the world’s stock of gold 
will become smaller and smaller as the 
vears go by. This somewhat pessimistic 
view is based on the fact that the 
world’s greatest mines in the past only 
provided ore in paying quantities to a 
certain depth, and once that depth was 
reached, the days of these mines were 
numbered. In pursuance of this theme 
it is pointed out that working conditions 
become difficult and costly in the lower 
levels, while the grade of ore becomes 
poorer; that Rand mines, having 
already reached a depth at which other 
world-renowned mines began to show 
signs of exhaustion, should follow suit. 

Now, one of the recent outstanding 
features of the Transvaal gold indus- 
try is the wonderful productivity of the 
mines in the lower levels. A _ vertical 
depth of from 3,000 to 5,000 feet has 
in many instances been reached; and 
the results at such levels have frequent- 
lv been better than results on levels 
nearer the surface. In the Transvaal 
the Main Reef series of mines have ex- 
tended over a larger area and to a 
greater depth than any other similar 
formation in the worid. Local experts 
point out that there is much ore of ex- 
traordinary richness at depths yet un- 
probed in the Witwatersrand; and it is 
only necessary, in order to make such 
ore yield a profit, to extract and treat 
it by improved methods. Local expe- 
rience therefore entirely controverts the 
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theory that because mines in other parts 
of the world only produced gold to a 
given depth, a similar fate must attend 
the Transvaal mines. Locally arrange- 
ments are being made to conduct oper- 
ations at a much lower depth than is 


being done at present. It is confidently 
helieved that mining can be carried on 


-at a depth of 8,000 feet, and that the 


quality of ore at such a great depth 
will be rich enough to reward all enter- 
prise in this direction. 


Scientific Analysis of Accounts 


By F. Tuvciin or tHe Drovers Nationa, Bank, Cuicago, Itt. 


“A propcosition which is based upon incom- 
plete facts is fallacious, unscientific.” 


URING the past five or six years 

the subject of “Account Analysis” 
has been a live topic of discussion. So 
much has been written on this phase 
of bank accounting, that the writer 
feels somewhat diffident in contribu- 
ting his mite to the present volumi- 
nous matter. However, as the average 


The criticism that the writer wishes 
to express is that the above method 
ignores some fundamental banking 
facts. The phrase “the functions of a 
bank are those of discount and de- 
posit” is one that is often met with 
in economic discussions. Taken in con- 
nection with account analysis, the 
phrase is not without significance. The 


Average Gally PGIAMCE .......0cccccccccccscccmccscecccvecessecesessseerceesoceces $100,000 
Less average daily in process Of collection..........cccccccccceccccccsscccccece 20,000 
OE OT TO oo. 6-6:058.0:0:865:50:5:5 994.40 5 be cr dereeessenseeeeseneeae $80,000 
ROS Sie Ce I on 5.00.06 0b 05460 09:08 0.00400 tess 60s tseseeeseue $20,000 
LCOS 157. GURURRI AE OUT TIES anak oic cs ccse sce ccebacssenssacrees 12,000 
——-_ 32,000 
PCE DORMS DONG ooo 5.8 o0 650.000 b0csen scceneweeesosscdeseccccesvene $48,000 
RGU GOWET TOGPAINE WOUES GOOG oo oon i ik se sedeccccccesscsscsceuessinsas 2,400 
Se Ne SNS EN aiissoy.c sc cd dete pesp shee ranitineesecaeteeee na’ 240 
Sn eee ee eet Ee TT Te eer $2,640 
Costs 
Interest ns A CE co inn ts uals waa waw wees msmaneedeseneinee wens $1,600 
NE I is ince ve'dia55'6, btw a wa ASIN ee a iva ae a emIoAbaad wa wees 25 
aso chaos av ndah dkleoaoe phase bee RN eer eR b nen eS 5 
PE UNDE oda ke caviinsdededaiduegsttugasidebedanedacwaseus 300 
—-- 1,930 
ACME ci ctisnexeey esa sabhbeeebieediedeesewsueabs cnesinatewiess $710 


formula in use for the purpose of ana- 
lyzing an account violates the funda- 
mental principle quoted above, the 
writer feels that his remarks may not 
eome amiss in that they seek to ad- 
here strictly to scientific methods. 

The average method in vogue, as a 
means of ascertaining whether an ac- 
count is profitable or not, takes in 
general the above form. 


above method treats an account from 
the strict viewpoint that the function 
of a bank is that of deposit, ignoring 
that of discount. From the viewpoint 
of deposit the method is correct; from 
the viewpoint of discount it is radical- 
ly wrong. The following illustration, 
although somewhat academic, shows the 
fallacy of ignoring fundamental dif- 
ferences: 
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Resources. 
| EFCC T CCT OPEC CECT ET CTT ORO ECE EEO $90,000 @ 65 = $5,400 
a a a a al rial Sawin ch cha a lw Senge Whe Ca ee 10,000 
$100,000 
LIABILITIES. 
Deposits: 
en RE ee ee eT $10,000 
Se CED ieackeeidewtestsaconetGeuandew awn 90,000 
— $100,000 





The profit on A’s account, in this supposititious case, according to the pres- 
ent mode of analyzing, is expressed thus: 





ee OE: oo csie sc ccenesavtpacsinsses aap $10,000 
Ry SRR II 95 5:05d wow Wi-cie sistas see wiewain alae 1,000 
eS ee cueeeaes eemuad a $9,000 @6% = $540 (profit) 
On b's account: 
et ve Be eg EO TT ee $90,000 
De ey SED co iiacd barnes codex saawaadwseaen 9,000 
EMGMADIS DOIMMCE ook ic ccc cccsecscesseccveeseece $81,000 @6% = $4,860 (profit) 


As B’s account exists by virtue of A’s cash balance, and it is by virtue of A’s 
account that the bank is enabled to loan money to B, it logically seems to the 
writer that the profit of $5,400.00 should be attributed or credited to A’s account, 
and not divided between A’s and B’s account. The logical analysis would be 
expressed as follows: 


Cash gives a return of $5,400. 

Cash, $10,000, divided into $5,400—54%. 

A’s account, $10,000 « 54% = $5,400. 

B's account, as it represents no cash, can have no profit. 


The preceding illustration obviously is very far removed from actual prac- 
tice. The following illustration, the second step in the progression, injects a 
feature more compatible with actual practice: 


RESOURCES. 

Income. 
ey GI NR 5.05 ode esa awskcdusadnorece $400,000 @6% —= $24,000 
NDI? Stash tao: bots isd o- GG eta nee eae ea aatesd WN wee 125,000 @5% = 6,250 
RNS ideale tad a aceon s dane Cuda ed eather vd RE Adia 25,000 

$550,000 $30,250 
LIABILITIES 
EE Was acaiakw<oade nmin ainienins see ekmaee meee $100,000 
Deposits: 
ee SO, SOE iiveriwedexiianenes $50,000 
B's account, discounts ....cccccvesece 400,000 450,000 


$550,000 





Here the formula would be: 


Casu or Casun Expenpbitures. 


RD? Shue daa coh dcace a ete wae $125,000 
BE chur aciunnnabeuaks aaah 25,000 

$150,000 divided into $30,250 = 20° odd. 
Profit on account A is $50,000 < 20%.......cccccccccccccecs $10,000 
SUCRE OM COPIA! is FICO LOO KR BOG 2. icicisccccsccccscecss 20,000 


$30,000 odd 
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SCIENTIFIC ANALYSIS OF ACCOUNTS 


The third step in the progression is 
one that is a true representation of ac- 
tual affairs, the new element added be- 
ing the withdrawal by the discount de- 
positor of part of his deposit. This 
withdrawal may take the form of a 
transfer to C’s account or giving a 
cashier’s check to C, ete.: 
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The difference between the book bal- 
ance and the balance in the liability 
ledger, if in favor of the liability 
balance, shows that the discount credit 
has been drawn on to this extent. 

So, also, if the book balance is in 
excess of the liability ledger balance, it 
shows that the discount has not been 


RESOURCES. 


Discounts 


Due from banks 


Income. 
$6,000 
4,200 


$100,000 @6% 

105,000 @4% 
1,000 

4,000 @2% 80 


LIABILITIES. 


Capital and surplus.............+66. 


Deposits: 
A, cash 
B, discount 
Cashier’s checks 


$210,000 $10,280 


ssp eneenwas $100,000 


90,000 100,000 


$210,000 


ForMULA, 


Cash or cash expenditures: 


Due from banks 
Discounts 


$120,000 divided into 10,280 —=.085 odd. 
Profit on capital and surplus is $100,000 x 814% 
Profit on A’s account is $10,000 x 814% 
Profit on cashier’s check is $10,000 x 814% 


The last step raises this question: By 
what process is the amount of cash ex- 
penditures in the item loans and dis- 
counts on the bank statement deter- 
mined? The query is logically an- 
swered thus: To the extent that the 
person discounting has drawn on his 
discount credit, the bill or note dis- 
counted represents cash or its equivalent 
expended by the bank. 

As the presumption is made that a 
depositor draws first against his deposit 
credit, before drawing on his discount 
credit, the method to ascertain the 
amount drawn against the discount 
credit is a simple one, thus: 


A’s Account. 


Book balance 
Liability ledger balance ............. 1,800 


Cash or expenditure on A’s account .$1,600 


used. Hence the discount represents no 
ezsh expenditure. The following form 
is suggested which gives the desired 
information: 


A Mrs. Co., Jury, 1900. 


Daily 
Balance 
Liability 

Ledger. 


$1,000 
1,000 1,200 
1,000 3,000 
1,000 300 
2,000 1,500 500 


Discount 
Discount Not 
Drawn. Drawn. 


$900 $100 
.... 1,000 
ee. 1,000 
700 300 
1,500 


Book 
Balance 


$100 


$6,000 $3,900 
1,200 780 
780 


Average... 


$420 cash outlay. 


The discount teller should keep two 
liability ledgers, one for borrowers 
which do not keep an account with the 
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bank. The average daily total of this 
ledger would be at once classed with 
resources, which represents cash or 
cash expenditure. The other ledger 
would be for borrowers who keep an 
account with the bank. The average 
daily balance of this ledger would not 
represent cash or cash expenditures, the 
loans and discounts in this ledger, which 
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Briefly recapitulated, the foregoing 
discussion boils down to this: An ac- 
count earns per cent. gross the ratio of 
the total of resources on a bank state- 
ment which represent cash or cash ex- 
penditures, to the total income from all 
resources. After a bank statement has 
been subjected to the process as out- 
lined, it will appear as follows: 


RESOURCES. 

Income. 

Average loans and discounts ...........+.+0+6+ $350,000 
Average (1) Not with customers........ $150,000 @6% $9,000 
Average (2) With customers drawn..... 100,000 @5% 5,000 
Average (3 With customers not drawn.. 100,000 @5% 5,000 
Average U. S. bonds ........ccecscccccccceee 50,000@ 2% 1,000 

Average real estate ........csccccccccccesccecs 10,000 
ANGTAQES COBRA 20. ccccccscsccsccsovscccsccsesoes 50,000 sien 
Average due from banks ..........cccccesccces 10,000 @2% 200 
Average oustanding transit items............... 10,000 ee 
$480,000 $20,200 

LIABILITIES. 

PE. -cctcisdarcrrsadepdebatekedia saw si tase wos $100,000 

WEEE hes hvscccmserbcwetetsce encewetbesseuece 50,000 

eg RT ee eee ee rE ree Peer re 330,000 

$480,000 

Resources which represent cash or cash outlay: 

(1) Loans and discounts (not with customers)..................$150,000 
(2) Loans and discounts (drawn with customers).............. 100,000 
Se le GE: 005.4682 BS 464d 60-00) 9NSCERER ADEA CORSE EOe DO abe 50,000 
eo I ce EE Ce ee SU ne ee ee 10,000 
RE bein ee RRS SAU dade See Rd SSRN eRe mea aw Rea 50,000 
a TINO 6s5.5.3::c:acs Saad a ahone bea wa de we Raawaw cele Guea 10,000 
ee ME OE Ss woite ni ccs wemiwdamkateasecedie eon bmianceDaiehs 10,000 
$380,000 


Divided into $20,200=5 1 3% gross profit on an account. 


represent a cash outlay, being obtained 
from a total of the slips (as given 
above), each account in the liability 
ledger having such a slip filled out. 
The following caution should be ob- 
served: that the above slip should not 
be filled up at all after the closing out 
of the balance in the liability ledger; 
thus, if on the sixth of July A should 
liquidate his whole loan, the above 
statement’ would be true for July. The 
statement or slip should only be filled 
out on those days in the month on 
which the account has a balance in the 
liability ledger. 


The foregoing discussion concerned 
itself with the method of ascertaining 
the profit on an account, but ignored 
the account itself. The following dis- 
cussion will take up the account: 

As the per cent. profit is determined 
upon the ratio of those resources which 
represent cash or cash expenditures to 
the income from all resources, the ac- 
count itself must show what it repre- 
sents as cash or its equivalent. 

Accounts in practice divide themselves 
into three classes: the first class being 
those the balance of 


accounts entire 
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SCIENTIFIC ANALYSIS OF ACCOUNTS 


A’s Account. 


Balance liability ledger .........6..0+eeee- 
NO deposits .......-ccccescccsccccccccsecs 


Costs— 

Interest paid om balance.............++++- 
Exchange COStS ........eceereeessccceeece 
TOD CONES oi. .oo 0.680006 se sdrcvceesess 
Adimminiotvation Costs 2.00. sccscccvccscccers 


GONE iii ob neas aed eisanden640608Gan 
Snterest or Giscoent 2... cccccccecvcccecses 


CS OP TI. Sisk th shddcewancedawacden 


The accounts in class two are very easily handled as follows: 


A’s Account. 


Balance liability ledger .............+--++- 
Book balance (available funds)............- 
10,000 X10%= (gross profit on account)... 
Costs— 
Interest paid balance .........e.eeeeeeeees 
Exchange COStS ......ssesccescesececeeees 
Transfer Costs ...cccccccccccccccccccscess 
Administration COStS .......-eeeeeeeeeeees 
Total Cost ..ccccccccvccccscsccccesecese 
Gaim OF [08GB ..ccccccccccccesccscocsoceeee 


which is made up of discounts; second 


oeeee 8 eeeee 
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A. MANUFACTURING COMPANY. 


—Daily Average— 








class being those accounts the entire Liability’ Individual Available 
balance of which is made up of cash or P8** pt a a 
eager tee she th 2 “or (1) $2,000 $3,000 $1,000 
its equivalent, and the third class being (2) 5,000 1,000 wih 
those accounts, the balance of which (3) 3,000 5,000 2,000 
is made up partly of discounts and (3 1,000 —— "500 
° ° 2 a 
partly of cash or its equivalent. (6) sre 2.500 2.500 
The accounts in class one are really (7) 2,000 100 eat 
carried at a loss and, unless the amount 8 pei yon 4,000 
of discount or interest paid by them ex- (10) 3.000 4,500 1.500 
ceeds the cost of keeping the account, 11,500 
such account is a dead loss. To illus- eee ere 1,150 
trate, see above table. $1,150 10%= (gross profit).:...... $115 
Class three or zone accounts are Costs— 
handled on this principle: If on a Interest paid on book balance....... $50 
; i P PCS CONE oc vscvcccnvwcsosessoas 25 
certain day, the balance of account in Transfer costs ...........+0+e0e000+ 2 
the individual ledger exceeds the bal- Administration costs ............++. 150 
ance in the liability ledger, such ex- RR ey ok ee or $227 
cess clearly represents a working or Net profit or loss.........+...++0+++ 112 
. . . . 2 i - i 
available fund balance. The following Plus interest or discount............ 98 
illustration explains itself: Profit or loss on account............ $14 
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Recent Decisions of Interest to Bankers 


Forgery 


DUTY OF DEPOSITOR TO EXAMINE VOUCH- 
ERS—-WHEN BANK RELIEVED BY HIS 
OMISSION. 

Court of Appeals of New York, April 22, 
1913. 

J. HEWITT MORGAN AND RUDOLPH H, KISSEL, 
TRUSTEES, ETC. VS. THE UNITED STATES 

MORTGAGE AND TRUST COMPANY. 

Where the failure of a depositor to ex- 
amine the vouchers and check list returned 
by the bank enables a clerk in his em- 
ploy to carry on a series of forgeries, he 
cannot hold the bank responsible for the 
amount, if the bank itself is not guilty of 
negligence. ; 


ISCOCK, J.: The important ques- 

tion presented on this appeal con- 
cerns the obligation of a depositor in a 
bank to examine his pass book and re- 
turned vouchers as a protection against 
the payment by the bank of forged 
checks. 

The action was brought to recover a 
large amount paid by the respondent 
on a series of forged checks drawn in 
the name of appellants and charged to 
their account. The forgeries were con- 
ceded, but the respondent defended 
against the repayment of the amounts 
by it paid out on said checks, with the 
exception of four subject to special 
consideration, on the ground that appel- 
lants had contributed to such payment 
by their negligence in not examining 
their pass book and vouchers, and that 
it had not been guilty of any negli- 
gence in paying the checks. The court 
ruled with the respondent on this de- 
fense as matter of law and refused to 
submit either proposition thus stated 
to the jury. 

The important facts which gave rise 
to the controversy are as follows: 

Prior to May 18, 1904, the appel- 
Jants had opened and maintained with 
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the respondent a deposit account with 
considerable credit balances. Checks 
drawn on this account were signed by 
means of a rubber stamp imprinting 
the words “Estate of David P. Mor- 
gan,” and authenticated by the actual 
signature of either trustee. The appel- 
lants had in their employ a_ trusted 
clerk who was their immediate agent in 
dealing with the bank. He made de- 
posits, filled out the body of checks 
and obtained from the bank the pass 
book and vouchers and check list when- 
ever the account was balanced. Be- 
tween May 18, 1904, and May 20, 
1905, he forged twenty-eight checks 
aggregating a large sum and employ- 
ing in his forgeries the simulated sig- 
nature of the trustee Morgan. 

These checks were paid by the bank, 
and together with the genuine one 
drawn during the same period were 
charged to the appellants on the books 
of the bank. Five times during the pe- 
riod the formers’ pass book was written 
up and balanced, and on each occasion 
the checks paid by the bank since the 
last balancing, together with an item- 
ized statement or list thereof and the 
pass book, were returned to appellants 
by delivery to their agent, Hennessey. 
The latter withdrew from the bundle 
of vouchers and destroyed the checks 
forged by him and also the check list, 
and then, after delaying as long as 
convenient, delivered the pass book and 
the genuine vouchers to Kissell, who 
understood that the rules of respondent 
required that the pass book should be 
balanced every month or two months, 
and that, after balancing, it was re- 
turned with the paid checks as vouchers 
and with a detailed list thereof. 

The estate through Hennessey as its 
bookkeeper kept a journal and ledger 
containing an account with the bank 
and from which there were drawn off 
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once or twice during the period in ques- 
tion trial balances. It also had a regu- 
lar check book upon the stubs of which 
were entered the genuine checks pre- 
sented to and paid by the bank.  Kis- 
sell, who seems to have been the more 
active trustee, never asked for the 
check list which he knew was returned 
by the bank when the pass book was 
balanced up and never examined the 
balances shown by the pass book and 
which were struck after payment of the 
forged checks. He contented himself 
during the period in question with com- 
paring the genuine vouchers permitted 
by Hennessey to come into his hands 
with the check book and with the ether 
books of the estate, and which com- 
parison of course disclosed no signs of 
Hennessey’s forgeries. The other trus- 
tee in whatever examinations he made 
never examined the pass book or the 
check list. 

On opening their account the appel- 
lants had arranged for the payment ot 
interest thereon at a considerable rate 
and the amount of this interest as cred- 
ited on the pass book indicated much 
smaller balances than appeared on the 
hooks of the estate or than would have 
appeared on the pass book except for 
payment of the forged checks. 

Primarily a bank may pay and 
charge to its depositor only such sums 
as are duly authorized by the latter, 
and of course a forged check is not au- 
thority for such payment. It is, how- 
ever, permitted to a bank to escape 
liability for repayment of amounts paid 
out on forged checks by establishing 
that the depositor has been guilty of 
gligence which contributed to such 
payments and that it has keen free 
from any negligence. That is the na- 
ture of the defense urged in this case. 

{ shall not consider in detail 

evidence by which is to be 
divided the appellants’ claim that 
t! bank itself was negligent. 
~-cral reasons are assigned why 
question of its negligence at 
should have been submitted to the 
These assignments of negligence 

lve a consideration of the particu- 
tacts disclosed in this case rather 


than a controversy concerning any 
principles of law, and I shall there- 
fore content myself with simply stat- 
ing that after an examination of all of 
the evidence we do not think that there 
was any which would have justified the 
jury in deciding that the respondent 
was negligent in paving the forged 
checks which are in dispute. It con- 
ceded its liability on the checks which 
were paid by it before and at the date 
when the pass book was first balanced 
and returned to the appellants, and the 
jury determined on a special submis- 
sion of that particular question that 
the time which elapsed between the re- 
turn of this pass book and the pay- 
ment of the next check thereafter was 
of sufficient length to give the appel- 
lants a reasonable opportunity for 
an examination and ascertainment of the 
condition of the account which disclosed 
the payment of the forged checks. 

There then remains the single ques- 
tion already outlined and which will 
be discussed, whether the appellants 
were guilty of negligence after the 
lapse of a reasonable time in not ex- 
amining their pass book and list of 
vouchers and ascertaining what they 
were being charged with and thus dis- 
covering the existence of the forged 
checks. It will be remembered that on 
five occasions when their account was 
written up all they did was to compare 
the genuine vouchers which their dis- 
honest clerk permitted to reach their 
hands with their check book and ledger, 
and that they did not ask for the check 
list which itemized all paid checks, both 
genuine and forged, or examine the 
pass book, which showed balances after 
deducting forged checks. 

It is well established that appellants 
owed the duty of making some exami- 
nation and verification of their account 
with the bank when the pass book and 
vouchers were returned. This is con- 
ceded by them, but they insist that this 
duty was fully discharged by compar- 
ing with the check book the genuine 
vouchers which Hennessey allowed to 
reach them. The _ record before us, 
lowever, discloses how incomplete and 
ineffective this examination was even 
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as against the primitive methods which 
Hennessey employed to prevent detec- 
tion of his wrongdoing by suppression 
and destruction of the forged vouchers 
and check list. 

On the other hand, if they had ex- 
amined the check list and pass book, 
and if necessary compared them with 
their own books, they would have dis- 
covered at once the payment and debit 
to their account of checks which they 
had not drawn and the forgeries would 
have been There is no 
question about that of course. The 
only question is whether a jury would 
have been permitted to say that they 
were free from negligence when they 
closed their eves to or turned them away 
from these certain means of detection 
of their own agent’s wrongdoing which 
for that very 
do not think 


uncovered. 


were furnished to them 
purpose by the bank. I 


it would have been permitted to so de- 


termine. Negligence in this case means 
the neglect to do those things dictated 
by ordinary business customs and pru- 


dence and fair dealing toward the 
bank, which if done would have pre- 


vented the wrongdoing which resulted 
from their omission. We may take no- 
tice of the custom practically universal 
among banks at frequent intervals to 
write up and balance the pass books 
of their customers and return them 
with paid checks or other instruments 
as vouchers for the payments made 
and charged to the depositor. The ap- 
pellants were business men and fully 
understood this. They apparently 
knew the rule of the bank requiring 
accounts to be written up every month 
or two, and they knew that there were 
returned with the pass book not only 
the vouchers, but an_ itemized list 
thereof as debited to the account. When 
they submitted their pass book to be 
thus written up they in effect called 
for a statement of their account as 
kept by the bank, and when this was 
furnished to them, is it to be thought 
that they satisfied the requirements of 
common prudence and fairness to the 
bank by absolutely disregarding the 


pass book and check list which could 
not be easily falsified and simply com- 
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which 
might be much more easily manipulated 


paring a bundle of vouchers 
by ready abstraction of vouchers? The 
pass book is the statement of the 
bank’s version of the account and the 
fundamental basis for comparison with 
the depositor’s own records. The paid 
checks which are returned are the 
vouchers of the bank for its account as 
written on the pass book, and if they 
are to be made the medium of com- 
parison of accounts the depositor at 
least ought to endeavor to know that 
they tally with the pass book. Other- 
wise he has made no reliable compari- 
son or verification. Therefore, it seems 
to me that when the appellants relied 
for verification merely on a comparison 
of vouchers without any effort to verify 
these by comparison with the check list 
or pass book they did not exercise rea- 
sonable methods. On the other hand, 
it seems to me that when having ob- 
tained from the bank a list of vouchers 
and balanced pass book, which were 
intended to give and would have given 
them a correct basis for comparison 
and verification, they disregarded these. 
they were guilty of such obvious obliv- 
ion of their duties that no extended ar- 
gument can make plainer their negli- 
gence than does the mere recital of the 
facts. 

The authorities which have been 
called to our attention do not establish 
anything in opposition to these views, 
but the later ones tend to sustain them. 

|The court here reviewed a number 
of cases. | 


Certificate of Deposit 


WHEN DUE-——-STATUTE OF LIMITATIONS. 


Supreme Court of Towa, April 12, 1913. 
THOMPSON VS. FARMERS STATE BANK. 


The usual words in a certificate of de- 
posit by which it is made payable “upon 
the return of this certificate properly in- 
dorsed,” no place of payment being 
named, add nothing to its provisions, since 
there is always an implied obligation that 
the paper will be returned upon payment 
of the money due thereon. 

Where a certificate of deposit is made 
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payable “on the return of this certificate 
properly indorsed six months after date,” 
the statute of limitations commences to 
run six months from the date thereof. 


ADD, J.: This action was begun 
October 22, 1909, on a certificate 
of deposit in words following: “Farm- 
ers’ State Bank. $50.00. Charter 
Oak, Iowa, October 28th, 1896. No. 
2291. Certificate of Deposit. Chris- 
tian Thompson has deposited in this 
hank fifty and no/100 dollars in cur- 
rent funds, payable to the order of 
same in current fund on the return of 
this certificate properly indorsed, six 
months after date, with interest at six 
per cent. per annum. TD. O. Johnsen, 
Cashier, per Kadock.” 

The plaintiff alleged that he prop- 
erly indorsed the certificate, and pre- 
sented the same to defendant October 
11, 1909, for payment, and that this 
was refused. A demurrer on_ the 
ground that action thereon was barred 
by the statute of limitations was over- 
ruled, and defendant by answer ad- 
mitted the issuance of the certificate at 
the date alleged, and pleaded that upon 
its face the same showed that it was 
barred by the statute of limitations, in 
that a cause of action accrued thereon 
six months after October 28, 1896, and 
more than ten years had elapsed since 
before this action was begun. On this 
issue alone the cause was submitted. It 
will be noticed that the form of the 
draft differs from that considered in 
Elliott vs. Capital City State Bank, 
128 Iowa, 275, in that it is made pay- 
able “six months after date,” but is 
like it, in that it contains the provision 
that it shall be payable “‘on the return 
of this certificate properly indorsed.” 
In that decision a right of action on 
the certificate was held not to have ac- 
crued until demand of payment had 
cen made, at which time the statute of 
imitations begin to run. 


1| <A “proper indorsement is such 
| indorsement as the law merchant re- 
tires in order to authorize a payment 
the holder. If presented by the 
iginal payee, no indorsement would 
proper or at least necessary; if pre- 


sented by another, ‘proper indorse- 
ment’ to show his title would be 
requisite.” First National Bank vs. 
Security National Bank, 34 Neb. 71; 
Kirkwood vs. First Nat. Bank of Hast- 
ings, 40 Neb. 484. 

[2] Nor did the stipulation to re- 
turn the certificate add anything to its 
provisions. That ordinarily is the rule 
with reference to such paper. It must 
be returned and surrendered as a con- 
dition of payment. This certificate was 
not made payable at any particular 
place. <A _ certificate in similar form 
was considered in Hunt vs. Divine, 37 
Ill. 187, where the court, speaking 
through Breese, J., said: “What did the 
makers of it engage to do? They en- 
gaged to pay Chase $280.50 three 
months after the date of the certificate. 
It is not payable at any particular place 
nor on demand, but three months after 
date at no particular place. Now do 
the words ‘on return of this certificate’ 
change the legal effect of this under- 
taking, or require the holder to present 
it at the banking house of the makers? 
There is no promise to pay at the 
banking house; consequently, no obliga- 
tion rested on the holder to present it 
there. The rule is, in regard to this 
kind of paper, that the maker is to 
find his paper and take it up. The 
demand is by the maker on the holder, 
which, when made, will be the time to 
return the certificate. Edwards on Bills 
and Promissory Notes, 221; Allen vs. 
Rightmere, 20 Johns. (N. Y.) 365, 
wherein it was held it was the duty of 
the debtor to seek the creditor, and pay 
his debt on the very day it became due. 
There being no place named where this 
money was to be paid and the certifi- 
cate returned, the return of the certifi- 
cate cannot be a condition precedent to 
a recovery. If it is produced on the 
trial ready to be delivered up to the 
makers, the holder will have performed 
his obligation. In every promissory 
note there is an implied undertaking by 
the payee or holder to return it to the 
maker on payment of the money. An 
express undertaking to return it could 
have no greater force, nor could it 
change or modify the legal effect of the 
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instrument. All that the maker can de- 
mand is that he shall be protected 
against the reappearance of the instru- 
ment and against another recovery upon 
it. ‘This is effectually accomplished by 
preducing the instrument on the trial 
for cancellation if need be, at any rate, 
placing it in the power of the maker. 
Edwards on Bills) and Promissory 
Notes, 295; Story on Promissory Notes, 
$ 107. The return of the certificate 
was not, therefore, a condition 
dent to the recovery.” 

In Baker vs. Leland. 9 App. Div. 
365, 41 N. Y. Supp. 399, a certificate 
of deposit was payable “three months 
after date * * * of the return of the 
certificate properly indorsed,” and_ it 
was held that, as payment was to be 
made at a time limited, the cause of 
action then accrued. To the same ef- 
fect, see Bank vs. Merrill, 2 Hill (N. 
Y.) 295. Manifestly, the certificate 
differs from those which provide for 
interest on the contingency that the 
money deposited is allowed to remain 
for a specified time. Such condition 
has nothing to do with the time of pay- 
ment. Demand certificates of deposit 
are issued with the design that they 
pass as money and are taken with as 
much contidence as the bills of a bank 
and often to avoid the risk and incon- 
venience of keeping, or carrying and 
counting sums of money and are so re- 
garded in mereantile affairs, and for 
this reason demand is essential before 
action may be instituted — thereon. 
Shute. Jr., vs. Pacific National Bank, 
136 Mass. 487; Merchants’ Bank ys. 
State Bank, 10 Wall. 604, 648, 19 L. 
Ed. 1008. But, when payable at a 
fixed time in the future, certificates do 


prece- 


not so pass, and, when so payable, the 
bank issuing them is under the same 
duty to pay at maturity as the maker 
of a promissory note. 

In either event a right of action ac- 
crues at the time specified for maturity. 
Elliott vs. Capital City State Bank, 
supra. What was said in regard to the 
provision concerning the return of the 


certificate properly indorsed in Elliott's 
Case had reference to a certificate pay- 
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able on demand as the citations clearly 
disclose. 

In Brown vs. McElroy, 52 Ind. 404, 
a similar certificate was under consider- 
ation, and the court held that a right of 
action would not accrue thereon until 
demand, but the fact that the certificate 
was payable at a specified time was 
given no consideration. 

There is no escape from the conclu- 
sion that, as the certificate was payable 
at a time specified, the right of action 
then accrued and as the statute of limi- 
tations then began to run more than 10 
years had elapsed when this action was 
commenced, and the action was barred 
as the court rightly determined. 

The judgment is affirmed. 


Affirmed. 


Check 


DEATH OF DRAWER——PAYMENT 
DEATH—WHEN 


AFTER 
BANK PROTECTED. 


Court of Appeals of New York, June 8, 
1913. 


JOUN W. 
VS ROCHESTER 
COMPANY. 
While the death of the drawer revokes 

the authority of the bank to pay the check, 
yet where a bank pays a check in good 
faith, after the death of the drawer, with- 
out knowledge of such death, it will be 
protected. 


GLENMAN, AS ADMINISTRATOR, ETC., 
TRUST AND SAFE DEPOSIT 


HIS action was brought by the 
administrator of John Callahan. 
deceased, to recover the amount of a 
deposit. The evidence showed that 
such deposit had been paid out before 
a check drawn by Callahan, which. 
however, was not presented and_ paid 
until after Callahan’s death. Upon 
the trial the court submitted to the 
jury the question: “Did the bank 
pay the money without the knowledge 
of the death of John Callahan?” and 
this question the jury answered in the 
affirmative. 

Curssen, C.J.: Tt 
there should be such a paucity of ju- 
dicial decisions on this 
seems the case. In my search through 
the reports I have been able to find 


is singular that 


question, as 
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only one on the precise point, Rogerson, 
executor, vs. Ladbroke, decided by the 
English Common Pleas in 1822 (1 
Bing., 93), in which it was held that 
the payment or rather a charge of a 
check to a depositor’s account made by 
the banker after the death of the de- 
positor, but before the bank had _ re- 
ceived knowledge of that fact, was a 
valid payment, and that the banker 
was not liable for the amount. 

There is another case often cited to 
the same effect (Tate vs. Hilbert, 2 
Vesey, Jun., 112), where the lord chan- 
cellor expressed the opinion that if the 
holder of a check had collected the 
money from the banker after the death 
of the drawer, but before the banker 
had knowledge of death, no court 
would take the money away from him. 
This was purely obiter, simply the 
chancellor’s opinion, for, as a matter 
of fact, the suit in which the opinion 
was expressed was dismissed and _ the 
complainant remitted to her action at 
law. On the other hand, none of the 
cases cited by the learned counsel for 
the appellant is authority for the con- 
trary proposition. 

The greatest reliance is upon Davis, 
admr., vs. Windsor Savings Bank (46 
Vt., 728). There a woman from time 
to time deposited certain sums of 
money in a savings bank to the credit 
of her brother, in whose name the pass 
book was issued. The jury found that 
these moneys were the property of the 
brother and had been collected by the 
woman on his account. After the death 


of the brother, but before no- 
tice of that death had _ reached 
it. the defendant paid the amount 
of the account to the woman, 
who presented the pass book. It was 


licld that death revoked the agency of 

the plaintiff and that the payment was 

tad. No question of the payment of 
check was involved in this case, for 
ere Was none. 

As to the other cases cited, Fordred 
s. Seamen’s Savings Bank (10 Abb. 
“r. Rep., N. S., 425) was an action 

the holder of a check against the 
ink, which refused to pay it. Of 
urse, in this State no such action 
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could be maintained whether the drawer 
was dead or alive. In Podmore vs. South 
Brooklyn Savings Institution (48 App. 
Div., 218) payment was made by the 
bank after knowledge of the death of the 
depositor to who presented the 
pass book, claiming the deposit as a 
gift causa mortis from the deceased. 
As the jury found there was no gift, 
the defense failed. Here, again, no 
question of a check was involved. This 
is the same case which is reported in 
this court on a subsequent appeal under 
the title of Mahon vs. South Brooklyn 
Savings Institution (175 N. Y., 69). 
In Pullen vs. Placer County Bank (138 
Cal., 169) the check was paid not only 
after the death of the drawer, but 
after the defendant had been informed 
of the death, as is stated in the opin- 
ion of the court. But while there is 
this paucity of judicial decisions on 
the subject, there seems to be absolute 
unanimity in the rule as declared by 
the leading text writers. Chitty on 
Bills (*429), Byles on Bills (Shars- 
wood ed., p. 22), Parsons on Notes and 
Bills (vol. 2, p. 81), Story on Promis- 
sory Notes (see. 498a), Edwards on 
Bills and Notes (sec. 739), Morse on 
Banks and Banking (see. 400) and 
Daniel on Negotiable Instruments 
(sec. 1618b) all declare that while a 
bank should not pay a check after the 
death of the drawer, still a payment 
made in good faith, without knowledge 
of the death, or of facts sufficient to 
cause inquiry, is a valid payment, 
though the only authority usually cited 
is that of Tate vs. Hilbert (supra). 
For the appellant it is argued, first, 
that a check, by itself, is a mere order 
for the payment of money, not operat- 
ing as an assignment of any part of 
the fund, the authority of the drawee 


one 


or the banker to pay which may be 
revoked or countermanded by _ the 
drawer. This is the rule of law pre- 


vailing in England and in this coun- 
try, with the exception of a very few 
States in which a check is considered 
as an assignment of the fund. 

The rule stated is unquestionably 
the law of this State as well as the 
law of the Federal courts (Attorney- 
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General vs. Continental Life Insurance 
Company, 71 N. Y., 825; O'Connor vs. 
Mechanics Bank, 124 N. Y., 324; Bank 
of the Republic vs. Millard, 10 Wall., 


152; Florence Mining Company vs. 
Brown, 124+ U. S., 385; Fourth Street 
Bank ys. Yardley, 165 U. S., 6384). 


That the death of the principal revokes 
the authority of the agent to collect 
the cheek, in those jurisdictions where 
the check is considered a mere order, 
must also be (Fordred vs. 
Seamen’s Bank, supra; Attorney-Gen- 
eral vs. Continental Life Insurance 
Company, supra; Long vs. Thayer, 150 
U. S., 520). It is further true that 
the conmon law doctrine that death 
revokes an agent’s power, even as to 
third parties dealing with the agent 
in good faith without notice, is the 
general rule in this State (Farmers’ 
Loan & Trust Co. vs. Wilson, 1389 N. 
Y., 284). 

At this point we reach the very crux 
of this case, and the question is whether 
payment of checks by banks or bank- 
ers is an exception to the rule stated. 
I think it is. It must be first borne 
in mind that the rule itself is an ex- 
ception to the still broader rule that 
revocation of the power of an agent 
does not affect third parties dealing 
with him in good faith without notice. 
This is the rule of the civil law even 
where the agency is revoked by death. 

The common-law rule in some States 
has been changed by statute, in ethers 
repudiated (Cassidy vs. McKenzie, 4 
Watts & Sergeant, Penna., 282; Car- 
ragher vs. Whittington, 26 Mo., 811). 
while in still others greatly limited 
(Lenz vs. Brown, 41 Wis., 172; Ish vs. 
Crane, 8 Ohio street, 521). There 
are differences between the liability ot 
banks to their depositors and that of 
ordinary debtors to their creditors 
which justifies excepting the payment 
of checks from the rule. If an ordi- 
nary debtor refuses to pay his debt to 
the agent of his creditor, his liability 
is in no respect increased. It is not 
so with a bank. Its contract with the 
depositor is to pay his checks as long 
as his deposit is sufficient for the pur- 
and for a failure to pay the 


conceded 


pose, 
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checks the bank is liable for any injury 
occasioned thereby to the credit of the 
drawer. In the ordinary conduct of a 
bank but a minute fraction of its pay- 
ments is made directly to its depositors. 
The others are made on checks in favor 
of third parties, usually, at least in 


large cities, presented through other 
banks or the clearing house. The 
number of depositors is often very 


great, many of them living at other 
places than where the bank is located. 
Of the death of those prominent, 
either by their public position, their 
business activities or great wealth, the 
bank might be apprised; but of the 
great mass their deaths would pass un- 
known by the bank unless notice of the 
fact was given. It would be utterly 
impracticable for business to be done 
if, before the bank could safely pay 
checks, it must delay to find out 
whether the drawer is still living. 

But the dominant and controlling 
reason for holding that the usual rule 
that a debtor is not protected in pay- 
ment to an agent after the death of 
his principal, though without know!l- 
edge of that fact, is not applicable to 
the payment of checks by banks, is 
that such has almost universally been 
accepted as the law. As already said, 
all the textbooks so state the law (in 
England it has been so settled by sec- 
tion 75 of the Bills of Exchange Act 
of 1882), and apparently the whole 
country has assumed the textbooks to 
be right. 

The rule thus adopted, if not strict- 
lv a rule of property, is a rule of con- 
duct affecting property interests that 
very closely approximates to a rule of 
property. I think the fact that the 
rule has been adopted by the commun- 
itv is reasonably clear. The use of 
banks as depositories of money and the 
practice of making payment by checks 
prevails in this country to an extent 
far beyond that existing in any other. 
so that the situation presented in this 
ease must have frequently arisen. True, 
where the estate of the depositor is 
solvent and the check is given for value 
it is of no practical moment whether 
the bank is liable for the payment of 
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a check after the death of the drawer 
or not. Very many, however, must 
have been the cases where either the 
estate was insolvent or the check was 
given without value and the bank had 
paid it after death in ignorance of that 
fact. Yet in my research I have not 
been able to find in the reports in this 
country or in England a case where it 
was sought, under such circumstances, 
to hold the bank liable except the 
Rogerson case (supra), in which the 
attempt failed. 

The rule that denies protection to 
persons dealing with an agent after 
the death of the principal, though in 
good faith and without knowledge of 
that fact, is an inherited one. In the 
Wilson case it was declared by this 
court to be a harsh one, but the court 
felt that it had been too firmly estab- 
lished in this State to be disturbed by 
judicial decision, though it recommend- 
ed a change by the Legislature to place 
the law in harmony with the more en- 
lightened views of the present time and 
to promote the interests of justice. The 
same reason which there constrained 
the court to give effect to the rule, de- 
spite its disapproval of it, should also 
impel us to hold the rule inapplicable 
to bank checks. If there it appeared 
that the doctrine of the common law 


Replies to Law and 


had prevailed too long to be disregard- 
ed, it also appears almost equally 
clearly that the common-law doctrine 
has never prevailed as to checks, for a 
legal proposition may be nearly as 
well established by its general accept- 
ance and the failure of any one to 
question it as it can be by a series of 
judicial decisions. Even if it should 
be assumed that the distinction sought 
to be drawn between the relation of a 
bank to its depositors and that be- 
tween ordinary debtors and their cred- 
itors would not justify a distinction in 
the principle of law applicable to the 
respective cases, nevertheless a rule of 
conduct of a whole people long pre- 
vailing and acted upon should not be 
subordinated to mere consistency of 
legal principles. The law presents sev- 
eral anomalies. They are to be re- 
gretted, but no one would maintain that 
merely to avoid inconsistency courts 
would be justified in disregarding rules 
of action long established by judicial 
decisions, especially when the exception 
is more just than the general rule. 

The judgment appealed from should 
be affirmed, with costs. 

Werner, Hiscock, Cuase, Couiin 
and Hogan, JJ., concur; WILLARD 
Bart ett, J., absent. 

Judgment affirmed. 


Banking Questions 


Questions in Banking Law—submitted by subscribers—which may be of sufficient 


general interest to warrant publication 


Promissory Note—Note Not 
Delivered by Maker—Pre- 
sumption as to Delivery 

Puitaperenta, June 22, 1913. 
Nditor Bankers Magazine: 

Sir: In making his preparations to 
lose up a business deal, A made out his 
note payable to B. But when the parties 
‘met the next day they were not able to 
‘gree as to one or two points, and the 
deal was declared off. When the parties 
ithered up their papers before leaving 
the real estate office where they had met, 
the note got in with some deeds and other 
papers belonging to B, and was carried 
way by him. A now discovers that B 


will be answered in this department. 


has used the note at a bank in this city. 
B has promised to take care of the note 
when it falls due; but if he should not do 
so, could the bank hold C? CasHier. 


Answer: In this case it is plain 
that there never was any delivery of 
the note by the maker, and hence as be- 
tween the parties it never took effect 
at all. But the Negotiable Instruments 
Law provides that “where the instru- 
ment is in the hands of a holder in due 
course, a valid delivery thereof by all 
parties prior to him so as to make them 
liable to him is conclusively presumed.” 
(Pa. Act. Sec. 16.) The bank, there- 
fore, if it is a holder in due course— 
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as doubtless it is—may enforce this note 
against A. In this respect the statute 
changed the law as it had previously 
existed in some of the States, the courts 
in such States having held that a note 
which had. never been delivered by the 
maker had no legal existence, and that 
the maker, unless estopped by his own 
negligence, could successfully defend 
against it even in the hands of a bona 
fide holder for value. (Roberts vs. 
McGrath, 88 Wis. 52; Burson vs. Hunt- 
ington, 21 Mich. 416.) 


Depositor’s Note— Note Pay- 
able at Bank-—Authority 
of Bank 


Pirrssurcu, Pa., June 29, 1913. 


Editor Bankers Magazine: 

Sir: It is customary for banks to pay 
the note of a depositor made payable at 
the bank. Is this a legal requirement, or 
is it merely a custom? MERCHANT. 


Answer: The Negotiable Instru- 
ments Law provides that a note or bill 
of exchange made payable at a bank 
“is equivalent to an order to the bank 
to pay the same for the account of the 
principal debtor thereon.” (Pa. Act. 
See. 87.) The bank, therefore, is re- 
quired by statute to pay such a note 
for the account of the maker, just as it 
would pay his check. 


Promissory Note—Demand— 
Interest 
Brookitynx, N. Y., June 23, 1913. 
Editor Bankers Magazine: 

Sirs Kindly advise me regarding a note 
in the following form: 

“Jan. 10, 1913. 

“I promise to pay thirty days from date 
to Mr. ‘Timothy MeCarthy the sum of 
Twenty-five (25) Dollars. 

Witttam Scupper.” 

I know that the note is non-negotiable. 
There is no place of payment. specified. 
Is it payable at the store where made, 
and is demand necessary? Can interest be 
charged from Jan. 10, 1913, or only from 
the due date? TELLER. 


he note is payable gen- 


Answer: 
erally, and it is the business of the 
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maker to find the payee for the purpose 
of making payment to him. Demand is 
not necessary, and the holder may sue 
the maker though no demand be made 
other than the commencement of the 
suit. As the note contains no provision 
as to interest, the maker is entitled to 
discharge the same before or at ma- 
turity, by paying the sum named, viz., 
twenty-five dollars, and like any other 
debt, it will bear interest at the legal 
rate after maturity. 


Collections— Receiving Check 
in Payment— Liability 
of Bank 


CLEVELAND, Ohio, June 30, 1913. 
Editor Bankers Magazine: 

Sir: <A bank receives for collection a 
draft drawn by A upon B, payable to the 
order of C, and indorsed by him. When 
this draft is presented for payment it is 
accepted by A, payable at a New York 
bank. Now, what I should like to know is: 
Would this bank be liable to the owner 
of the draft if it should not be paid when 
presented at the New York bank? 

TELLER. 

Answer: The acceptance of the 
drawee was merely a direction to the 
New York bank to pay the draft for 
the account of the acceptor. (Negotiable 
Instruments Law [Ohio] 1678-17.) 
The legal effect was the same as if B 
had drawn a check on the New York 
bank, and that check had been received 
in payment of the draft. But the rule 
is well established that, like any other 
agent, a collecting bank can_ receive 
payment for its principal only in the 
legal currency of the country, or in bills 
which pass as money at their par value 
by the consent of the community (Ward 
vs. Smith, 7 Wallace [U. S.] 447) and 
a check or draft upon another bank is 
not payment. Hazlett vs. Commercial 
Nat. Bank, 182 Pa. St. 118. If, there- 
fore, the owner of the draft could show 
that money might have been had if de- 
manded, or could show that a respon- 
sible indorser had been discharged, the 
bank taking the acceptance would be 
liable to the holder for the amount of 
the draft. 




















Hon. Epwarp H. Doy te 


COMMISSIONER BANKING DEPARTMENT STATE OF MICHIGAN ; 
PRESIDENT NATIONAL ASSOCIATION OF SUPERVISORS OF STATE BANKS 


SOME of the characteristics of Edward H.Doyle, Commissioner of the Michigan State Banking 
J Department, and recently elected president of the National Association of Supervisors of State 

Banks may be thus briefly summarized: He was born in 184%, and from the #ge of nine to nine 
teen, when his mother died, he was her sole support. His early work was in and about sawmills, 
and then as clerk and later manager of a store. For some years he was in the lumber business, then in 
a large manufacturing enterprise near Detroit, in which he was highly successful—a record duplicated 
in all his business undertakings. He is one of the owners of the Majestic Building, Detroit, which 
he purchased against the advice of his friends, but which alone has made him a multi-millionaire. 

Mr. Doyle now avoids all new business ventures. He hates football but likes baseball. Never 
touched wine, beer or liquor of any kind, yet is not a believer in prohibition. Never has used tohacco; 
and especially hates cigarettes, likewise politics and liars. He is charitable, but not to those who 
solicit his charity. It is a matter of pride to him that the state banks of Michigan are now io a 
better condition than ever before 


171 























INVESTMENTS 


Conducted by Franklin Escher 














The Growing Prestige of Public Ser- 
vice Bonds 


By H. Prentiss Taytor or H. P. Taytor & Co. 


“The pessimism current among steam railroad managers and the heads 


of the great industrial corporations throughout the country—due in either in- 


stance to the alleged veto they claim government regulation is placing on 


methods that are practicable and rates 


by the managers of most of our public 


HAT public service, or public 
“utility,” bonds are to-day en- 
joying marked favor among judicious 
investors is a fact of which the mar- 
kets bear convincing evidence and to 
which market writers are devoting 
ever increasing comment. And a care- 
ful examination of the whole invest- 
ment situation, with incidentally a 
glance at the fluctuations of market 
prices for various classes of securities 
during the last year and several years 
preceding, discloses abundant ground 
for the partiality. Needless to say, in 
buying these issues, no less than in 
buying any and all others, wise dis- 
crimination is necessary. But the 
promise of satisfactory yield and of 
favorable market has unquestionably 
been demonstrated by recent experi- 
ence to be greater in the case of public 
service bonds on the average than in 
the case of either railroad bonds or 
those of industrial corporations. The 
two latter classes of securities have not 
borne either the test of last year’s 
money stress or the test of an eight- 
year comparison as well as the public 
service bonds. In fact, not even muni- 
cipal bonds, with all their acknowledged 
advantage of unassailable _ security, 
have proved as generally satisfactory 
as the public utilities, all things con- 
sidered. 
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that leave a fair profit—is not shared 
service corporations.” 


In THE Face or ADVERSE CONDITIONS. 


In the important regard of ability 
to resist a general downward tendency 
in the investment markets, the public 
service issues have almost seemed to 
be in a class by themselves. One of 
the most conservative organs of finan- 
cial opinion, the New York Commer- 
cial and Financial Chronicle, in a re- 
cent issue touched upon what is doubt- 
less an important factor (though only 
one) in this notably good behavior of 
the public service issues in the face of 
adverse market conditions. The Chron- 
icle published a compilation show- 
ing the steady increase from year 
to year in both gross and net earnings 
of 237 electric railways in all parts of 
the country. By practically all who 
studied them these figures were ac- 
cepted as a striking testimony (to 
quote. one commentator) “to the sta- 
bility of an industry which is being 
developed technically and financially 
without the genius of any one man, 
and in which so many investors have 
a stake.” In 1912 these 237 concerns 
reported gross earnings of $486,- 
225,094, an increase of 6.36 per cent. 
following an increase of 6.33 per cent. 
in the 1911 figures over those of 1910. 
The per cent. of increase of net earn- 
ings was hardly less notable. It is only 
one group of public service corpora- 
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tions whose reports the above sum- bonds has been, in the same period, 


mary covers; but it is perhaps the larg- 
est group, and the tendency to union 
of light, power and electric transpor- 
tation services in the same companies 
(as in the Philadelphia Company of 
Pittsburgh) is so marked, that pros- 
perity in one group of the public util- 
ity interests may safely be taken as 
evidence of prosperity in the other 
groups, owing to these growing alli- 
ances. 

Price STasitity. 


The pessimism current among steam 


railroad managers and the heads of 
the great industrial corporations 


throughout the country—due in either 
instance largely to the alleged veto 
which they claim government regula- 
tion is placing upon methods that are 
practicable and rates that leave a fair 
profit—is not shared by the managers 
of most of our public service corpora- 
And it would be odd if the op- 
timism of the latter were not reflected 
in the market prices of their secur- 
ities. The proved greater stability of 
their earnings compared with the 
earnings of the railroad trunk lines or 
the “industrials” has logically enough 
been accompanied by decidedly greater 
siability of market values. The Wall 
Sireet Journal on May 6. published 
* comparison showing that 25 stand- 
| railroad bonds listed on. the New 
rk Stock Exchange went down an 
erage of 5.01 points in the year from 
‘ay 1, 1912, to May 1, 1918, while 

decline in 26 unlisted public utility 


tions. 


only 1.54 points. The fluctuations in 
the share list were, as might have been 
expected, even wider in range and 
even more favorable to the public ser- 
vice corporations by comparison. <A 
compilation covering the period from 
October 30, 1912, to May 1, 1918, 
shows the following declines in the 
prices of stocks: Twenty-one stand- 
ard railroad stocks, an average decline 
of 13.75 points; seventeen active in- 
dustrial stocks, an average decline of 
17.18 points; twenty-two public ser- 
vice stocks, 2.72 points. This compila- 
tion was also made and published by 
the Wall Street Journal. A _ more 
flattering indication of the favor that 
public service securities are enjoying 
could not easily be imagined. 


StTaBILITy OF EARNINGS. 


Lest the investor suppose that the 
comparison would be less favorable to 
public service issues if it were carried 
farther back, it will not be amiss to 
refer to an interesting study of the 
subject made by one of the most at- 
tentive and best-posted observers in 
the country, Mr. Lawrence Chamber- 
lain, who compares municipal bonds, 
railroad bonds and public service bonds 
during the period of eight years, 1905- 
12 inclusive. We have not space to do 
more than cite his conclusion, which is 
that investors have been more willing 
to part with their rails and their muni- 
cipals than with their public utilities 
for the reason, mainly, that the coupon 
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interest of public service bonds yields 
more on cost than of rails or munici- 
pals that have equal security. 

The article by «Mr. Chamberlain 
hints at a most pregnant source of the 
superior economic position of public 
utilities in the following sentences: 
“The investing public have realized the 
relatively high ratio of income to se- 
curity in public service bonds only 
since 1905. The public utility business 
was in its infaney in 1902. The first 
real test of the public service bond 
came in 1907. Both as to safety and 
prices it left a much more favorable 
impression than the railroad bond of 
anywhere near the same yield. When 
business is poor there are less people 
and goods to transport over distances, 
but as much gas, electricity and water 
are consumed and almost as many peo- 
ple ride on the trolleys.” 

How Reeutation Protects. 

One reason why the public service 
companies as a class show earnings so 
much steadier than any other group 
has already been hinted at in our ex- 
cerpt from the magazine article by Mr. 
Chamberlain. They suffer less than any 
other class from the periodic reactions 
in general trade. We invite attention 
to another reason, not only important 
at the present time, but bound to be 
of increased importance in the near 
future. We refer to the effects of the 
regulation of public service corpora- 
tions by the public service commissions 
of the various states. There are few 
states in which such tribunals have 
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not been established by law, and while 
there was a time when they were 
looked upon as hostile to the capital 
invested in the companies, it is begin- 
ning now to be realized that they tend 
in actual practice to protect the com- 
panies as well as the public. With the 
creation of these state tribunals the 
local regulation of the companies is dis- 
appearing. The state commissions now 
pass upon the rights not only of the 
public, but of the companies, and there 
is a general recognition and enforce- 
ment of the legal principle that rates 
must not be reduced below a_ point 
which assures the capital employed a 
reasonable profit. 

But in even a more direct manner 
than this the regulation by commis- 
sions is protecting the security of the 
investor in public service bonds and 
stocks. Regulation governs the issue 
of new bonds and stocks by the public 
service companies, absolutely prohibit- 
ing their issue upon water. Here is an 
element of security insurance possessed 
by the public service bond buyer that 
is not possessed by the buyer of the 
bonds or stocks of industrials. And 
it is not unlikely that there is some 
relation between this fact and the 
strength that public service securities 
have shown in the market in recent 
years compared with securities of so 
many other classes. As for competi- 
tion, the public service corporations as 
conditions have now shaped themselves 
seems to ke rather less liable (instead 
of more liable, as was once feared) to 
it than another sort of enterprise. 
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A Case 1N Pornt. 


The recent decision of the New Jer- 
sey public utility commission refusing 
to let a competing gas company do 
business in Millville after it had been 
given a franchise by the city council 
is a case in point. The commission’s 
decision was based on the ground that 
the existing company was performing, 
or could perform, the service in a sat- 
isfactory manner and that the public 
would not benefit from competition for 
the reason that the commission guaran- 
teed fair charges by the existing com- 
pany, and unnecessary duplication of 
existing plant and appliances entails a 
permanent burden upon the public. It is 


to be remembered that New Jersey now 
has progressive state administration, 
and this decision by its public utility 
commission is fairly representative of 
the views of such tribunals throughout 
the country. In short, with the public 
protected by the commissions from ex- 
tortion, the commissions incline to pro- 
tect the companies’ monopolies in the 
gas, light and water services. Thus, 
while the law is sternly discouraging 
monopoly in the industrial field and 
the great industrial corporations are 
fighting against the government for 
their very lives, the legal tendency is 
to maintain that public service mo- 
nopoly is natural and publicly bene- 
ficial. 


Gilt-Edged Bonds 


J. S. Bacue & Co. 


N the past few years gilt-edged securi- 
ties all over the world have had a 
heavy fall and those who have suffered 
most have been the most conservative 
individuals and corporations, especially 
the large joint-stock and savings banks 
England. 
Our own banks have had to meet this 
problem of decline in bond values, 
netably in those of the very highest 
The issue of New York City 
bonds at 414 per cent. recalls that in 
last ten years the quoted value of 
se issues has materially changed. In 
0+ an issue bearing 814 per cent. 
erest was sold at an average price 
100.71. The price of these same 
ids is now 81—a decline of nearly 


Coss, 


twenty points. Later on a successive 
series of bonds was sold at four per 
cent. at prices ranging from 100.05 to 
102.38. These bonds now sell at from 
90 to 9234—a decline of over 914 
points. The 414s, brought out later, 
still sold at a slight premium, but are 
now selling around 96—a decline of 
over five points. 

The Boston News Bureau gives a 
table of twelve of the highest class 
general mortgage railroad bonds. In 
the panic years these bonds sold at an 
average low price of 9234. In 1908 
they advanced nine points to an aver- 
age of 10134, which was their high 
price. These same bonds now bring an 


average price of 907%, averaging near- 




















Miners Bank, 


We cordially invite correspondence relative to opportunities and investments, the advan- 
tages of Joplin as a manufacturing point, etc. 


Capital, $100,000 Surplus, $100,000 Deposits, $750,000 


Joplin, Mo. 


Accounts and collections also invited. 








ly an eleven-point drop from 1908 and 
nearly two points lower than the 1907 
low price. The table follows: 


Ptchioom gem. 26, WS... ..ccccccsvssccvesis 
KB. & O. As, 
Ch Dh, BG, BR, OO BG ooo iccsicecccccwns 
C.F. OO Shy BOB. icc ccvccesvcess 
Cy Wee Oe Wes BR, BI, BE cece steacecuee 
c. R. 1. & P. Ry. gen. 4s, ’ 
Oi, Coemt. 296 Tel. 66, BOGGS... rsdcrcccecese 
ee 6 ee ee errr rere rer re rer 
ee OE OE eee eee eee 
Nor. Pac. pr. 1, 48, 1997 ........ccceccecvess 
wee, Th. Tis CONG. BO MIs accccnsvcscscees 
om, ee. SOC OS 208, BA, BOOS i i ccvescsscscas 
Average 
*1908. 


It is certainly a time for the small 
investor, if he has money in hand, to 
take advantage of this opportunity to 
purchase these unquestioned securities. 
The interest to be received, while not 
high, compared with some of the indus- 
trial flotations made in the last year 
or two, is still absolutely certain of 
being paid, and with such securities in 
safekeeping he may be indifferent to 
any storms in the security market, 
knowing that he has in his possession 
the primest kind of investments. 


Haypen, Stone & Co. 


ITH the issue of $30,000,000 four 

and one-half per cent. general 
mortgage bonds by Chicago, Milwaukee 
& St. Paul Railway Company it may be 
recalled how few offerings of first mort- 
gage railroad bonds have been made _ in 
any large amount during the last five 
years. Including the current St.Paul is- 
sue, it will be difficult to find as many as 
a dozen offerings of first mortgage 
bonds within that period. Except for 
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very small issues, the offerings of such 
bonds during the past five years may 
be summed up in the following: Louis- 


Low High Yield Present Yield 
1907 since % price % 
891, 10174 3.95 9314 4.30 
88 102 3.90 921, 4,40 
*97 10314, 3.85 911, 4.45 
938 10454 3.82 91, 4.40 
87 96 3.65 80 4.40 
88 1021, 3.90 89 4.50 
993, 101y, 3.95 91 4,45 
*92 103 3.85 94 4.49 
85 96 3.65 S84, 4,20 
935 10414 3.85 94 4.25 
*100 105%, 3.75 991/, 4.90 
*945, 100 4.00 91 4.49 
923, 101% 3.85 907% 4.35 


ville & Nashville Unified 4s, $18,000,- 
000 in 1909; Chicago Great Western 
First 4s, $18,500,000 in 1909; Dela- 
ware & Hudson First and Refunding 
4s, $20,700,000 in 1909 and $7,000,000 
in 1911; Central New England, $12,- 
000,000 First 4s in 1911; Chicago, 
Milwaukee & Puget Sound First 4s, 
$25,000,000 in 1909; Virginian Rail- 
way First 5s, $25,000,000 in 1912; and 
Canada Southern First and Refunding 
5s, $22,500,000 in 1912. 

A few other railroad bond issues, 
with first mortgage on large mileages 
have been made in this period, notably 


by Chicago & Northwestern, Great 
Northern and the Burlington. But the 


above issues comprise practically all 
issues that are first mortgages on the 
main stems or a majority of the mile- 
age of each system. 

The reason for the infrequency of 
first mortgage issues is not difficult to 
see. Most of the railroads issued 
mortgages on their properties fifteen or 
twenty or more years ago and usually 
for very long terms, in many cases for 
a hundred years. The great develop- 
ment of railroad facilities following 




















INVESTMENTS 


since that time was hardly foreseen, 
and the mortgages were in very few 
instances made large enough to provide 
for improvements for more than eight 
or ten years ahead, besides refunding 
smaller liens. Nearly all first mort- 
gages on the great railroads are, there- 
fore, closed. Issue of convertible bonds 
or stock, or of refunding bonds that 
are first mortgages on only a small 
mileage, has been for several years the 
feature of railroad financing. 

In the case of the present issue of 
St. Paul bonds, investors are again of- 
fered a first mortgage security because 
the St. Paul has been very careful to 
conserve its mortgage bonds. With a 
high credit this system has in previous 
years issued stock, convertible bonds 
and plain debentures. 

The lesson to be drawn now in rail- 
road financing is that first mortgage 
bond offerings will continue to be infre- 
quent, because they are not available; 
and as a consequence the present first 
mortgages are continually gaining in 
security because investment in them is 
backed continuously by new capital in 
the form of junior bonds, not to men- 
tion that derived by increase of capi- 
tal stock. Investors may find at the 
present time railroad bonds, with a first 


Investment and Miscellaneous 


MISCELLANEOUS SECURITIES. 


Quoted by J. K. Rice, Jr., & Co., Brokers and 


Dealers in Miscellaneous Securities, 36 Wall 
St., New York, 
Bid. Asked. 
 coersrconeer Mh. 2... MERE CET TEER eee re 130 140 


American Bank Note Com. ........ 
American Bank Note Pfd........... 


43% 46% 
49% 52 








American Brags .......csccceeseees 131 136 
American Chicte Comh. ..cccccccese 194ex 198ex 
American Chicle PE. ....sccccccess 92 97 
American Dist. Tel. 53 
American Express a5 180 
Atlas Portland Cement Com. ...... 30) 55 
RSIS POW OU. 6cccnpvee vereveces 88 91 
\utosales Gum & Chocolate ...... 16 20 
eS OO eee 9814 100 
Borden's Condensed Milk Com. ....114% 116} 
Borden's Condensed Milk Pfd. ....103 105 
nC eee 47 57 
Coibmiehd Compe co cccsccccccseass 132 
“hilds Restaurant Co. Com. 130 
Childs Restaurant Co. Pfd. .. 99% 1011 
Computing-Tabulating-Recording ... 40 43 
onnecticut Railway & Light Com.. 65 70 
Del., Lack. & Western Coal........ 260 280 
> I. du Pont Powder Com.........122 126 
I. du Pont Powder Pfd........... 85 88 
“mpire Steel & Iron Com. ......... .. 13 
Empire Steel & Iron Pfd. .......... 35 
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and closed mortgage, of issues large 
enough to afford a free and active 
market, and yet which are protected by 
junior investment of three to ten times 
the amount of first mortgage bonds 
outstanding. Even in the St. Paul Gen- 
eral Mortgage bonds, which are not 
yet a closed issue, there are $127,000,- 
000 of bonds with a junior lien, as well 
as $116,274,900 preferred stock and 
$116,848,200 common stock, as com- 
pared with $88,000,000 of general 
mortgage bonds outstanding. 

Yet with all this bulwark of junior 
investment following upon and protect- 
ing investment in railroad first mort- 
gages, it is becoming an old story to 
say that railroad bonds are selling in 
the market at their lowest price during 
the past eighteen years, with the excep- 
tion of a period of three or four 
months in the 1907 panic. We now 
find the St. Paul taking the initiative in 
selling its general mortgage bonds to 
the public at a price to yield 414 per 
cent., a yield for bonds of that charac- 
ter carrying availability for purchase 
by savings banks and trustees that has 
hardly been offered in a generation. 
Back in 1904 the four per cent. bonds 
of the same mortgage issue sold at a 
price of 112. 





Securities 

Bid. Asked. 
General Baking Co. Com. ..........- 18 2 
Gencral Baking Co. Pfd. ........... 63 67 
Hercules Powder Co. 94 99 
Hudson Companies Pfd. .. ] 20 
Hudson & Manhattan Com. ........ 1% 7 
Hudson & Manhattan Pfd. ......... 3% 12 
International Nickel Com. .........116 118 
International Nickel Pfd. .......... 98 100 
International Silver Pfd. .......... 120 127 
oe Com SE Ba OB. ccasecvcssccus 111% 113% 
OW SOGROG TOMO so ccccccccececcecstee 575 
New York Railways .....-..ccccees 15 25 
Otis HBlevator Com. ...ccccsccccscces 67 69 
Clie TOCRORE DOB. ccccsscecscccssve 92 95 





Pheips, Dedge & CO. scccccccccscec 195 200 
Pope Manufacturing Com. 5 11 
Pope M&nufacturing Pfd. 30 38 
Remington Typewriter Com. ....... 30 33 
Remington Typewriter Ist Pfd. ; 941 97% 
Remington Typewriter 2d Pfd. ..... 93 96 
Royal Baking Powder Com. ae ce 185 
Royal Baking Powder Pfd. ........ 102 104 
Safety Car Heating & Lighting....108 111 
ee ee ere eer 110 114 
Singer Manufacturing .............295 300 
Standard Coupler Com. .........+.-.. 20 37 
WIR POTTY .cccscctccvccscesccess 20 25 
UT. B. WRT ONS oc sccccccccscccccesose 50 55 
Virginian RallwSy ...cccscccccccces 13 18 
Wells Fargo Express ........++.+6. 111 120 
Western Pacific ....c--cccececceees 54 6% 




















SAFE DEPOSIT 

















Some Practical Hints 


By Rapuaet S. Payne, MANAGER Sare-Depositr 


DrEPARTMENT \MeETRO- 


POLITAN SAvVINGs Bank, BALTIMORE. 


ie the same manner that the profes- 

sions of law and medicine have be- 
come specialized, so has that of bank- 
ing been divided into various depart- 
ments, each invested with specific yet 
coéperative functions, and separate of- 
ficers, whose experience and expert 
knowledge qualify them for the work. 


The Value of a Good Seal 


HE proper sealing of storage is a 

matter of much importance and 
various methods are employed. The 
old fashioned metal seal is still used 
and other new devices have come into 
some of which are either ex- 
awkward. One of the 
simplest, cheapest and _ handiest 
schemes is to have a die made with the 
bank’s title and some little cipher or 
significant letter so engraved as_ to 
make a good impression in sealing wax; 


vogue, 
pensive or 


then invest in a box of tapers, a few 
pounds of red wax in twelve-inch bars 


rolls of binding 


and some printer's 
paper, one and a quarter inches in 
width, which comes prepared with 


mucilage on one side. By simply past- 
ing the paper over the lock if a trunk 
or handbag, or around the package, if 
a bale, box or other receptacle without 
a lock, then affixing the seal at the 
vulnerable point or at either end of the 
paper strip, and you have a seal which, 
as long as the paper is intact, reassures 
both vou and your customer when the 
valuables are called for. As a further 
precaution, it is a good idea to put the 
date on the paper strip with the initials 
of the clerk, which serves as a preven- 
tive to the breaking or tampering with 
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the seal by a dishonest hand, whether 
the package is in transit or in the 
custody of the institution. 


Growth of the Idea 


LTHOUGE the safe deposit idea 

dates back a good many years, it 
has really only been reduced to a scien- 
tific basis within the past decade or so, 
while within the last five or six years 
it has been universally adopted and has 
developed into an important and profit- 
able feature of a large percentage of 
the country’s financial institutions. 

It is not only a fundamental source 
of revenue, but in view of the ever in- 
creasing elements of risk and danger 
and the instability of the social order, 
a safe-deposit department has become 
almost essential to a bank in a big city 
or at a manufacturing centre. As an 
illustration of the magnitude of the 
business, the president of a banking 
and trust company in one of our metro- 
politan cities, in discussing the system 
with the writer, stated that his institu- 
tion had an_ installation of 12,000 
boxes, 10,000 of which were constantly 
rented. 


Storage Vaults an Attractive 
Adjunct 


HE bank building to-day which was 

planned and equipped to meet the 
demands of the future, enjoys an ad 
vantage those located in office 
buildings—especially in the matter of 
space. The rapid growth of popula- 
tion, of itself, points out the value of 
space in connection with a safe-deposit 


over 
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plant, as there is the adjunct of stor- 
age, which is not only a useful and 
nitractive feature, Lut a very necessary 
supplement to the former kind of se- 
curity. There are storage vaults to-day 
as interesting as an art store or some 
inviting home interior, with portraits, 
ornaments, tapestries, rare pieces of 
“period” furniture, perhaps a_beauti- 
ful old harp or some fascinating an- 
tique or heirloom, ail in view, and in 
the same atmospheric conditions, ex- 
empt from dust and handled with as 
much care as though in their owner’s 
possession. 


Observation Without 
Curiosity 
Fe EQUENTLY purses and valuable 


papers are forgotten—envelopes 
containing bonds and ,even money torn 
in half by mistake and thrown into the 
waste basket. Diamonds and other 
jewels have been known to get away 
from renters and roll into nooks and 
under furniture without the knowledge 
of the box renter. Another instance 
is recalled when a valuable diamond 
set in a lady’s collar button was no- 
ticed to fall upon the floor, apparently 
without her knowledge, and spin out of 
sight, as collar buttons invariably do. 
Had the incident escaped the safe- 
deposit man he would probably be under 
suspicion to-day, although experience 
teaches that the average woman, when 
it comes to business transactions, ac- 
cepts the mistakes and errors of every- 
day life with much more philosophy 
thon a great many men. 


An Ideal Bank Storage 
Vault 


S 'ORAGE on a small seale, without 


specific insurance or delivery ser- 


vier, has proved a good business pro- 
du er to a bank—especially if it can 
be conducted on the main floor in a 


s}) cial vault in convenient proximity to 


the safe deposit vaults. To attract 
patronage, however, such a vault must 
be perfectly ventilated and lighted and 
access to the coupon room so easy that 
customers can with comfort put in and 
take out such pieces of silver or other 
articles that they may on occasion need 
at home. Rates should be reasonable. 
In the equipment of a safe-deposit 
plant, the private booths, their arrange- 
ment and location should be carefully 
thought out to insure proper light, ete. 
The routine involving the entry and 
departure of renters varies, some sys- 
tems being surrounded with more pre- 
cautions than others, according to a 
trust officer’s ideas of protection as af- 
fecting the institution, his customer and 
himself. It is not generally resorted 
to, but has proved an invaluable aid, to 
number the booths. The man at the 
gate jots it down in his roll book when 
the customer enters and as soon as he 
vacates the booth the same is searched. 
In this way many “finds” are made 
which can be promptly located and 
traced to the proper owner. 


Lessons from Daily Experi- 
ences 


DAY never passes that a safe- 

deposit manager does not have ex- 
periences which both serve to whet his 
caution and reveal little lessons which 
teach patience as well as vigilance, and 
that attention to detail which never 
flags, however irksome or apparently 
superfluous the routine. A case is re- 
called, which illustrates the importance 
of “looking over the tracks.” A cus- 
tomer, with the reputation of being a 
methodical business man, had spent per- 
haps an hour in the booth with bis 
securities. On taking his leave he 
casually remarked that he had cut his 
coupons. Upon searching the booth, 
nothing was apparently overlooked. 
but the bank man noticed that 
figuring had been done on a coupon 
envelope. He took up the envelope 
intending to discard it from the others, 


some 
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but before throwing it into the waste 
basket he intuitively, mechanically if 
vou will, held the envelope up to the 
light. He was rewarded when he dis- 
covered a batch of coupons which were 
almost as thin as tissue paper. The 
customer was overtaken before he left 
the building and went his way, I hope, 
rejoicing, as much as did the bank man. 


Women as Patrons 


LARGE number of women are 

safe deposit renters and constitute 
a valuable clientele to the uptown banks 
of all the big cities. It is an important 
line of custom which is growing rapid- 
ly to meet the pace set by woman’s 
influence in all the affairs of the 
times. Women make good safe-deposit 
customers and frequently save their 
husbands a great deal of time and work 
in examining and studying all kinds of 
papers, securities, plans, ete. They are 
conspicuous for their patience in look- 
ing over papers and are qualified by 
nature for such confidences as call for 
care, prudence and _ thoroughness. 
Women patrons are grateful for little 
amenities shown them in business mat- 
ters and frequently send good cus- 
tomers to the bank. They are also in- 
strumental in promoting the bank’s 
future interests, for they train their 
children to help them with their affairs, 
who in turn, as they grow up, become 
the depositors and “coupon cutters” of 
the next generation. 


A New Stimulus to Safe 
Deposit Departments 


HE RECENT impetus given to in- 

vestment banking, its remarkable 
growth and the attractive and lucrative 
opportunities it is sure to offer in the 
future to the young men in finance, has 
created a demand for the safe-deposit 
box among al] classes of people. The 


new departure on the part of cities and 
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companies involving municipal service, 
in conducting popular sales of stock 
with the purpose of meeting emer- 
gencies and stimulating, through owner- 
ship, the spirit of good will and local 
pride, has all of a sudden created a 
population of bondholders and_ stock 
investors. Many of these are small in- 
vestors, but it is only a matter of time 
when this class of people will figure in 
important business transactions. <A 
little education of the safe-deposit idea 
among this class will soon awaken them 
to the necessity of the system, which. 
as they avail themselves of it from 
year to year, they will find not only 
useful but indispensable. 


Soliciting Business 


GOOD safe deposit department 

form letter was sent out by the 
Chattanooga Savings Bank. It read as 
follows: 


Dear Sir: 

Have you ever been unable to find a val- 
uable paper or some of your jewelry when 
you wanted it and then worried a great deal 
before you came across it tucked in some 
out-of-way place where you had put it and 
forgotten? 

Now, if you had a Safe Deposit Box in 
our vaults in which to put all your import- 
ant documents, such as your will, deeds, 
mortgages, stocks, bonds, jewelry or other 
valuables, you would always know just 
where they were and could put your hand 
on them at any time you wanted them. 

The relief from care, combined with the 
absolute safety afforded, more than com- 
pensates for the rent of such a box, which 
is $2.00 a year, or more according to the 
size. Moreover, for the storage of gold or 
silver plate, trunks, and other articles ot 
bulk, we have ample space at nominal rates. 

Rooms equipped with every convenience 
are at the service of box-renters, where 
they can examine their property, clip their 
coupons, or hold consultations, in absolute 
privacy. 

As we believe you will be interested in 
the modern equipment we have provided in 
our vaults—the largest and strongest in 
Chattanooga—we cordially invite you to cal! 
and inspect them at any time between 8.50 
a.m. and 5.00 p. m. 

Very truly yours, 
W. A. SADD, President. 
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The Wisdom of Thrift 


One Hundred Quotations Showing What Famous Men of 
Every Age and Clime Have Thought About 
the Necessity of Saving 


CompiLtep By T. 


(EpiroriaL Nore: 


D. MacGrecor 


So far as we know, this is the first time that a comprehensive 
collection of quotations on this subject has been made. 


lt is our purpose to reprint these 


100 Thrift Quotations in pamphlet or booklet form for banks to use in advertising for 


saving accounts, a page or two being left for the advertising matter of the bank dis- 


tributing the publication, 
the first to apply. 


“Go to the ant, thou sluggard; consider 
her ways, and be wise; which having no 


guide, overseer or ruler, provideth her meat 
in the summer, and gathereth her food in 
the harvest.’’—The Bible. 

“Every man is the architect of his own 
fortune.’’—Sallust. 


“Thrift comes too late when you find it at 
the bottom of your purse.’’—Seneca. 


“When I caution you against becoming a 
miser, I do not therefore advise you to be- 
come a prodigal or a spendthrift.’’—Horace. 


“In the family, as in the State, the best 
source of wealth is economy. It is a great 


revenue.’’—Cicero., 

“Keep adding little to litt!'e, and soon 
there will be a great heap.’’—Virgil. 

“He that wants money, means and con- 
tent is without three good = friends.’’— 


Shakespeare. 

“The fault, dear Brutus, lies not in our 
tars but in ourselves that we are under- 
ngs.’’—Shakespeare. 


“If a man look sharply 
shall see fortune; for 
ind, she is not invisible.”’ 


and attentively, 
though she is 
—Francis Bacon. 





“Men are seldom more innocently em- 
ved than when they are honestly making 
oney.’’—Samuel Johnson. 





“Without frugality few can become rich 


d with it few would become _  poor.’’— 
imuel Johnson. 
‘Thrift requires that money should be 


ed and not abused—that it should be hon- 
‘ly earned and economically employed.’’— 
muel Smiles. 

‘Thrift began with civilization. It began 
soon as men realized that it was neces- 
‘y to provide for to-morrow as well as for 


The booklet will be sold to only one bank in a community— 
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to-day. It began long before money was 
invented. Thrift means private economy as 
well as the order and management of a 
family.’’—Samuel Smiles. 


“One must be economical in order to be 
liberal.’’—Voltaire. 

“The way to wealth is as plain as the 
way to market; it chiefly depends on two 
words, industry and frugality.’’— 

Benjamin Franklin 


—_——. 


“Save, young man, and become respect- 
able and respected. ‘It is the surest way. If 
you would be wealthy think of saving as 
well as getting.""—Benjamin Franklin. 


“Save a little of thy income and thy hide- 
bound pocket will soon begin to thrive and 
thou wilt never cry again with an empty 
stomach; neither will creditors insult thee, 
nor want oppress, nor hunger bite—nor will 
nakedness freeze thee. The whole hemi- 
sphere will shine brighter, and pleasure 
spring up in every corner of thy heart.’’— 
Benjamin Franklin. 

“Remember that money is of a_ prolific, 
generating nature. Money can beget money, 
and its offspring can beget more, and so on. 
Five shilling turned is six, turned again it 
is seven and three pence, and so on till it 
becomes one hundred pounds. The more 
there is of it the more it produces every 
turning, so that the profits rise quicker and 
quicker.’"’—Benjamin Franklin. 


“Economizing for the purpose of being in- 
dependent is one of the soundest indications 


of manly character. It is what we save 
rather than what we earn that insures a 
competence for the future.’’—Stephen 


Girard. 


“Economy makes happy homes and sound 
nations. Instill it deep.’’—George Washing- 
ton. 


“Save and teach all you are interested in 
to save; thus pave the way for moral and 
material success.’’—Thomas Jefferson. 
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“To catch Dame Fortune’s golden smile, 
Assiduous wait upon her; 
And gather gear by ev'ry 
That's justified by honor; 
Not for to hide it in a hedge, 
Nor for a train-attendant; 
But for the glorious privilege 
 bheing independent.” 


wile 


Robert Burns. 
“Teach economy. That is one of the first 
and highest virtues. It begins with saving 
money.”’--Abraham Lincoln. 


“Saving goes before security, happiness 
and good citizenship. It makes MEN; while 
extravagance makes vicious or worthless 
members of society.”’—Bismarck. 


“In him woke 

With his first babe’s first cry, the noble wish 
To save all earnings to the uttermost 

And give his child a better bringing up.” 

—Tennyson, “Enoch Arden.’ 


“We are creatures of habit. We succeed 
or we fail as we acquire good habits or bad 
ones; and we acquire good habits as easily 
as bad ones. Most people don't believe this. 
Only those who find out succeed in life.’’ 
Herbert Spencer. 





“Men of the South—save. You must learn 
this lesson or that economy which so stiffens 
the North and inspires and stimulates its 
industry, will overwhelm you.’’—Henry Clay. 


“Remember that thrift is the surest and 
strongest foundation of an empire—so sure, 
so strong, and so necessary that no great 
empire can long exist that disregards it.’’— 
Lord Rosebery 





“Economy is near to the keystone of char- 
acter and success. A boy that is taught to 
save his money will rarely be a bad man or 
a failure; the man who saves will rise in his 
trade or profession steadily; this is inevi- 
table.’’—Gladstone. 

“Care preserves what industry gains. He 
who attends to his business diligently, but 
not carefully, throws away with one hand 
what he gathers with the other.’’-—C, C. 
Colton. 

“If you want to be anything in life or in 
your community, save your money—and be- 
gin to do it right away. Saving puts a man 
together, makes him fit and able to do 
things. Before you know it you are getting 


on—making money and becoming a _ solid 
citizen. Nine out of every ten successful 
men have grown up that way.'’—Mark 


Hanna. 


Things don't turn up in this world un- 
til somebody turns them up. Experience 
teaches that it is the men and women who 
pay attention to small savings that become 


wealthy. Py saving nickels and dimes, a 
thrifty person lays the foundation of a for- 
tune.’’-—Jas. A. Garfield. 


“Wealth is not always acquired, as many 
suppose, by fortunate speculations and 
splendid enterprises, but by the daily prac- 
tice of industry and frugality and economy. 
He who relies upon these means will rarely 
be found destitute.’’—Wayland. 


“The man who does not and cannot save 
money 
worth while.” 


cannot and will not do anything else 
Andrew Carnegie 
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“The best way to accumulate money is to 
resolutely save and bank a fixed portion of 
your income, no matter how small the 
amount.’’—Andrew Carnegie. 

“Apply to the masses of men any of the 
tests that indicate success or failure in life, 
progress or stagnation, valuable or worth- 
less citizenship, and none more clearly than 
thrift, will separate the temperate, well be- 
haved, respected and useful from the unsat- 
isfactory member of society.’’—Andrew 
Carnegie. 








“The remedy for extravagance is the cul- 
tivation of self-denial and self-control. The 
young man who bewails the smallness of his 
salary deserves to fail in life, for no one in 
receipt of a regular income is too poor to 
put by a few cents each week.’’—Rev. T. 
DeWitt Talmage. 


“When to the intelligence of Southern 
men we have added the wholesale instinct 
of saving money, no race will equal us.’’°— 
Robert E. Lee. 





“The lesson we must learn is the value 
of money and the value of saving money. 
Economy makes strong, industrious, suc- 
cessful men. I cannot state this too em- 
phatically.’’—Jefferson Davis. 


“Save your money and thrive or pay the 
price in poverty and _ disgrace.’’—Andrew 
Jackson. 





‘“‘Economy no more means saving money 
than it means spending money; it means 
administration of a house; its stewardship; 
spending or saving. whether money or time, 
or anything else, to the best possible ad- 
vantage.'’— Ruskin. 

“The great secret of success in life is to 


be ready when your opportunity comes.’’— 
Disraeli. 


“Careful saving and careful spending in- 
variably promote success. Economy is one 
of the most essential elements of success, 
yet most wretchedly disregarded. The five 
or ten cents squandered a day, if saved, 
will in a few years amount to thousands of 
dollars. If a man is not competent to man- 
age a small income or a small business, he 
is not competent to manage a large income 
or a large business.’’—Marshall Field. 


“It is not often that a man can make op- 
portunities for himself. But he can put him- 
self in such shape that when or if the op- 
portunities come, he is ready to take ad- 
vantage of them.’’—Theodore Roosevelt. 





“Extravagance rots character; train youth 
away from it. On the other hand, the 
habit of saving money while it stiffens the 
will also brightens the energies. If you 
would be sure that you are beginning right, 
begin to save.’’-—Theodore Roosevelt. 


“I should think ill of any man 
not leave his children a little 


who did 
better off 


materially than himself.’"—Theodore Roose- 
velt. 

“No boy ever became great as a man 
who did not in his youth learn to save 


money.’’—John Wanamaker. 


“I know of no greater independence than 
this thing of having a little lump sum of 
money snugly put away, be it ever sosmall. A 
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sum that is kept in reserve and only in very 


extreme instances drawn upon.’’—Daniel 
Barnes, President Seamen's Savings Bank, 
New York. 

“Some of our greatest industrial organ- 
izations have learned their A, B, C’s in 
waste elimination and have found them- 
seives well repaid. The time is coming 


when every man who lays claim to business 
ability will keep the question of waste be- 
fore him constantly.’’—Thomas A. Edison. 


“if a man 
are dependent 
that vision of 
eare for the 


for 
he 


does not provide 
upon him, and if 
conditions to come 
days that have 
dawned, which we sum up in the whole 
idea of thrift and saving, then he has not 
opened his eyes to any adequate conception 
of human life. We are in this world to pro- 
vide not for ourselves alone, but for others, 
and that is the basis of economy. So that 
economy and everything which ministers to 
economy supplies the foundations of national 
life.’—President Woodrow Wilson. 


who 

not 
that 
not yet 


all 
has 
and 


“We have 


not studied cost or economy as 
we should, 


either as organizers of industry, 


as Statesmen, or as individuals."’—Woodrow 
Wiison. 
“With the vast majority of young men 


and women, the life plan includes the grad- 


val accumulation of a fortune. The first 
rule that they need to learn is to live with- 
in their means. The husband and wife 


should make their plans together 
ter heartily upon their work; she is as will- 
ing to sacrifice as he is to labor—and her 
willingness to save is as important a factor 
in thei: success as is his ability to earn.” 
Secretary of State William J. Bryan. 


they en- 


“Tf it were possible for me to double the 


income of all our employees, the good I 
could do in that way would be less than if 
1 could imbue them with an earnest desire 
and purpose to save and <invest_ their 
money.’’"—-Henry L. Doherty, New York. 

“Success is more than money, but one 
must save money and have money to gain 
success.” Y. W. Harris. 





“You can make _ to-day's 
deprivation pay interest a hundredfold if 
sou use good judgment and can trust your- 
self to stick to to-day’s determination as to 
self-denial and saving.""—Arthur Brisbane. 


economy and 


‘The man who owns his own house, who 
wns the roof over his head and the ground 
nder his feet, whose children have a place 
at they look upon as their own, gives to 
himself and to his family a chance a thou- 
and times better than that of the individ- 
al who is living in a box called an ‘apart- 
ent... Don't buy what you can't afford to 
iy for. But remember that if you are 
cally able to pay the average rent, YOU 
RE ALSO ABLE TO PAY AND GRAD- 
\LLY BUY THE HOME AND OWN IT.” 
Arthur Brisbane. 





“The saving of the 
Ving of a man. It means cutting off in- 
gences or avoiding vicious habits. The 
tle difference between what you earn and 


money usually means 


iat you spend is power. It often meas- 
es the distance between success and fail- 
“—O. §. Marden. 


—— ae 


who are determined 
themselves will think 


to make 
a great 


Young men 
mething of 
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many times before they marry a young 
woman with extravagant notions, for they 
know that once a woman has contracted 
a taste for luxuries and formed the habit 
of living beyond her income, she is rarely 
content with what a man in moderate cir- 
cumstances can afford to give her.’’—O. 8. 


Marden. 
“If you want to know whether you are 
destined to be a success or a failure in life, 





you can easily find out. The test is simple 
and it is infallible: ARE YOU ABLE TO 
SAVE MONEY? If not, drop out. You will 
lose. You may think not, but you will lose 
as sure as you live. The seed of success 
is not in you.”"—James J. Hill. 

“The little savings bank in the home 
means more for the future of the children 
of a family, almost, than all of the advice 


in the world. 
William 


It gives them the right start.” 
McKinley. 


“Give 
bank—in 
and saved 


in the 
earnea 


with $50 
he has 


me the young 
any bank—money 

himself, and I will show you a 
young man who is started on the road to 
success. I cannot impress on employers too 
strongly the wisdom of encourging their em- 


man 


ployees to economize, to save, to start a 
bank account.’’—R. W. Sears. 
“If there are nice things you want to 


buy, and they are necessary, buy them, but 


do not squander your money—save it.” 
John D. Rockefeller. 

“The American people are prodigal, and 
our extravagance will have to be paid for 
by some one. People are wasteful and ex- 
travagant. We are not saving up for the 
rainy day, for the time of need.’’—John D. 
Rockefeller. 

“How can one be ready for the g'!orious 
opportunities ahead of him unless he has 
cultivated the habits of economy and pru- 
dence? He must save all he can, in season 
and out of season!"*—John D. Rockefeller. 


“Thrift is 
means 
success in 


and it 
of 
the 


such a simple thing 
much. It is the foundation 
business, of contentment in 


so 


home, of standing in society.’’—Russell 
Sage. 

“The matter of our extravagance out- 
ranks any problem of the time.’’—Irving 
3acheller. 


“Poverty will not be abolished, nor man- 


kind advanced in civilization by action of 
governments. All great reforms are the 


work of individuals. Wou!d you abolish pov- 
erty? Would you advance civilization? 
Then educate individuals, one by one, to be 
more \viltuous, more intelligent, more in- 
dustrious and skillful..’"—Jacob G. Schur- 
man. 

“The paramount thing is to save. No 
man has any business to spend all he 
makes. He has no right to expect continu- 
ous help from those around him. Even if 
he makes but five or six dollars a week he 
should save one. It may not be easy, but 
even one dollar bills will add up.’’—Walter 
H. Bennett. 
rapidity of development and _ the 
of a multiplicity of new needs eat 
up the large earnings of the (American) 
people, who, though they are living better 
than Europeans, unfortunately have not ac- 


“The 
creation 
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quired the habit of saving.''—Prof. Guglielmo 
Ferrero. 





“In all things extravagance is to be depre- 
cated. Nowhere will system be found of 
greater service than in consistently appor- 
tioning the income to the various demands 
made upon it, and holding steadfastly to 
this division.’’"—Alice L. James. 





“Annual income twenty pounds, annual ex- 
penditure nineteen nineteen six, result hap- 
piness. Annual income twenty pounds, an- 
nua] expenditure twenty pounds ought and 
six, result misery.’*—‘*Mr. Micawber,”’ 
Dickens. 


“Make all you can; save all you can; give 
all you can.’’—John Wesley. 


“Extravagance, if not a crime, very nat- 
urally leads to crime.’’—Hugh McCulloch, 
first Comptroller of the Currency. 

“The true measure of a man’s ability is 
the power to help others and to contribute 
to their advancement. The effort to make 
money is an important incentive to social 
service and industrial progress.’’—President 
A. T. Hadley of Yale. 





“A small bank account pays a large divi- 
dend socially, in addition to its steady 
financial returns.’’—J. Pierpont Morgan. 





“The balance which self-denial holds in 
the home is a balance of prosperity and 
peace.’’—Chancellor James R. Day of Syra- 
cuse University. 

cnicsninint 

“I have often said to those in my own 
employ that if they would plan to save 
31.000 that they would immediately become 
capitalists and would be given a very large 
resource so far-as increasing tneir annual 
income is concerned. The man who has by 
his own thrift and saving accumulated a 
thousand dollars is a safe man to trust, and 
when he has done this, the time is very near 
when he will have accumulated another 
theusand dollars."’"—-Gov. Joseph M. Carey 
of Wyoming. 

et 

“If I had never saved, I would never have 
been successful.’""—Thomas F. Ryan. 

“One thing certain, I will keep what I 
have and live within my salary here. I can 
do it with economy, I think, and the lesson 
will be good for the public. A little econ- 
omy won't hurt the American’ people.’’— 
Vice-President Thomas R. Marshall. 


“I would advise every young man to make 
it the rule and practice of his life to save 
a part of every dollar he may earn or re- 
ceive (one-half if possible). This will en- 
able him to take care of himself in old age 
independent of relatives and friends, or 
charitable institutions. Live temperately in 
all things, avoid the gilded palaces that now 
seem to be so firmly established, and which 
are the ruin of so many of our men and 
women."’—H. M. Dexter. 


—d 


“I have seen many instances where 
young men who had started life with prac- 
tically nothing, through saving and econ- 
omy, accumulated enough to make them 
comfortable in their old age, but never have 
I seen anyone who lived to the allotted age 
of man and who spent all of his income, 
who is not a charge upon his friends or the 
community. My experience for vears on the 


bench convinces me that most criminals be- 
ccme such because in their early life they 
did not acquire the habit of saving.’’—Goy. 
Wm. J. Mills of New Mexico. 


“Ninety per cent. of genius is energy 
and industry and to save’ something 
out of one’s earnings, either great or small, 
means certain success. Individuals who 
have been successful are those who have 
been thrifty and economical.’’—Gov. Chase 
S. Osborn of Michigan. 


“IT have often been asked to define the true 
secret of success. It is thrift in all its 
phases, and principally thrift as applied to 
saving. A young man may have many 
friends, but he will find none so steadfast, 
so constant, so ready to respond to his 
wants, so capable of pushing him ahead, as 
a little leather-covered book with the name 
of a bank on its cover. Saving is the first 
great principle of all successes. It creates 
independence, it gives a young man stand- 
ing, it fills him with vigor, it stimulates him 
with the proper energy, in fact it brings 
to him the better part of any success— 
happiness and contentment. If it were 
possible to inject the quality of saving into 
every boy, we would have a great many 
more real men.’’—Sir Thomas .Lipton. 

“The way to material success in life is 
simple. The man who sets a straight course 
and refuses to deviate from it. who lives 
on less than he makes, thus constantly 
amassing a surplus, and who invests that 
surplus wisely and conservatively, is bound 
to build up a comfortable fortune to re- 
tire on when his business days are over.’’*— 
S. W. Straus. 

“Save your money. Save all you can. 
$5,000 a year is not too much for some 
of you to save. If there is a man sell- 
ing our goods who cannot save at least 
$2,000 a year, let him look for some other 
business. Accumulate something and get 
ahead in the world, so that you can live 
better, do more for your children, and ac- 
quire a competence for a comfortable old 
age or the ‘rainy day.’ ’’—Hugh Chalmers. 


“The man who lives within his means and 
regularly and systematically lays aside part 
of his earnings, and puts this surplus where 
it will work for him as unceasingly and as 
faithfully as he worked once for it, has ac- 
quired a habit of no small import in the 
building of his character and the carving 
of his future.’’—W. H. Kniffin, Jr. 

“Have you ever considered that if you 
are spending all of your money as it comes 
to you, week by week or month by month, 
you are working in a treadmill? At the 
end of the month you are no nearer the 
end of your ambitions than you were at 
the beginning.’’—J. A. Jayne. 

“A man must not allow the desire for 
gain to transform him into a mean-spirited 
fellow whose life desire is to hoard in a 
miserly way. for to such a man there will 
always he but few pleasures in life.’’—J. 
oO. Curwood. 





“There are but two ways of paying debt: 
increase of industry in raising income, in- 
crease of thrift in laying out.’’—Carlyle 

“Pefore you are taken into partnership 
and given a chance to spend the funds of 
the firm, you must give evidence that you 
know how to care for your own. The 
worthless, the shiftless, the insincere, the 
always needy, never get ahead—and at the 
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bank they are unknown. Even a small 
bank account makes an impress on your 
character.’’—Elbert Hubbard. 


—— 


“Every man, woman and child ought to 
save. That is the earnest and repeated ex- 
hortation of all the good and wise men 
who have lived. To learn to save is really 
the first important lesson of life.”,—Thomas 
Burton. 





“If the young man ever expects to suc- 
ceed in business he must be economical. 
No matter how small the sum the boy or 
young man is receiving, he should always 
save a portion of his income.’’—Henry C. 
Lytton. 





“Soon you will find yourselves in the 
presence of little children every day—your 
own children. When that time comes you 
will see how much this happiness  sur- 
passes all other human joys, and how it 
is the real foundation for the enjoyment of 
work and the earning a living. He who has 
domestic joys will get intense satisfaction 
even from the most monotonous and tire- 
some employment. He will have the satis- 
faction of earning the livelihood of wife and 
children.’’—Charles W. Eliot, President 
Emeritus of Harvard University. 





“There are three kinds of people in the 
world—the wills, the won’ts and the can’ts. 
The first accomplish everything, the second 
oppose everything and the third fail in 
everything.”’”—William T. Ellis. 





“Every moment you now lose is so much 


ploy usefully, is so much time wisely laid 
3 at prodigious interest.’-—Lord Chester- 
eld. 





“The things we do to-day may seem to 
be lost, but in the great financial reveal- 
ing the smallest of them will appear.’’— 
James Russell Lowell. 





“‘Circumstances! I make circumstances.” 


—Napoleon. 





“The surest way to make money is to 
save money and to use what you have. Any 
young man can get rich, can succeed in 
business if he saves, if he has a definite 
and honest purpose and is so filled with 
the purpose that work ceases to be a hard- 
ship and becomes a privilege.’’—Frederick 
Weyerhauser. 





“Luck means rising at six in the morn- 
ing, living on a dollar a day if you earn 
two, minding your own business and not 
meddling with other people’s.’’—Max O’Rell. 





“You think your ‘little’ is not worth sav- 
ing; but I have noticed that the cigar man 
and the theatre man and the soda-water 
man have such a high opinion of your 
‘little’ that each is glad to get his hands 
on just a small fraction of it in order 
that he may carry it to HIS bank and 
have it placed to HIS account. I suppose 
it is all the same to the bank—your little 
is going there anyway—but, say! If it is 
going there anyway, would it not be better 
to carry it there yourself, and - : 

ig 


character and advantage lost; as, on the placed to YOUR credit?’’—Edward 
other hand, every moment you now em- Pell. 
>> 


Two Good Histories 


Semi-Centennial Anniversaries of Two Western National 
Banks 


TH EF first national bank in operation 
in the United States was the First 
National Bank of Davenport, Iowa. It 
was given charter No. 15, but owing to 
the enterprise of Austin Corbin and its 
other founders it did not wait till July 
1, 1863, when most of the earliest na- 
tional banks opened their doors, but it 
began business Monday, June 29th, 
1868, and for two days enjoyed the 
honor of being the only institution in 
the whole country operating under the 
\.itional Bank Act. 
lt is very fitting, therefore, that this 
yc ur this bank should celebrate the fif- 
tith anniversary of its founding. This 
th bank has done by issuing a splendid 


historical volume of 175 pages. The 
book is illustrated with portraits of the 
bank’s nine presidents and pictures of 
its old and new homes. The history of 
the First National Bank is preceded by 
some account of banking under State 
laws and early banking in Davenport, 
and the later chapters in the book are 
taken up with the biographies of per- 
sons formerly connected with the bank 
and sketches of persons now actively 
connected with the institution. Alto- 
gether the book is of more than local 
interest. The bank has a record of 
which it can well be proud and it is ad- 
mirably set forth in this book. 

Another of the earliest national banks 








is The First National of Chicago, 
whose charter is No. 8, and this great 
bank has also signalized its fiftieth an- 
niversary by getting out a handsome 
and substantially bound kook of 87 
pages. 

The book contains “A brief history 
of the bank’s progress from the day on 
which it opened for business, July 1, 
1863, to the same date half a century 
later, with which is incorporated a 
sketch of the First Trust and Savings 
Bank.” The spirit of Chicago’s motto 
“T Will” breathes through this account 
of one of its strongest financial institu- 
tions and its steady growth through 
half a century. One of the most inter- 
esting pictures is that of the ruins of 
the bank's second building destroyed by 
the fire of 1871. In speaking of the be- 
ginning of the First Trust and Savings 
Bank, the book says: 

“Success, in a measure unprecedented 
in the annals of Chicago finance, came 
to the First Trust and Savings Bank 
from the beginning. In the first seven 
days after its doors were opened 1,089 
savings accounts had been started, all 
the deposits showing a_ total of 
$3,195,591.” 


> 


Developing Self-Confidence 


BOOK which is perhaps of more 

value to a personal _ solicitor 
of business than to an advertis- 
ing man but at the same time 
a good book for anybody _ is 
‘How to Develop Self-Confidence in 
Speech and Manner,” by Grenville 
Kleiser, who believes there are thou- 
sands of persons, who for want of 
self-confidence are held in physical and 
mental bondage. To all such the chap- 
ters of this book will be of substan- 
tial value. He sets forth a series of 
suggestions to be used systematically 
in correcting the want of confidence in 
speech and manner; he lays down as 
a fundamental principle that one should 
not merely think of himself as strong 
and cheerful, but should endeavor con- 
stantly to express those qualities in 
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looks, voice, words, manner, work and 
daily life. 

We are sure that any reader will 
ebtain many times $1.25 worth of self- 
confidence from this book, and we 
would ke glad to take orders for it at 
that, the publisher’s, price. 


> 


Advertising a New Home 


1i0W TWO BIG BANKS CALL ATTENTION 
TO THEIR BUILDINGS, 


HE Guaranty Trust Company of 
New York which recently occu- 
pied its own new building on lower 
Broadway, used a tipped-on print of 
its home on its latest statement folder, 
and the picture has been used in news- 
paper and magazine advertising also. 
The German-American Trust & Sav- 
ings Bank of Los Angeles got out a 
very handsome brochure telling some- 
thing of the unique features of its new 
home at Spring and Seventh streets. 
Portraits of the officers and directors 
were included and a fleor plan of the 
banking quarters was inserted. 


> 


The Typography of Adver- 


tisements 


HOSE of our readers who are in- 
terested in knowing what is good 

and what is had in the typography of 
advertisements and in learning bow to 
secure the former and avoid the latter 
would do well to secure a copy of the 
new beok by F. J. Trezise, chief in- 
structor cf the Inland Printer Tech- 
nical School, entitled “The Typo- 
graphy of Advertisements. The book, 
naturally is a fine exemplar of its own 
principles, and the clearness of the 
illustrations is matched by the clarity 
of the author’s comment thereon. Upon 
reading this book you will be convinced 
that there is more importance attached 
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to this subject than perhaps you had 
imagined. The subjects taken up in- 
clude: 

“The Importance of Good Advertis- 
ing Display,” “Laying Out the Adver- 
tisement,” “The Question of Display,” 
“On Choosing Type,” “On the Use of 


Borders,” “The Department Store Ad- 


“Hand-Lettered Adver- 


vertisement,” 


187 
tisements,” “Agency Advertisements,” 
“Tllustrations in Advertisements,” 
“How to Set the Advertisement.” The 
book contains 136 pages and 65 illus- 
trations; handsome board cover, print- 
ed in two colors. The price is $2.00, 
and the Bankers Publishing Company 
would be pleased to receive orders to 
forward to the publishers. 


» 


How Banks Are Advertising 


Note and Comment on Current Financial Publicity 


HE Security Trust & Savings Bank 

of Los Angeles, Calif., reprinted 

a news article from the New York 
“Sun” of May 2, 1913, concerning an 
aged lawyer who confessed shortly be- 
fore his death that he had lost the en- 
tire principal of a trust fund of 
140,000 held by him for four orphans. 
Opposite the various paragraphs of the 
news story the bank published telling 
arguments for a corporate as against 
an individual administrator. The out- 
side of the circular was gotten up in 
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olution in your manner of living. but the peaceful xt bepey 
consummation of your struggle a yo Ba! hence n yeu 
bave reached the ,oa! of financis! in’ odance will ‘wall re- 
ward you for your (Oresent toll ana teers itice 


Shenandoah. National Bank 
UNITED STATES OEPOSITORY 
SHENANDOAH, lIOWA 


,OFICERS ano CIAECTORE 
HL FOSKETT, Vice-Pece AW. MURPHY, VicePaee 





DEPENDENCE DAY AD. WRITTEN BY THE 
EDITOR OF THIS DEPARTMENT 











A NOVEL AND APPROPRIATE BOOKLET COVER 
the form of a legal paper entitled “In 
the Supreme Court, Security, plaintiff 
vs. Carelessness, defe ndant.’ 

The Mercantile Trust Company of 
St. Louis issued a complete parcel post 
regulations and rate book showing the 
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AGED MAN CONFESSED =| 
LOSING $140,000 ESTATE: 


He admitted he 
had lost the 


Complete perversion of the testator's wishes is very 
often the case when an individual i is named as Execu- 
tor or Trustee. |: 



























pe pyre ae a of the law, and actual dish y, are 2 alike di 

Confession Made on Death 
Bed Is Read in Court Sent The individual seldom has the facilities necessary for the 
cagnaonne urt order strict accounting required by law. The Trust Department 
oo Taner Mead, 0 teuyer, more then pono of the Security Trust and Savings Bank maintains a systema 
weeks | before his death on January 4 of ting which is exact and in conformance with the 
aon 5 ahultel tat bo toll legal requirements. Our Trust business is under the super- 

oat the entire | principal of atrustfund|  vision‘of the State Bank Examiner. 






of $140,000 held by him for the four 
children of the late Countess Alice 












he remarkable confession was read 
in soos Giegerich’ 


and impaired 
faculties. 





Warr i 
eree appointed ~* the ult of Mrs. Alice 


Inability due to 
advanced years 


The individual may die, change his residence, become 
ill or incapable of performing his duties. The service 
of the Security Trust and Savings Bank is perpetual— 
its existence is longer than the years of one man's 
life. The Security is always to be found at its place 








Mansfield of BP gaye r of the 
Countess, rob mong obtain the 
sceouating. 

When Mead died his widow, as his 
executriz, was made defendant im the 


action. 
The trustee told the referee that he 
had received $140,815? oe Stevens. 
he trust,” 


executor or trustee, 


of business—it is never absent through sickness—it 


never takes vacations. When you appoint our Trust Department as your 
, you secure not a one-man management, but the combined 
experience and attention of all the institution's officers and directors. 





“The entire principa: of t! 


the old lawyer confessed, “was invest- The £, 


The individual is usually without experience in the 








m time to time in stocks and 
bonds authorized by the will and with- 
out 





he precise details of these in- 


| investments were 
made in good faith. 


handling of estates and the proper investment of 
trust funds. The Security is managed, and under 
the di of men thoroughly familiar with all 








T 
[vestments, the dates and the receipts 
I cannot state. My inability is due, is 
its 


the duties required of an executor or trustee, and 
d by those who must of necessity be familiar with 





I believe, to my advanced 





conditions aaanten their value. 








I bave 
ascertaining facts relat- 
ing te these matters. The men with 
whom I transacted business in relation | 
to This estate in the past seem, a8 » far) 














Records he kept 
were inadvertently 
destroyed by fire. 


When the Security is named as your executor or 
trustee, it keeps all the papers and documents re- 
lating to the estate in its great Chrome Steel Vaults. 
These vaults are absolutely proof against fire, flood, 











to matters p 


or earthquake. 


We are always glad to answer questions and make suggestions relative 


g to the of your Will, and when named as 





t nd we y more 
than Afteen years ago. i do know that) 
up to within a short time before the! 

of these p ept! 
| up the payments of $400 per month for| 
the beneficiaries of this trust out of| 
my own means and in the hope that I 
| might some day be able to earn the| 
entire principal of the fund. My ad-| 
vancing years and my physical and| 
| mental fllness prevented mé from ac- 
complishing this end.” | 





Executor, Trustee or Guardian therein, we prepare your Will. 
made for this service. 


P 


No charge is 


GURITYtTRcst 
= SAVINGS BAN K. 
Fifth and Spring Streets 
Los Angeles 


CLEVER USE OF A NEWS ITEM 


rate from St. Louis to every post of- 
fice in the United States and our island 


possessions. The most striking feature 
was the cover made up so that the 
booklet resembled a neatly — tied-up 
parcel. 

“The Gold Discovery of  Forty- 
eight” is the title of another of the 
excellent series of historical booklets 


issued by the First National Bank of 
Boston. 


The Mahin Advertising Company of 
Chicago writes us: 

Gentlemen: 

We recently worked out a campaign for 
the Pioneer Trust & Savings Bank of Basin, 
Wyoming, of which the enclosed booklet 
In this booklet we have in- 
not ordinarily 


forms a. part. 
corporated several features 


found in bank advertising, and thinking you 
might be interested in it to the extent of re- 
viewing it in your magazine, we are refer- 
ring same to you. 

The advertising for this institution con- 
sists entirely of 10 and 14-line advertise- 
ments in a number of the leading maga- 
zines and weeklies, and the proposition is 
attracting favorable comment from the 
financial experts connected with the various 
publications. 


The one-inch magazine copy reads: 


The enormous, rapid development of 
Wyoming makes it safe for us to pay six 
per cent.—the highest savings bank interest 
rate—because legal interest rate in Wyo- 
ming is eight to twelve per cent. Our strin- 
gent banking laws give you the same pro- 
tection you get at home. Why be content 
with three to four per cent. when we will 
pay you six per cent.? Write to-day for 
booklet, also how to get miniature “bank 
FREE. 


The booklet has spaces on its cover 
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THE DIRECTORS 


OF THE 
OLD NATIONAL BANK 
are “directors” in the strongest sense of 
the word—successful men of affairs who 
keep in close touch with the policies and 
management of the institution 
Their names are 


LEVI ANKENY JAY P. = 


SS — 
—~ 


VN A Woman's 
Business 
Affairs 


HE woman who is 
called upon to assume 
business responsi bility 
~-- whether in connec- 


tion with the care of 
an estate, investments or 
insurance---wil) find the 

















service of fhis bank of great . A. BLACKWELL P. 
assistance. A TARRELL JOHN TWOHY 
R. B, E w. J.C. WAKEFIELD 

q@ It is a veritable ‘Department Store AUGUST PAULSEN JOHN D. PORTER 
of Finance,” rendering responsible T. J. HUMBIRD J. P. McGOLDRICK 
— in — ee ogg d capacity. THOS F. WREN Ww. D. VINCENT 
ts officers welcome the opportunity - of 
to counsel with those Satemiller FRED B. GRINNELL D. W. TWOHY 
with business procedure or per- 
plexed concerning financial affatrs. q an 


Commodious Ladies’ Room 
f men Patrons. 


UNION TRUST & 
SAVINGS BANK 


THE MARBLE BANK BUILDING. SPOKANEWASH| 


CAPITAL +500.000 >= 






































COMMERCIAL 
CREDIT 


OMMERCIAL Credit is a business 
commodity. It is the main stock 
in trade of the Old National Bank. 


In selling credit the bank exercises 
the same scrupulous care as the job- 
ber, manufacturer or retailer. It 
must know, first, that a credit cus- 
tomer has the basis of responsibility. 


The first essential to a credit footing 
at this bank is acquaintance, usually 
acquired through the maintenance of 
a checking account. 















MORTGAGES 


qd If you contemplate borrowing 
money on your real estate, come in 





i The Old 





















i and talk the matter over with our 
oo Mortgage Loan Department. 
8 @ We have money on hand at all times 
g of Spokane to loan on enone. ee omen farm 
Fe lands and improved business or resi- 
5 RESOURCES deneo property. and the work of this 
: $10,000,000 department is accomplished without 
E delay or unnecessary “red tape.” 
, Call or write for application blanks 
end complete information 
f CAPITAL ————— 
x THE MARBLE SPOKANE 
t BANK BUILDING WASHINGTON 
t EXPERT USE OF NEWSPAPER SPACE 
l 
» _ — caine cele dentlitasindial 
< : — , 
fo» the handwritten address of the re- booklet is full of good matter, and con- 
’ ci; ient and also the signature of Boies tains some unusual features. One of 





€. Hart, president of the bank. The them is this statement: 
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The contents of this book have been veri- 
fied by our directors and a copy of same 
filed with the State bank examiner of 
Wyoming. 

And the booklet closes with the re- 
assuring statement that there has not 
been a single bank failure in Wyoming 
in over ten years. 


At the time of the two hundred and 
twenty-fifth anniversary of the found- 
ing of New Rochelle, N. Y., the Na- 
tional City Bank of that city sent out 
this invitation: 

You and Your Friends 
are cordially invited 
To Visit the Banking Rooms of 
THE NATIONAL CITY BANK, 
215 Main Street, 
During Celebration Week, 
June 23rd to 28th, 1913. 
8.30 a.m, to 4 p. m. 
Also each evening 7 to 9 o'clock. 
A register of all visitors will be kept. A 
souvenir booklet containing handsome Pana- 
ma views (thirty full page pictures), a 
sketch of New Rochelle and an outline pro- 
gram of celebration week will be presented 
to each registering vis‘tor. 


Mr. W. J. Kommers, assistant cash- 
ier of the Old National Bank of Spo- 
kane, Wash., writes: 


We enclose for your criticism a number 
of advertisements taken from a series which 
we are running in our local newspapers. In 
the border designs for these ads. we have 
adopted a new style, featuring our fifteen- 
story skyscraper in each instance. 

We also enclose part of a series of ads. 





Graduates of 1914, Attention! 


The Ticonic National Bank of Waterville, Maine 


celebrates its one hundredth anniversary next year, and to signalize 
the event offers the following prizes 





$650 for the best account of the bis 
torical events of the year 1514. 

$25 for second best account. 

$10 for third best. 


The competition 6 open to all pupils of high and preparatory 
schools in ennebec and Somerset Counties who are to graduato in 
1914 

The winning article will be printed in the Bank Almanac for 
next year. 


For patticulars write H. D. Bates, Cashier, Waterville, Me 











AN HISTORICAL CONTEST 





THE BANKERS MAGAZINE 


being run in the papers by the Union Trust 
and Savings Bank, our allied trust company, 
the advertising for both banks being handled 
by the same department. 

Trusting that these advertisements may 
interest you, and with best wishes for the 
continued success of your valued journal, 
we remain, 


We take pleasure in 
some of these 


reproducing 
advertisements. They 
speak for themselves. We doubt if any 
adverse criticism is possible. Good 
arguments, clearness, display, space, 
distinctiveness—these are all there in 
good measure. The advertisements are 
excellent models to follow. 


The People’s National Bank of 
Waynesboro, Pa., booms its home town 
in the following form letter and clev- 
erly advertises itself at the same time: 
My Dear Sir: 

Believing you to be interested in Waynes- 
boro, we are enclosing a card containing 
many interesting facts about our town. ‘This 
information has been carefully compiled 
and it will doubtless answer many quesiions 
that you desire to know. Should you wish 
any of these cards to send to out-of-town 
friends we will be glad to furnish them with 
envelopes suitable for mailing. 

All of us should be more or less con- 
cerned in the progress of our town and one 
way to show our interest is to exercise 
economy in our homes and in our business, 
thus helping to reduce the high cost of liv- 
ing. A community in which the people as 
a whole are thrifty and provident cannot be 
set back very much in case hard times 
should come stalking along. We ought to 
make it a rule of our lives to lay something 
by for the time when we will probably need 
it more than we do now. 

The Peoples National Bank will help you 
to do this by keeping your money safely, 
paying you interest while you are accumu- 
lating it and standing ready to give it back 
to you without a moment’s delay whenever 
you ask for it. 

We are the oldest bank in Waynesboro 
and we have kept well apace with the rapid 
growth of the town. During its existence 
the Peoples National Bank — has passed 
through several financial panics, but as it 
is our policy to carry large surplus reserves 
we have always been in position to meet the 
wants of our customers whatever they ma) 
happen to be. When periods of depression 
come you want to be certain that your 
money is in a safe place. 

Very truly yours, 
J. H. STONER, Cashier. 
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Giving sailing dates and other data concerning mail steamers sailing from New York during 
JULY, 1913 
This schedule is subject to ch without notice. 
MAIL CLOSES = =. STEAMER VIA DATE OF PROBABLE DISTRIBUTION IN 
LONDON PARIS BERLIN 
a A.M.| Tues. 1] Kronp. Wilhelm | Ply., Cher. & Bre. |] Tues. 8| Tues. 8] Wed. 9 
= | 
9.30 P.M. |Wed. 2] Mauretania Fishguard “ gl“ gl“ 9 
5.30 A.M. - 2 | Kaisn. Aug. Vict.| Cher., So. Hamp. | Wed. 9] Thurs. 10 | Fri. 11 
& Hamb. 
7.00 “ |Thurs. 3/| Bremen Ply., Cher. & Bre. } Sat. 12{]Sat. 12]Mon. 14 
7 ” 3 | La Savoie Havre Fri. 11} Fri. 11}]Sat. 12 
6.30 “ | Sat. 5 | Olympic Plym. & Cher. Sat. 12]Sat. 12]Mon. 14 
6.30 “ |Tues. .8|Kronp. Cecilie | Ply., Cher. & Bre. |] Tues. 15] Tues. 15] Wed. 16 
Tues. 8 
9.30 P.M.|Wed. 9| Campania Queens. & Fishg'd | Wed. 16] Wed. 16] Thurs. 17 
7.00 A.M. | Thurs. 10} La Provence Havre Thurs. 17 | Thurs. 17 | Fri. 18 
6.30 “ |Fri. 11] Philadelphia Plym. & Cher. Mon. 21] Mon. 21] Mon. 21 
6.30 “ |Sat. 12]Geo.Washington| Ply., Cher. & Bre. = 21 - 21 | Tues.. 22 
8.30 “ - 12 | Majestic Plym. & Cher. - 21 ” 21 | Mon. 21 
6.30 “ |Tues. 15] Kais. Wilh. d. Gr.| Ply., Cher. & Bre. | Tues. 22} Tues. 22 | Wed. 23 
6.30 “ |Wed. 16] Caronia Queens. & Fishg'd } Fri. 25| Fri. 25]Sat. 26 
7.00 “ | Thurs. 17 | La Lorraine Havre . 25] Thurs. 24] Fri. 25 
6.30 “ | Fri. 18! New York Plym. & Cher. Sat. 26] Sat. 26 | Mon. 28 
6.30 “ |Sat. 19] Imperator Ply., Cher. & Hamb.§ “ 26; “ 26 - 28 
emo ¢ 7 19 | Oceanic Plym. & Cher. Mon. 28] Mon. 28 - 28 
6.30 “ | Tues. 22] Kais. Wilh. Il Ply., Cher. & Bre. | Tues. 29] Tues. 29 | Wed. 30 
Tues. 22 
9.30 P.M. | Wed. 23] Mauretania Fishguard “ 291 « 291 « 30 
5.30 A.M. “ 23 | Amerika =, >. Hamp. | Thurs. 31 | Thurs. 31 | Fri. aug. 1 
7.00 “ | Thurs. 24] France Havre Fri. Aug. 1 ” ai 1 
6.30 “ |Fri. 25) St. Paul Plym. & Cher. Mon. 4] Mon.Aug.4 | Mon 4 
6.30 “ |Sat. 26] Pr. Fr’d Wilh. Ply., Cher. & Bre. - 4 ws 4} Tues. 5 
6.30 “ - 26 | Olympic Plym. & Cher. Sat.- 2] Sat. 2|Mon. 4 
6.30 “ |Tues. 29] Kronp. Wilhelm | Ply., Cher. & Bre. | Tues. 5| Tues. 5] Wed. 6 
7.00 “ | Thurs. 31 | La Savoie Havre Fri. 8| Fri. 8 | Sat. 9 
MONEY- FOR TRAVELERS 
It is very important that the foreign traveler should have a safe, yet convenient 
method for carrying his money. Our Travelers’ Checks and Travelers’ Letters of 
Credit meet this demand, for they are safe, convenient, and can be cashed in any 
part of the world, and their cost is very small. They are furnished in handy little 
leather cases like pocketbooks, and are self-identifying. 
Guaranty Trust Company of New York 
Fifth Avenue Branch: 140 Broadway London Office: 
Sth AVE. & 43rd STREET 33 LOMBARD STREET, E.C. 
This institution's publicity manager, Mr. F. W. Elisworth, believes in making the advertisement fit the 
n dium, so in this very handy monthly transatlantic mail schedule, he uses an advertisement of travelers’ 


( ks and letters of credit. 











Bank Advertising Exchange 


Those listed herewith are willing to ex- 
change booklets, folders and other adver- 
tising matter issued by them from time to 
time. Others can get on this list free of 
charge by writing to the editor of this de- 
partment. Watch each month for new 
names and other changes. 


The Bankers Magazine, New York (ex 
officio). 

John W. Wadden, Lake County Bank, Madi- 
sop, 8. D. 

Henry M. Lester, National City Bank, New 
Rochelle, N. Y. 

R. B. Parrish, cashier, National sank of 
Commerce, Williamson, W. Va. 

Frank A. Zimmerman, Chambersburg Trust 
Co., Chambersburg, Pa. 

H. A. Dalby, Naugatuck Savings Bank, Nau- 
gatuck, Conn. 

Arthur S. Cory, Chehalis National Bank, 
Chehalis, Wash. 

Cc. F. Hamsher, assistant cashier, Savings 
Union Bank of San Francisco, Cal. 

Horatio Ford, secretary, Garfield Savings 
Bank Co., Cleveland, Ohio. 

F. W. Ellsworth, Publicity Manager, Guar- 
anty Trust Co., New York. 

T. H. Stoner, cashier, The Peoples Nationa! 
Bank, Waynesboro, Pa. 

d A. Overton, cashier, The National Bank 
of Smithtown Branch, Smithtown Branch, N. Y. 

W. R. Dysart, assistant cashier, First National 
Bank, Ripon, Wis. 

W. J. Kommers —os Union Trust & Sav- 
ings” Bank, Spoka?: ie, Wash 

W. R. Stackhouse, City National Bank Bldg., 
Utica, N. Y. 

George J. Schaller, cashier, Citizens Bank, 
Storm Lake, Iowa. 

J. G. Hoagland, Continental and Commercial 
Trust and Savings Bank, Chicago. 

H, B. Matthews, S. W. Straus & Co., Straus 
Bldg., Chicago, 

B. Blalock, assistant cashier, Security 
Bank & Trust Co., Jackson, Tenn. 

The Franklin Society, 38 Park Row, New 
York. 

Cc. iL. Glenn, advertising manager, Wachovin 
Bank & Trust Co. Winston-Salem, N. 

W. ©. Boozer, treasurer, American Trust Co., 
Jacksonville, Fils 

John R. Hill, “Barnett National Bank, Jack- 
sonville, Fla. 

W. P. Jones, assistant cashier, First National 
Bank of Commerce, Hattiesburg, Miss. 

Cc. E. Taylor, Jr., president, Wilmington Sav- 
ings & Trust Co., Wilmington, N. C. 

Jesse E. Brannen, cashier, First National 
Bank, Westwood, N. J. 

=. A. Hatton, cashier, First National Bank, 
Del Rio, Texas. 

A. A. Ekirch, secretary, North Side Savings 
Bank, New York City 

E. M. Baugher, president, The Home Building 
Association Co., Newark, Ohio. 

Cc. W. Bailey, cashier, First National Bank, 
Clarksville, Tenn. 

. W. Rowley, manager, Canadian Bank of 
Commerce, Winnipeg, Can. 

T. J. Brooks, cashier, The Guaranty Trust & 
Savings Bank, Jacksonville, Fla. 

W. W. Potts, treasurer, The Federal Title & 
Trust Co., Beaver Falls, Pa. 

A. V. Gardner, advertising manager, The 
Northwestern National Bank, Minneapolis, 
Minn. 

E. W. Finch, assistant cashier, Birmingham 
Trust & Savings Co., Birmingham, Ala. 

Charles S. Marvel, The First-Second National 
Bank, Akron, Ohio 

Tom CC. McCorvey, Jr., assistant cashier, City 
Bank & Trust Company, Mobile, Ala. 

Cc. W. Reerbower, National Exchange Bank, 
Roanoke, Va. 

B. P. Gooden, adv. mgr., New Netherland 
Bank, New York 

J \. Buchanan, Guaranty Trust Co., Lan- 
easter, Pa, 





fe 


W. L. Jenkins, Farmers & Mechanics Trust 
Co., West Chester, Pa. 

E. P. Simpson, Jr., assistant cashier, First 
National Bank, Toccoa, Ga. 

E. L. Zoernig, Sedalia Trust Co., Sedalia, Mo, 

W. R. Kay, Jr., advertising manager, Sac- 
ramento Bank, Sacramento, Cal. 

Wm. J. Ruff, cashier, Luzerne County Na- 
tional Bank, Wilkes-Barre, Pa. 

Frank K. Houston, assistant cashier, Third 
National Bank, St. Louis, Mo. 

B. S. Cooban, Chicago City Bank and Trust 
Co., Chicago, Ill 

Felix Robinson, advertising manager, First 
National Bank, Montgomery, Ala. 

Germantown Ave. Bank, Philadelphia, Pa. 

J. C. MeDonald, advertising manager, The 
City National Bank, Sulphur Springs, Texas. 
Union Trust Co. of the D. C., Washington, 





dD. 





E. R. Muleock, Commercial National Bank, 
Syracuse, N. Y. 

Miss Eleanor Montgomery, Adv. Mer., Amer- 
ican National Bank, Richmond, Va. 

Commercial Bank, Midway, Kentucky. 

J. ’.. Hansen, cashier, Citizens State Bank, 
Sheboygan, Wis, 

R. H. Mann, The Bridgeport Trust Co., 
Bridgeport, Conn, 

\ gush, Jr., Ladd & Bush, bankers, Salem, 


Dexter Horton National Bank, Seattle, Wash. 

Geo. D. Kelley, Jr., treasurer, Newark Trust 
& Safe Deposit Company, Newark, Del. 

L. W. Lovell, assistant cashier, The Lovell 
State Bank. Monticello, Iowa. 

Nebraska State Bank, Ord, Neb. 

Edward W. Klein, advertising manager, 
Cleveland Trust Co., Clevelond, Ohio. 

H. C. Bollman, assistant cashier, First Na- 
tional Bank, Collinsville, Okla. 

J. T. Donnellan, publicity manager, Security 
Trust & Savings Bank, Los Angeles, Cal. 

c. Keller, Jr., assistant cashier, Strouds- 
burg National Bank, Stroudsburg, Pa. 

J. C. Eherspracher, assistant cashier, First 
National Bank, Shelbyville, II]. 

F. W. Hausmann, assistant cashier, North 
West State Bank, Chicago, Il. 

Paul T. Schulze, assistant cashier, State Bank 
of La Crosse, La Crosse, Wis. 

F. R. Adams, Will Co. National Bank, Joliet, 
Til. 

A. E. Potter, president, Broadway National 
Bank. Nashville, Tenn. 

T. R. Durham. assistant cashier, Chattanooga 
Savings Bank. Chattanooga, Tenn. 

Victor F. Hann, Mgr. Publicity Dept., The 
Fifth Avenue Bank, New York City. 

H. Warner Martin, assistant cashier, Lowry 
National Bank, Atlanta, Ga. 

Wessels Van _ Blarcom, assistant cashier, 
Second National Bark, Paterson, N. 

NEW NAMES THIS MONTH 

Jas. Y. Gardner, Hanover National Bank, New 
York City. 

First National Bank, Lead, S. D 

H. Reed Copp, Asst. Adv. Mgr., Old Colony 


Trust Co., Boston, Mass. 
. ¢€ 3erger, Marathon County Bank, Wau 


> 


Will Exchange on Request 


Gentlemen: 

I shall be very glad to exchange bank ad- 
vertising copy with any of your re -aders on 
request. 

Trusting to be of service to you, In any 
way I can, believe me, 

Faithfully, 
VOLNEY B. LEONARD. 
Houston Chronicle, Houston, Texas. 























The New San Francisco 


A Record of the Banking and Commercial Development 
of the Capital of the West 


By Frank C. Mortimer, Casuier Tue First Nationa Bank, BerKELEY, CAL. 


S‘S FRANCISCO has been built 
anew. The work of reconstruc- 
tion has been going on for seven years 
and to-day the city by the Golden Gate 
is the newest, brightest, and altogether 
the most modern city of the world. 
From the devastating and destroying 





t 
FIRST NATIONAL BANK, SAN FRANCISCO 


forces which rent the city on the mem- 
orable day in April, 1906, the recovery 
has been rapid and complete. 
On the third day following the 
arthquake and fire there was an area 
’ smouldering ruins covering 2,593 
‘res, or 4.7 square miles, with a total 
number of 28,188 destroyed buildings. 
The burned district was a mass of 
crumbled brick and stone and twisted 
‘cel. The task of reconstruction, 


erefore, included not only the erect- 





tion of new buildings, but required the 
removal of all this debris, and the 
making over of many streets and side- 
walks. 

A New City. 

The spirit of optimism and determi- 
nation, so characteristic of Califor- 
nians, did not forsake the people and 
the work of creating a new city began 


- almost before the ashes were cold. 


To-day the streets are lined with 
lofty buildings of brick, tile and stone, 
towering in the air ten to sixteen 
stories in height. The new buildings 


E 
Fr 








CROCKER NATIONAL BANK, SAN FRANCISCO 
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are beautiful in architectural design. 
They appear fresh and bright in their 
splendor. Most cf them are imposing 
in appearance, well placed, abundantly 
lighted and thoroughly equipped with 
modern conveniences. Among them 
may be seen the largest reinforced con- 
crete building in the world, facing 
Market street, the main thoroughfare 
of the city. The streets are well 
paved, brilliantly lighted and thorough- 
ly clean. 

The prompt payment of a large part 
of the insurance loss was the salvation 
of the city, although local capital was 
an important factor in the reconstruc- 
tion. 

From April 18, 1906, to April 18, 
1913, the new building operations to- 
taled $283,500,000.00. From 1905 to 
the close of 1912, the figures for pri- 
vate building contracts as_ officially 
compiled are as follows: 


Building Operations. 


BG ase e iis wala ates teen ase $20,111,861.00 
DE coc is sabcuaenhe eeennese 39,254,467 .00 
ee sdikar Gp tne ahs Sale a 50,499,499.00 
he sae neki oe 35,128,549.00 
1909.... ry re eee Rad 30,411,196.00 
S510... .. Neate ee ee 22.873,942.00 
BOTE...s.55 naa a 24,495,168.00 
RE ee ey era en ee 26,269 006.00 


The year 1912 shows a gain of 7.2 
per cent. over the previous year, which 
does not include municipal building op- 
erations, amounting to $7,430,790.00 in 
the last three years. 

These figures are the fourth largest 
in the United States for 1912. It is 
estimated that the sum raised locally 
for new buildings aggregates $205,- 
000,000 during the last six and one-half 
years, the total for new buildings dur- 
ing that period being $277,000,000. 

Tue Firta Weacruiest City. 

The wealth of the city may be more 
readily appreciated when one views 
these large figures and at the same 
time takes into consideration the fact 
that of the eleven principal cities in 
the United States San Francisco enjoys 
the lowest percentage of mortgage in- 
debtedness on real estate. According 
to figures supplied by a reliable author- 
ity the mortgage debt on all real es- 
tate in the city is $128,000,000 or 
eighteen per cent. of the actual value 
of the property. 

It is the fifth wealthiest city in the 
country and the wealthiest on the Pa- 
cific Coast, the assessed valuation per 
capita being $1,308.24. 
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The present mayor of the city, James 
Rolph, Jr., is a fine type of the po- 
litically clean, active, aggressive Amer- 
A banker himself, he has 
affairs of the mu- 


ican citizen. 
taken 


hold of the 





WELIES FARGO NEVADA NATIONAL HANK, 


SAN FRANCISCO 


nicipality ia a manner that indicates no 
other result than a satisfactory admin- 
istration of the office which he digni- 
fies. He is receiving the hearty sup- 
port and coéperation of honest citizens 
from every walk in life, and he has 
succeeded, more than any one man, in 
restoring the good name of the city. 
In this and his other work, the pres- 
ent mayor has the confidence and ac- 
tive support of the people as a whole. 


A Sare PLaAce To Live. 


Occasionally one hears an expres- 
sion of opinion regarding the danger of 
living in San Francisco on account of 
the “frequent earthquakes.” These 
fears may be effectively dispelled when 
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San Francis- 
co was not destroyed by earthquake. 


all the facts are known. 


Fire was the agency of destruction, 
which could have been effectively 
stopped had not the water mains broken 
in the marshy land near the city, cut- 
ting off the water supply. 

Mr. John P. Young, the veteran 
authority on San Francisco, in his com- 
prehensive History of San Francisco, 
says that the city “despite its spectacu- 
lar experience is safer than any other 
It has never experienced 
a destructive wind-storm; it does not 
know the horrors of a blizzard; it abso- 
lutely escapes the decimating effects of 
extreme summer heat; lightning is a 
phenomenon so rare that years often 
pass without a flash being seen by its 
inhabitants, and such a thing as a flood 
is unknown. As a matter of fact, the 
inquiries of the geological survey and 
other scientists have absolutely deter- 
mined that there is no natural visita- 
tion to which San Francisco is subject, 
the evil consequences of which cannot 
be wholly averted, or at least reduced 
to a minimum; for their researches have 
shown that proper construction and 
adequate protection against fire make 
the city practically immune from dis- 
aster.” 

It is not to be wondered at, there- 
fore, that the people cf San Francisco 
have confidence in their city; in its 


on the globe. 


permanency and_ stability and have 
backed their faith with millions of 
dollars. 


PoPpULATION ON THE INCREASE. 


San Francisco is the eleventh city in 
size in the United States. The pres- 
ent population and the figures for eight 
preceding years are shown herewith. 


Population. 

1005 (estimated) . 2... 2202 c0cc eens 450,000 
1906 (estimated by Gen. Greely 

8, Be . 175,000 
1907 (estimated). .......02......00805 300,000 
1908 nT Pore eee ete 350,000 
1909 rer ee re rs 375,000 
1920 (U.S. Consus) ...... 02600000 416,912 
a | eee re err ee 430,000 


1912 (based on school attendance) 462,560 
1913 (estimated on figures of public 


service corporations)............ 530,000 
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Under date of June 1, 19138, the San 
Francisco Chamber of Commerce _is- 
sued a special bulletin to members con- 
taining this interesting information con- 
cerning the city’s population: 

“According to the figures of the 
transportation companies, 50,000 com- 
muters come to San Francisco daily. 
In addition, San Francisco has a very 
large transient population in her more 
than 2,000 hotels and apartments that 
do not figure in a census. Together 
these bring the total day population of 
the city up to over 600,000.” 

San Francisco is a pleasant place in 
which to dwell. There are thirty-two 
parks and public squares, the area of 
which amount to 4.7 per cent. of the 
city’s total area of forty-six and one- 
half square miles. The average winter 
temperature is fifty-one degrees. The 
lowest temperature ever officially re- 
corded is twenty-nine degrees above 
zero. In summer the average temper- 
ature is fifty-nine degrees. The air is 
bracing and invigorating and conduci-e 
to the best physical and mental effort. 





Reports from the weather bureau dis- 
closes the interesting information that 
San Franciscans enjoy more hours of 
sunshine than Boston, New York, Phil- 
adelphia, Chicago, Pittsburgh or St. 
Louis. Flowers bloom the year ‘round 
and may be purchased for a few cents 
on the street corners, or in the floral 
stores every day in the year. 


Tue Wonperrvyt Harsor. 


The magnificent land-locked harbor 
invites the shipping of the world. San 
Francisco Bay is from four to ten miles 
wide and sixty-five miles long with a 
shore line of 231 miles. Its entrance 
is the Golden Gate, one mile wide at 
its narrowest point. From the pictur- 
esque cliffs may be seen the great ocean 
liners and other vessels carrying their 
cargoes to and from foreign and do- 
mestic ports. For the year 1912 ship- 
ping arrivals totaled 6,768,276 tons, ex- 
ceeding 1911 by 10.8 per cent. Im- 
ports were #62,744,188 in 1912. and 
these figures give the city fifth place 
in the United States in imports by sea. 








ANGLO AND LONDON PARIS NATIONAL BANK, SAN FRANCISCO 





Exports of domestic goods amounted 
to $54,707,850 during 1912 and rose 
twenty-six per cent. over 1911, giving 
the city eighth place. There are ex- 
tensive docks under control of the 
State of California. The docking 
space extends over five miles along the 
bay frontage of the city. 





198 THE BANKERS MAGAZINE 


ploying 6,116 salaried officials and 
clerks and 28,239 wage-earners. The 
amount paid in salaries and wages is 
given as $80,467,000 and the value of 
products at $133,041,000, with invest- 
ed capital of $133,760,000, a gain of 
thirty-one per cent. over 1904. 

San Francisco is an ideal location for 
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The available waterfront is eight 
miles, with a total frontage of thir- 
teen miles. A State bond issue of $10,- 
000,000 is now being expended in im- 
provements on the waterfront. 


MANUFACTORIES. 


In manufacturing the city ranks 
eleventh in the United States, according 
to statistics compiled under the United 
States census of 1909. The number 
of establishments is given as 1,796, em- 


manufacturing. With facilities for 
shipping by rail and water, and with 
the market of the Orient before her, 
the city cannot but grow in size and 
importance for no other reason than 
that the natural advantages of loca- 
tion, climate and market make gain 
possible. 


MuNICIPAL FINANCES. 


The bonded debt, per capita, on Jan- 
uary 1, 1913, was $59. The city has a 
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HIBERNIA SAVINGS 


lower percentage of bonded debt to as- 
sessed valuation than any larger city in 
the United States. 


Assessed Values. 
Tax Rate: 
6 Per Cent. 


Year. Valuation. 
ere ree 13524,230,946 1.164 
ee eee 376,138,742 1.164 
Pe ee 429,632,843 1.322 
i PT 454,332,820 1.50 

on ee 492,330,185 1.60 

Oe er ree 515,027,164 1.647 
a eee eee 545,057,401 2.00 

cL eee 605,141,664 2.094 

Bonded Indebtedness. 

bec hy Eee ee $4,673,600 
a" «sew eaieeaace es wee 4,568,600 
ap Wila a twa acwle rte 4,296,600 
[<> cuasnipe babece ean eens 3,865,600 
Ps" = - cinewanus cummaanna 12,576,300 
ik" saouguasencedsesence 16,263,500 
ES) seatecwienwiewnen samen 18,800,200 
ge OE ee ere rene 19,835,100 
PE Ey. Wie Kahin woew a ek anes 27,331,300 


MvenicipaL IMPROVEMENTS. 


lo guard against a future catastro- 
ple the city began the construction of 
auxiliary water supply system. To- 
Coy it is effectively protected by sev- 


AND LOAN 


SOCIETY, SAN FRANCISCO 

enty-two miles of pipe in connection 
with the high-pressure system. There 
are eighty-six fire cisterns, each with a 
capacity of 75,000 gallons, and fireboats 
equipped with the latest and most effec- 
tive pumping machinery. 

Two large storage reservoirs have 
been erected, at great cost, on the hills, 
755 feet above sea level, having a ca- 
pacity of 10,000,000 gallons, and in 
addition there are two distributing res- 
ervoirs, each with a capacity of 1,500,- 
000 gallons. Salt-water pumping sta- 
tions will reinforce the supply. Mu- 
nicipal bonds to the amount of $5,200,- 
000 were voted for these purposes. 

A new sewerage system is to cost $4.- 
000,000, and a garbage disposal plant 
will cost another round million. A new 
City and County Hospital and several 
new schools will cost, in the aggregate, 
about $7,600,000. A new million-dol- 
lar Hall of Justice has just been com- 
pleted. 

On March 28, 1912, the loyal citi- 
zens of this progressive city voted an- 
other $8,800,000 in bonds for a civic 
center and new city hall. It is expect- 
ed that these public buildings, which 
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will include not only the city hall, but 
an auditorium, State building and _ li- 
brary, will make one of the finest 
groups of public buildings to be seen 
anywhere. 


FINANCING THE ExposITIoNn. 


At a meeting held in the rooms of 


the Chamber of Commerce, within the 





BANKERS MAGAZINE 


memorate a contemporancous event, and 
in keeping with this, all exhibits will 
reflect the life and industries of to-day. 
Nothing will be allowed to antedate 
1905, with the possible exception of 
loaned art collections. 

The exposition will open on time. 
February 20, 1915, and will close Dx 
1915. 


cember +f, It will cover 625 acres 
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ta ae 
TUE FIRST NATIONAT BANK, BERKELEY, CALIFORNIA, AND TILE BERKELEY 
BANK OF SAVINGS AND TRUST COMPANY): AFFILIATED BANKS 
short time of two hours, the sum of and it is estimated that +#80.000.000 


5.000.000 was subseribed by the 


zealous and enthusiastic citizens for the 
purpose of assisting in launching the 
Panama-Pacifie International 
tion. 

This wonderful exposition will com- 


Exposi- 


will be involved in its making. 

In architectural splendor, and elee- 
trical display it will surprise the world 
by its surpassing beauty. 

The director of the Division of Ex- 
ploitation has furnished the following: 
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Statement of Financial Resources of the Panama-Pacific International Exposition. 


Subscription of Citizens—Signed 


Appropriation by Citvy—Bonds voted 


Total initial fund 


= " Ks —Pledged.......... 


cidwam $6,107,330 

iets 1,453,350 ‘Total practically $7,500,000 
Cee ec reerneceserscceseseerenesece 5,000,000 
Appropriation by State—Authorized tax levy 


S ieiteniad ats hie tweens caeka eotele 5,000,000 


ws Aiild diihedde dondeeiGrewlac bce auap een ands Rake Go $17,500,000 


Expenditures by Exposition Company in operation and closing................ $7,000,000 
Appropriation by Counties of State of California (estimated).............. 2,000,000 
Expenditures by various States of United States (estimated)...... .......... 8,000,000 
Expenditures by foreign Governments (maximum estimate).................. 10,000,000 
Appropriation to be made by Congress for Government exhibit (minimum 
PE Oc vacdieecchse sche ec eued ded sKRR oR aaa On Oke wea nw eee eh ened Ces 1,000,000 
Cost to individual exhibitors and maintenance of installation of exhibits (esti- 
SRORG WRUNG GE OCVENEE CUNOTTEONE) ness is cs oss cc cicetsccevewesacevsenees 25,000,000 
Expenditure by concessionaires on installation, equipment and operation 
NE | s.cs eee har oa becca Aiki olarw aig ha Sic wana Ge ee eel ee ke 10,000,000 
OE Pilea 2d wot peter eREsOsiuceeedi sey Vas sei Pisaewedepeasaenkdtexen $80,500,000 


Stock AND Bonp TRANSACTIONS. 


The Stock and Bond Exchange is 
located in the Merchants Exchange 
Building in the financial district. There 
are two sessions daily. 

Transactions on the exchange rank 
third in the United States; the activity 
of the San Francisco exchange being 
exceeded only by New York and Bal- 
timore. 

The Stock and Exchange Board in 
Bush street holds two formal and two 
informal sessions daily. Here oil and 
mining shares are dealt in extensively. 

In the Exchange room of the Cham- 
ber of Commerce, wheat, oats, barley 
and other cereals are bought and sold 
at two daily sessions. An efficient and 
cfeetive grain inspection service is 
maintained, which protects buyer and 

\ler and establishes standard prices. 


FINANCIAL CENTER OF THE WEsT. 


Che combined resources of the thirty- 
ven banks and nine branch banks 
cated in the city, on June 4, 19138, 
nount to the vast total of $500,486,- 
8.29 

The aggregate deposits of these 
inks on that date show the large sun 
*384,158,907.89. 

The total capital surplus and un- 
vided profits are $81,717,106.92. 
These totals indicate a healthful and 


satisfactory growth during the period of 
reconstruction and indicate conclusively 
the commercial and banking supremacy 
of the city. 

There has been a net gain of $94,- 
000,000 in banking resources during six 
years following the fire. Deposits have 
gone up $81,000,000. The city is now 
fifth in banking power in the United 
States. 


Bank CLeARINGs Grow. 


During 1912 the bank clearings were 
the largest in the history of the city. 
The figures, as reported by the man- 
ager of the clearing-house, were $2,- 
677,561,952, and indicate an increase 
of 10.32 per cent. over 1911. 
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San Francisco's clearing-house figures 
clearly indicate the relative position of 
the city in the banking field. The ag- 
gregate clearings, during 1912, of Los 
Angeles, Portland, Seattle, Oakland and 
San Diego were $2,690,516,590 or 
about the same as San Francisco alone. 
This city occupies eighth place in bank 
clearings among the cities of the 
United States. 


Bank Clearings. 


eee ee RE Mey ee $1,834,549,788 
SOD Eee ee eae 1,998,400,779 
EE eer Cr ee 2,133,882,625 
OE Oe Ore ee ee 1,757,151,850 
Se OE Te 1,979,872,570 
Ee oe re 2,323,772,871 
MEE: (tusk Gaetan oon whee eee 2,427,075,543 
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COMPARISON OF BANKING STRENGTH. 


Mr. Russell Lowry, vice-president of 
the American National Bank of San 
Francisco, has compiled the accom- 
panying figures showing the compara- 
tive position of San Francisco in the 
Western financial field, as published in 
the “Financial Letter” of the American 
National Bank under date of July 25, 
19138. 

“The financial supremacy of San 
I'rancisco is again shown by the state- 
ments of June 4, at which time both 
national and State banks reported their 
assets and liabilities. The relative 
strength of this city as a banking cen- 
ter is apparent from the following 


1912—8th in the U. S......... 2,667,561,952 comparison of banking strength. 

Ratio of 
Capital, Capitalization 
Surplus and to Deposits. 
Undivided Profits. Deposits. (Per Cent.) 

PR: PORES «2. ccrsrsesenousvacnewws $83,012,722 $376,127,000 22 

CA TO. on kn xtccigw aewwda teen wists 26,815,668 177,905,000 15 
DE. Aa:6ccha rate teranadankie new ne 13,281,509 74,333,000 17.8 

Se ere ee eer eee 11,426,235 $1,665,000 14 
NE 20 cuca oe hatha Gack eee a 8,714,719 53,316,000 16.3 

Se EE rr re 6,640,872 31,427,000 21 
NE neste sia Sina x ra ee Ae aw ae em are 3,428,664 21,989,000 15.5 

On June 4, 1913, Postal savings deposits amounted to $161,282.03. 
Savincs Banks 
Date Resources. Deposits. 

PUN i ccccedcacnweawarccionnmey $172,180,930.58 $160,026,863.15 
ochepsttin ops ore gift eT EE ECO 182,355,427.24 169,538,244.13 
BOO UO? (Bl ik ccvcctccnsvecerevanews 175,309,224,27 160,965,128.50 
cclnuininiitt in oa ose, ME « MERE CEC TEETER 163,665,016.09 147,095,374.49 
SOOT FE vicecse su sencaeeesesoes 150,876,046.63 134,454,584.40 
Pe ION TO cs nasesaeseet evaesens 168,665,975.40 162,353,933.62 
EN TO cvssresecavewsastsevsenes 175,088,722.87 158,986,196.59 
eee ee DD: sinc cies eeanpenavadasncs 186,758,809.87 168,744,339.61 
PSE Ls isnesecouececutesusessan 200,501 ,961.85 185,004,093.41 
 ” soiev a wiaWiav ews adassedteusee 204,801 089.68 186,208,121.12 


The number of savings depositors on August 14, 1912, were 256,083. 


ComMerciAL Banks. 


Date Resources. Deposits. 
eG ID ng ie doshas sénsuceedsews $131,409,473.26 $80,874,847.38 
nc sede aewin sawiebaee 157,156,723.44 101,901 ,692.88 
Sees GO oe iccccsseresedsswnsas 130,631,194.27 70,224,725.20 
BOUS—December G1 nw. ccccccccccvcsccscese 116,096,094.80 63,645,250.44 
POOP SIOVOMEE TS noc iccccccseceecccceces 116,694,820.91 65,085,266.26 
1911—J Mn OS  tedunedivcuins se neswsiee ain 57,380,449.73 35,175,904.42 
CE ecb ccansieasadeuarseasian 61,510,057.28 47,585,007.41 
PTD diva veuasauwasekeu wae eawkaes 61,102,236.84 46,290,959.38 





cacti. dei ni te tl eine tank: ie 
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depositors in State commercial banks on August 14, 1912, 


was 37,668. 


NATIONAL BANKs. 


Date 
1905—January 11 
1906—January 29 
1907—December 3 


RON GON 55 ook'n.éc ke etiuwes essa 
1SGO—NOvEMRBEr 16 oiccccciccisccsccsccces 
EW rinadan singe sdaamnsdaees 
EE ED. 505s ccs aied aad bbaseuseieeaue 
1913—June 4 


“Tt will be observed that the capi- 
talized strength of the San Francisco 
banks exceeds that of all the other 
cities of the Pacific Coast combined; 
and that the ratio of capital to deposit 
liabilities is greater in San Francisco 
than in any of the neighboring cities.” 


PRIDE IN THE City’s ACHIEVEMENTS. 


San Francisco's citizens are justly 
proud of the achievements briefly out- 
lined above. The remarkable growth 


Resources. Deposits. 
$61,008,181.39 $22,463,816.12 
98,091,160.80 36,954,152.28 


98,451,612.88 
115,363,458.23 
142,980,426.21 
211,670,933.67 
229,003,000.00 


31,502,547.98 
42,267,043.70 
54,265,802.25 
$2,218,852.18 
149,082,000.00 
143,607,853.99 


in the face of adverse circumstances has 
taken place because the very location of 
the city demands a large metropolis. 
The figures tell a wonderful story of 
progress and development. San Fran- 
cisco is magnificent in her splendor. She 
is triumphant in her success over almost 
insurmountable obstacles, and _ to-day 
stands as a fine tribute to the deter- 
mination and energy of her people. 
The new San Francisco is 
Fighth Wonder of the World. 


the 


Nationa! Bank’s Investment in Bonds 


OMMENTING on a recent bank 

failure where more than twice the 
capital was invested in “stocks, bonds, 
sceurities, ete.,”’ Mr. Geo. M. Coffin, 
formerly Deputy and Acting Comp- 
troller of the Currency, writes to the 
New York “Times.” 

Che writer has steadfastly maintained 
{iat commercial banks like the national 
banks pursue the wrong policy when 
vy make such and _ has 
ne further and questioned the legal- 

of such investments. 
Section 5,186 of the 


“ 


investments, 


Federal law 


ints a national bank the power to 
iy and sell exchange, coin and bul- 
n” and to “discount and negotiate 
omissory notes, drafts, bills of ex- 
inge and other evidences of debt,” 


and presumably other _ short-time 
“evidences” of the same kind. 

The power to “buy and sell’’ was 
limited to specific things, not includ- 
ing bonds, yet under this power to 
“discount and negotiate evidences of 
debt,” they have been permitted to 
“buy” “‘bonds, securities, ete.,” to the 
smount of $1,040,000,000, or a sum 
equal to their entire capital stock. This 
question has never been adjudicated by 
the United States Supreme Court, but 
it is most probable that if before 1908, 
when the currency act of that year be- 
gan its life of innocuous desuetude, the 
matter had come before that court for 
decision, it would have declared that 
the purchase of bonds other than 
United States bonds by a national bank 
was “ultra vires.” 














MODERN FINANCIAL INSTITUTIONS 


AND THEIR EQUIPMENT 











A Progressive Southern Bank’s New 
Home 


HE Mercantile Bank of Memphis, 
Tenn., has placed itself in line with 
those banks believing in a modern 

building as a profitable investment. As the 
bank in question has accumulated a large 
surplus fund, its decision in this matter was 
rendered easy of accomplishment. 

Illustrations on accompanying pages show 
the character of the new structure very 
completely, but a brief description of it 
will not be out of place. 

It is of fireproof construction, with steel 
beams and columns and concrete floor 
arches, iron stairs and fireproof windows, 


LE RANK 


THE MERC ANT’ 
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and covers an area of twenty-five by 
seventy-four feet, with basement, first, gal- 
lery and directors’ room floors. 

The upper floors are reached by an au- 
tomatic elevator in addition to the stairs. 
The banking room occupies the entire rear 
of building plot to the height of thirty- 
eight feet for a greater portion of the 
room. It is amply lighted and ventilated 
by five large skylights, under which are 
leaded glass ceiling lights of artistic de- 
sign. Side and front windows also con- 
tribute toward giving a fully and naturally 
Jighted banking room. 

The walls of the room are faced with 
Botticino marble to a_height of about 
twelve feet above the floor. The floor and 
steps from the vestibule, as well as_ the 
stairs leading to the safe deposit depart- 
ment in the basement, are also of marble. 
The counterscreen is also of similar marble 
with cast bronze grilles above. The walls 
of the banking room above the marble are 
finished with pilaster treatment and appro- 
priately ,decorated. The gallery is ar- 
ranged for and occupied by the working 
force. In the basement is the safe deposit 
department, with an ample supply of 
coupon booths; conveniently situated to 
these is the ladies’ room with a retiring 
room; committee and clerks’ toilet rooms 
are also located in the basement. The en- 
trance to the safe deposit department is 
protected by heavy steel grille and gate 
beyond which is a 125-ton security vault 
with a_ fourteen-ton entrance door and 
frame and a six-ton emergency door, all of 
which are equipped with the latest design 
in time locks, electric protection and other 
modern devices to assure absolute protec- 
tion. The vault walls are built of concrete 
embedded in which are heavy steel rails 
with steel lining on the inside. The vault 
is designed and built so that by switching 
on electric lights every wall and floor por- 
tion of the vault becomes visible; any at- 
tempt. therefore, at forcing an entrance 
may immediately be observed. The vault 
has an ample supply of the latest type of 
safe deposit boxes and also includes « large 
storage vault protected by an’ eight-incl 
fire and burglar proof door. A custodian 
is in constant attendance at the safe deposit 
department. 

The mechanical equipment of the build 
ing is modern in all respects. The interior 
throughout 1s richly decorated and finished 





, EVE) Pee LS 


APPROACIL TO BANKING FLOOR BALCONY, LOOKING TOWARD FRONT 


erereraratante 


[W OF BANKING ROOM FROM FRONT A CORNER IN THE DIRECTORS’ ROOM, ON 
MEZZANINE 


LADIES’ RETIRING ROOM BOOKKEEPING DEPARTMENT ON BALCONY 








206 


in mahogany and oak cabinet finish. In 
architectural treatment the exterior design 
is characteristically Grecian, faced with 
gray marble; the main entrance doors are 
of solid bronze. 

Egerton Swartwort, New York City, was 
the architect and the building was de- 
signed, built and equipped under a single 
contract with Hoggson Brothers, New York. 

In constructing this new and appropri- 
ate home the Mercantile Bank has followed 
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a policy of progress fully justified by its 
earning power and growth since the com- 
mencement of business in 1883. With $200,- 
000 capital, the bank has $100,000 surplus 
and undivided earnings of about $25,000. 
Deposits are approximately $1,600,000. 

The officers of the Mercantile Bank of 
Memphis are: President, C. H. Raine; first 
vice-president, J. M. Fowlkes; second vice- 
president, Hon. Luke E. Wright; cashier, 
Claude Anderson, 
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NEW CHAIRMAN OF THE LON- 
DON CLEARING BANKS 
A!’ a recent meeting of the com- 

mittee of the London clearing 
banks Sir Felix Schuster, heretofore 


deputy chairman, was chosen chairman 
to succeed the late Lord Avebury, and 
Viscount Goschen was elected deputy 
chairman. 


MORE BANK MERGERS 


WO banks were recently absorbed 
by the London City & Midland 
Bank. The banks taken over are the 
Sheffield & Hallamshire and the Lin- 
coln & Lindsey. As reported in “The 
Economist” of London, the figures 
for each of the banks concerned, and 
in combination, were as herewith shown 
on the dates named: 


London 
City and 


Midland, 
Dec. 31. 
PO SOMMER oc cisisiavnasscwes £3,989,237 
oe anf CR OT ee eT 83,664,327 
Discounts, Loans and Advances... 56,902,516 


Commenting on this merger, “The 
Economist” says: 


By the arrangements for the pur- 
chase of the capitals of the two banks 
the paid-up capital will be reduced by 
£103,200, such economy being made 
possible by the higher premium of the 
shares of the London City and Mid- 
land Bank. The Sheffield and Hallam- 
shire Bank was founded in 18386, the 
same year as the London City and Mid- 
land, and the Lincoln and Lindsey in 
1833. Should the City and Midland no 
more than retain the deposits of the 
two banks, the combined total of de- 
posits on the basis of last balance- 
sheet figures will only be exceeded by 
those of Lloyds Bank. The paid-up 
capital will be exceeded by no Eng- 


lish joint-stock bank, excepting, of 
course, the Bank of England. The 


last amalgamation of importance by 
the London City and Midland was the 
acquisition of the Bradford Banking 


Lincoln 
and 
Lindsey, 
June 30. 


Sheffield 
and Hal- 
lamshire, 


June 30. Combined. 


£4,348,650 
86,981,689 
59,722,548 


£162,628 
1,742,331 
1,103,861 


£300,000 
1,875,031 
1,716,171 


Company in 1910. The success of the 
City and Midland in this double trans- 




















BANCO MERCANTIL DE MONTEREY 


MONTEREY, N. L., MEXICO 


Official Depository for the Government of the State of Nuevo Leon 


Capital Resources, $2,500,000. Reserves, $363,000.00 


Manager, MR. JOSE L. GARZA 
Accountant, MR. F. M. de la GARZA 


Cashier; MR. ENRIQUE MIGUEL 


Buys and Sells Domestic and Foreign Drafts. 


Takes charge of any collections entrusted to it on a moderate 


A CORPORATION 


Issues Letters of Credit. 





rate for commission and remittance. 





Buys and sells for account of others, government, municipal, banking 
and mining stocks and bonds. 
Principal Correspondents—Nationai Park Bank and Hanover National Bank, New York; 


Banco Hispano Americano, Madrid, Spain; Credit Lyonna’s, Paris, France; Credit Lyonnaise, Lon- 
don, England; Deutsche Bank Filiale Hamburg, Hamburg, Germany. 











action will probably increase the keen- 


ness of the London banks to secure 
control of the few remaining inde- 
pendent provincial banks. The more 
important of these, however, have 


steadfastly declined the advances made 
to them from time to time. 


HIGH RECORD FOR LONDON 
BANK CLEARINGS 


OR a_ recent week the London 
bankers’ clearings reached the 


record total of £425,992,000. This 
large figure is in part due to the spe- 
settlements at the close of the 
lialf-vear, but is nevertheless regarded 
as remarkable, especially in view of 
Stock Exchange dullness. 


cial 


GERMAN BANKING 
LEVANT 


REPORT issued by the German 
. Orient Bank, Berlin, discloses 
58,000 net profit against $299,000 
previous year, and proposes a divi- 

ud of five per cent. as before. The 
ninal capital is $7,616,000 and the 
‘d-up capital $4,760,000. It is 
ted that the fact that the Turkish 
inches were able to show satisfac- 
y results is due largely to trade in 
‘ia Minor having been quite undis- 


IN THE 


turbed by the Balkan war, and indeed 
the bank has been able to extend the 
scope of its activity in these districts. 
Even the branches in Turkey in Eu- 
rope have not experienced heavy losses, 
for great caution has been exercised 
there in commercial matters generally 
since the outbreak of hostilities, while 
those classes of the population most 
directly affected by the war are not 
closely interested in the real business 
life of the country. Egyptian trade 
conditions continue to make decidedly 
satisfactory progress. The last cotton 
crop, with the good prices obtained, 
was one of the best experienced in the 
country. Every satisfaction is ex- 
pressed at the financial results of the 
Morocco branches. 


NEW CURRENCY FOR GREECE 


HE National Bank of Greece has 
received sanction to issue a fur- 
ther 25,000,000 frances ($4,825,000) 
in bank notes, with the stipulation that 
at least 5,000,000 francs ($965,000) 
of it is to be issued in 20-drachma gold 
pieces, if so desired by the Greek Gov- 
ernment. The cost of procuring, mint- 
ing and issuing the 20-drachma coins is 
to be borne by the National Bank, but 
the Greek Government will pay the 
cost of designs and molds for the new 
coinage. 
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REAL ESTATE 


This department buys and 
selis all kinds of land in every 
part of the Republic—City or 
Country. Houses bought,sold 
and constructed. Ranches 
subdivided into smaller ones. 


Vv. M. Garces, Manager. 





Ist Vice-Pres.—P. MACEDO 


| PUBLIC WORKS 


This department does paving 
work, makes surveys, con- 
structs sewerage systems, etc. 
It has improved the Cities of 
Mexico, Puebla, Guadalajara, 
| Durango and others. 
Manuel Elguero, Manager. 


MEXICO, D.F. 


THERE ARE THREE DEPARTMENTS OF THE 


Ga. Bancaria de Fomento y Bienes Raices, de Mexico, S. A, 


BANKING 


This department finances the 
other two departments and 
does all kinds of business in 
relation to banking. 


M. Garcia Fravesi, Manager. 


CORRESPONDENCE IS INVITED . 
Compania Bancaria de Fomento y Bienes Raices, de Mexico, S. A. 


President—F. PIMENTEL Y FAGOAGA 
2nd Vice-Pres.—LUIS BARROSO ARIAS 
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The bank’s holding of coin, bullion and 
\ustralian notes was £657,000 in 1912, 
is against £751,000 in 1913, the in- 
crease being £94,000. Liquid assets 
otalled £2,393,000, as against liabil- 
ities of £4,447,480, or 10 s. 9d. in the 
£, a proportion needlessly high for 
safety, certainly so for profit earning, 
hut at the same time a comfortable as- 
et for a bank to own. 

A vote of thanks was passed to the 
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COMMONWEALTHL BANK 
AT SYDNEY, N. 8S. W. 


NOW 


board of directors, the manager and 
the staff. 


BANK OF AUSTRALASIA 


HE Bank of Australasia, accord- 
ing to “The Review” of Sydney, 
shows a record profit for the half year 
of £216,304. Another contribution of 
£50,000 has been added to the reserve 
fund, and the usual half-yearly re- 














MERCANTILE BANKING COMPANY, Lid. 


Avenida San Francisco No. 12 


CITY OF MEXICO 
Capital, $500,000.00 Surplus, $100,000.00 


Members of the American Bankers’ Association 


GEO. J. McCARTY, President K. M. VAN ZANDT, Jr., Vice-Pres. & Mgr. 
H. C. HEAD, Cashier SHUR WELCH, Assistant Cashier. 








A General Banking Business Transacted 
Telegraphic Transfers 


ers, Merchants and Individuals solicited. 








Unsurpassed collection facilities. Spseenpentonce solicited. Accounts of Banks, Bank- 


Foreign Exchange Bought and Sold 
Letters of Credit 














duction of bank premises account— 
£20,000—is again in evidence. At 
this rate of writing off, the whole of 
the splendid properties of this wealthy 
bank will, before the end of the year, 
stand in the books at nothing. The 
Bank of Australasia has recently is- 
sued 10,000 new shares of £40 per 
share, fully paid up, and the share- 
holders already on the register were 
given the option of purchasing these 
shares at £100 each. 

Preparations are under way for a 
new building for the Auckland, New 
Zealand, branch of the bank. It will 
contain four floors, a gallery and a 
basement, and will be of reinforced 
concrete. 


AUSTRALIAN BANKING RETURNS 


USTRALIAN | banking _ returns 

for the March quarter compared 

with those for the corresponding quar- 

ter of 1912 and 1911 show consider- 

able change in the banking position. 

Deposits and advances are stated as 
follows: 


past twelve months. The nature of the 
movements for the last three years is 
more clearly shown by the following 
figures: 


12 months Deposits. Advances. 
to March. Increase. Increase. 
ee £13,779,809 £11,395,851 
ee re 9,277,512 11,486,534 

Decrease. Decrease, 
DE asmocseueun 2,536,799 2.710,874 


The banks generally managed to re- 
strict advances during the past quar- 
ter, with the result that their position 
has become much stronger. 


NATIONAL BANK OF NEW 
ZEALAND, LTD. 


HE forty-first ordinary general 
meeting was held in London on 
July 1. 

Mr. Robert Logan, who presided, 
said the authorized capital had been 
raised from £1,725,000 to £3,000,000, 
in accordance with the _ resolutions 
passed at the previous general meet- 
ing. Since March 381, the date of the 
balance sheet, they had issued 100,000 





1911. 1912. 1913. 
Free deposits (current accounts, etc).. £61,756,089 £67,230,984 £63,291 ,454 
PID MEE tcncewneveraseneaneaanea 77,549,399 81,352,016 82,754,747 
EE ED ec Bisnsipchecuweder ened £139,305,488 £148,583,000 £146,046,201 
PE WE divincwsnesspaacdesbacawos 110,661,507 122,148,041 119,437,167 


A large increase has been followed 
by a decided check, both total deposits 
and advances showing decrease for the 
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shares at £3 15s. each, making an 
addition of £375,000 to capital and 
reserve, so that the paid-up capital 























EXAMINED 


Mexican Title-Mortgage Co. 


Mexico City, Mexico 


MEXICAN TITLES 


ABSTRACTED 


Foreclosures and Reorganizations Managed 
Mexican Companies Organized 
Foreign Companies Protocolized 


Real Estate Properties Managed 


PERFECTED 


Mexican Lands Bought and Sold 


Concessions Obtained 
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25 BROAD STREET 








would in future be £750,000, and the 
reserve fund, including the £20,000 
being added this year, would be 
£645,000. It was with a certain 
amount of trepidation that the direc- 
ors came to the conclusion that such a 
large issue of shares as fifty per cent. 
on the already paid-up capital was ad- 
visable, but they thought they could 
employ the money fully, and the result 
of the issue more than surpassed their 
xpectations. Shareholders were given 
the option of paying up in full and 
geiting the full dividend, whatever it 
micht be, from April 1, instead of 
froin the dates of the instalments, and 
in the first few days of April they 
ger in fully eighty per cent. of the 
to\.! amount, or close upon £800,000. 
I) osit and current accounts had been 
rocnced by £127,000. The reduction 
i) current accounts was _ probably 

‘ely the result of active trade, and, 

egarded the fixed deposits, such 
Gy osits in New Zealand had been sta- 
iry for a number of years, and in 


a good many instances had shown a 
tendency to diminish. Exchange busi- 
ness had increased enormously, and in 
order to work this the bank did not 
require such large fixed deposits. Bills 
payable and other liabilities had gone 
up by about £220,000, a natural result 
of their exchange business increasing. 
On the credit side of the balance sheet 
coin and bullion had decreased by 
£77,000, and cash at bankers by 
£199,000—a total of £276,000. Part 
of this was accounted for by the in- 
crease in investments, and the rest had 
gone into bills discounted, bills receiv- 
able and advances on securities. The 
gross profits had increased by £22,500, 
and the net profits by £15,000, the 
gross disposable balance being practi- 
cally £21,000 up. It was proposed to 
pay the usual dividend at the rate of 
twelve per cent. and a bonus of one 
per cent., adding £20,000 to reserve and 
increasing the grant to pension and 
gratuity funds from £3,000 to £4,000. 
They were carrying forward £36,756, 
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Banco Nacional 


del Salvador 


SAN SALVADOR 


Authorized Capital ...$5,000,000 
Subscribed Capital ... 2,000,000 
Paid-up Capital ...... 1,300,000 


Head Office—SAN SALVADOR 
Republic of Salvador, Central America 


Agencies at all principal towns in 
the Republic. 

Correspondents in the most impor- 
tant cities abroad. 

BANKING BUSINESS TRANSACTED 
OF EVERY DESCRIPTION 
Special attention given to COLLEC- 

TIONS—moderate commission 


Dr. Guillermo Mazzini G. Hemmeler 


President Director Manager 











or £10,500 more, the aim of the di- 
rectors being to carry forward eventu- 
ally what would amount to a_half- 
year’s dividend. 


BANK OF NEW ZEALAND 


A’ the meeting of shareholders of 
the Bank of New Zealand held at 
Wellington June 26 the chairman said 
that the bank had experienced another 
good year. The amount available for 
distribution was still satisfactory. The 
board recommended a dividend at the 
same rate as formerly, and the trans- 
fer of £175,000 to the reserve fund, 
making this £1,375,000. The position 
of the bank was thoroughly sound, and 
business had been fully maintained in 
all departments. The paid-up capital 
remained at £2,000,000. A recom- 
mendation had been made to the Gov- 
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ernment regarding a proposed increase, 
but until the Government’s views were 
known discussion would be premature. 


Asiatic 
GOLD ABSORPTION BY INDIA 


ARGE sums of gold continue to 
flow into India. In 1911 the 
net imports were nearly sixteen mil- 





BARON KOREKIYO TAKAHASHI 


IMPERIAL JAPANESE MINISTER OF FINANCE 


Baron Korekiyo Takashashi was born in th: 
year 1854 in a samurai family in Yeddo (now 
Tokyo) belonging to the famous feudal Lord 
Date of the Sendai clan He very early dé 
voted himself to the study of English. In 1867, 
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MONTEREY, 


Capital paid up, $2,000,000 


ARTURO MANRIQUE, Accountant 








Banco de Nuevo Leon 


N. L.» MEXICO 


ESTABLISHED OCT. 1, 1892 


Reserves, $860,876.00 


CENERAL BANKING BUSINESS TRANSACTED 


Principal Correspondents: —NEW YORK, National Park Bank, Mechanics & 
Metals National Bank; LONDON, Dresdner Bank, Credit Lyonnais; BERLIN, 
Deutsche Bank, Berliner Handels Gesellshaft; PARIS, Credit Lyonnais, Comp- 
toir National d’Escomte; HAMBURG, Deutsche Bank Filiale Hamburg, Com- 
merz und Disconto Bank; MADRID. 
Castilla; HABANA, Banco de la Habana. 


RODOLFO M. GARZA, Manager 


Deposits, $3,602,738.00 


Banco Hispano Americano, Banco de 


AMADOR PAZ, Cashier 














a year previous to. the Meiji Restoration, he 
was ordered by the clan Government to pro- 
ceed to America, where he prosecuted — his 


studies under the greatest difficulties Return- 
ing home in the year 1868, he acted as instruc- 
tor in various places In 1878 he established 
the Kyeritsu Gakko, a_ privat« ducational in- 


stitution. In the year 1880 he entered the De 
partment of Agriculture and Commerce, where 
he was ordered to introduce into Japan the 
system of letters patent, and in the capacity 
of the director of the then inaugurated Patent 
Office belonging to the department he mad 
an extensive tour to Europe and America to 
estigate the laws and regulations relating to 
registration of trade marks, inventions and de- 
signs, in different countries, the materials col- 
lected by him having contributed much to the 
protection of patent rights in Japan At this 
time he was also the director of the Agricul 
tural and Dendrological Schoo' under the con- 
trol of the same department. In 1888 he re- 
signed these Government positions. and prompt- 
ed by the desire of both the Government and 
the people, he went over to Peru, where he ex- 
ed himself in mining affairs with a German 
resident in Lima. Subsequently, in 1892, he 
ered the Bank of Japan, and in the follow- 
vear he was appointed the Director of its 
Western District Branch In the years 1892- 
SoS he was serving in the Yokohama Speci 
nk, and in 1896 he was made a director and 
nager of the same bank, having been pro- 

d to the bank’s vice-presidency in 1898, 

d while holding this oftice he made his tour 
Europe and America over again. In i889 
was Vice-Governor of the Bank of Japan, 

in 1906 he was also appointed president of 
Yokohama Specie Bank. During the Russo- 
panese War, and after the peace was made, 


he was often ordered to Europe as 
cial financial commissioner to raise the Jap- 
se loans Meanwhile he was nominated by 


tis Majesty a Member of the House of Peers 
the Decoration of the First Order of Merit 
s conferred upon him It was in th year 
that he wes honored with the title of 
on In 1911 he was made the Governor of 
Bank of Japan, and in February, 1915, when 
present Yamamoto Cabinet was formed, h 
ived the portfolio of Minister of Finance 
hrough his meritorious services in financial 
economical circles in Paris, he is a re- 
nt of the Order of the Commander of 


Legion of Honor of Franc He was also de« 
erated by the former Korean and Chinese Em- 
perors. Since the time he was the vice-presi 
dent of the Yokohama Specie Bank, he was 
appointed as a committee for the organization 


of the Bank of Taiwan (Formosa), the Indus 
trial Bank of Japan, the Oriental Colonization 
Co., the Bank of Chosen (Korea), ete 


lions sterling. Last year India took 
twenty-five millions in sovereigns and 
bars, while it is estimated that the 
gross demand this year will reach 
thirty millions sterling. 

This largely inereased demand for 
gold on the part of India, which is of 
recent origin, is already attracting at- 
tention. Sir Edward Holden, chair- 
man and managing director of the Lon- 
don City and Midland Bank, has ex- 
pressed the view that the establishment 
of a central bank in India with 
branches would lead to freer discount- 
ing and a lowering of present high 
bank rates in India. But the London 
“Statist” thinks that the existing Presi- 
dency banks are substantially fulfilling 
the functions of a central bank, and 
that the remedy lies in depositing a 
larger share of the Government funds 
with them. 





COLLECTIONS AND ALL BANKING MATTERS GIVEN PROMPT AND GAREFUL ATTENTION 


Mexico City Banking Company, S. A. 


AVENIDA SAN FRANCISCO No. 14 
Capital and Surplus $1,000,000 
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Our first President. 


Merchants National Bank 
RICHMOND, VA. 
Capital . . . $200,000 
Surplus & Profits over 1,000,000 


The Gateway to and Collection 
Center for Southeastern States 


Send Us Your Items 


“ON TO RICHMOND” 




















EASTERN STATES 
New York City 


—Joseph S. Marcus, who was for some 
time president of the ‘Public Bank, is 
president of the Bank of the United 
States, which opened on July 1 with $200,- 
000 capital. 


—As per the statement at close of busi- 
ness on June 30, the Kings County Trust 
Company of Brooklyn has total resources 
of $19,084,522.24. 

The capital of the company is $500,000, 
and the surplus and profits $2,340,868.14. 
Deposits on the date named were $16,173,- 
596.65. 

Officers of the company are: President, 
Julian D. Fairchild; vice-presidents, Julian 
P. Fairchild, William Harkness, D. W. 
MeWilliams and William J. Wason, Jr.; 
secretary, Thomas Blake; assistant secre- 
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tary, Howard D. Joost; trust officer, J. 
Norman Carpenter; counsel, George V. 
Brower. 

Crowell Hadden, who has been vice- 


president of the Brooklyn Savings Bank, 
succeeds Edwin P. Maynard, resigned, as 
president of that institution. Mr. Hadden 
has been with the bank for thirty years. He 
is a trustee also of the Franklin Safe De- 
posit Company and a director of the 
Franklin Trust Company and the Nassau 
National Bank. 


—William P. Conway is a new assistant 
treasurer and John J. Lewis assistant sec- 
retary of the Guaranty Trust Company. 





BUILDING OF THE LINCOLN TRUST COMPANY, 
NEW YORK, IN COURSE OF CONSTRUCTION. 
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Mellon National Bank 


PITTSBURGH, PA. 


Invites the RESERVE accounts of Banks, Bankers and Trust 
Companies, on which INTEREST at the rate 
of 3% will be paid. 
WRITE FOR PARTICULARS 
A. W. MELLON, President 
R. B. MELLON, Vice-President A. C. KNOX, Vice-President 
W. 8. MITCHELL, Cashier 
B. W. LEWIS, Asst. Cashier A. W. MCELDOWNEY, Aasst. Cashier 
H. 8S. ZIMMERMAN, Asst. Cashier 


Resources Over 55 Millions 




















Wittiam P. Conway Joun J. Lewis 
ASSISTANT TREASURER GUARANTY TRUST COM- ASSISTANT SECRETARY GUARANTY TRUST COM- 
PANY OF NEW YORK PANY OF NEW YORK. 
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| Planters National Bank 


RICHMOND, VIRGINIA 






Through our 
yf 7 1h Location 
and Failies 
We Serve 
the Lntire 


$300,000 
Surplus and Profits 
$1,500,000 
Total Resources 


$8,300,000 


OFFICERS 
JAMES N. BOYD 
President 
J. J. MONTAGUE 
Vice-President 
RICHARD H. SMITH 
Vice-President and Cashier 
R. LATIMER GORDON 
Assistant Cashier 
CONWAY H. GORDON 
Assistant Cashier 


D. V. MORTON 
Assistant Cashier 


Unsurpassed Facilities 
for collecting Items 


on Virginia and 
the Carolinas 
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Mr. Conway has been associated with the 
bond department of the company since 
February 1, 1911, and will retain his con- 
nection with that department. 

Mr. Lewis has been with the Guaranty 
Trust Company since 1910, Previous to 
that time he was with the Morton Trust 
Company and the State Trust Company. 
Prior to his recent promotion he occupied 
the position of chief clerk of the com- 
pany. 


—Several changes have been made in the 
official staff of the Seaboard National 
Bank. C. C. Thompson, heretofore cashier, 
is now vice-president, and W. K. Cleverley 
has been promoted from the position of 
assistant cashier to that of cashier, while 
Hon. B. 1. Gill, formerly cashier of the 





C. C. Tiompson 
VICE-PRESIDENT SEABOARD NATIONAL BANK, 
NEW YORK 


First National Bank, Terrel, ‘Texas, anc 
who up to July 10 was Commissioner 01 
Banking and Insurance of the State ot 
Texas, becomes an additional vice-president 
of the Seaboard National. 

The promotions are well deserved. Mr. 
Thompson's services with the bank dat 
from 1890. After filling various places 
satisfactorily, he was elected assistant 
cashier in 1892, and in 1903 became cashier 
and a director of the bank. Before com- 
ing to New York he had been cashier of 
the First National Bank, Lu Verne, Minn., 




















BINDERS 
BLANKS 


OF UNIFORM EXCELLENCE 


® 


CHICAGO 








FOR ALL DEPARTMENTS OF BANK ACCOUNTING 
BAKER-VAWTER GOMPANY 


BENTON HARBOR, MICH. 


HOLYOKE, MASS. 








a position to which he was elected in 1587 
at the age of nineteen years. 

Mr. Cleverley, who takes the place of 
cashier left vacant by Mr. Thompson’s pro- 
motion, was born in New York. He en- 
tered the Importers and Traders Nationai 
Bank in early life as runner, and shortly 
afterwards joining the Seaboard’s forces, 





Hon. B. L. Gitr 
MER COMMISSIONER BANKING AND INSUR- 
\NCE, STATE OF TEXAS; VICE-PRESIDENT 


SEABOARD NATIONAL BANK, NEW YORK 





W. K. CLevertey 
CASHIER SEABOARD NATIONAL BANK, NEW YORK 


advancing through the various stations to 
the post of assistant cashier in 1902. 

Hon. B. L. Gill, who resigned his office 
as State Commissioner of Banking and In- 
surance of the State of Texas, to become 


vice-president of the Seaboard National 
Bank, was a banker before taking the 
office named. His administration has been 


energetic and efficient. The respect in 
which he is held by the Texas bankers was 
indicated at a banquet tendered him on his 
retirement by several hundred of the lead- 
ing bank officers of the State. 

Since these changes, the official staff of 
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An All-Mineral Shingle Roof 
Permanently Durable and Ornamental 


J-M Transite Asbestos Shingles are made of Asbestos (rock) fibres and 
Portland Cement, both minerals. They are immune to the destructive action 
of fire, water, acids, gases, chemical fumes and climatic conditions. The longer 


they are exposed to the weather the harder and tougher they become. 


J-M TRANSITE ASBESTOS SHINGLES 


ure moulded under tremendous hydrailic 
pressure into a homogeneous mass, They 





cannot rot, crack, warp or decay. 
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edges, in colors of gray, Indian red and 
slate; and 44-inch thick with rough 
edges, in gray and Indian red. 
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the Seaboard National Bank is thus com- 
posed: President, Samuel G. Bayne; vice- 
presidents, S. G. Nelson, C. C. Thompson. 
B. L. Gill; cashier, W. K. Cleverley; as- 
sistant cashiers, L. N. DeVausney, J. C. 
Emory, O. M. Jefferds. 


Philadelphia 


—This year all the banks organized at 
the inception of the national banking sys- 
tem and which have not gone out of busi- 
ness meanwhile, are observing their semi- 
centennials. 


Sydney H. Herman was recently elected 
Not only is the First National Bank of 


president of the Union Exchange National 


Bank, to succeed his father, the late Henry 
S. Herman. For a number of years he has 
been a director of the bank, and its attor- 
ney since organization. 
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Philadelphia fifty years old, but it has the 
unique honor of being the first bank char- 
tered under the national banking system. 
While the bank takes a just pride in this 
distinction and in its long and honored his 
tory, it keeps right up to the minute with 
modern banking, and is one of the notably 
successful banks of the United States. 


—A condensed analysis of the proposed 
banking and currency bill has been pre- 
pared by the Corn Exchange National Bank 
of Philadelphia, showing in a convenient 
form, and under appropriate headings, jus! 
what are the provisions of the bill. It 
enables one to get a clear idea of the meas- 
ure much more readily than by reading the 
bill itself. 


—Fourteen Philadelphia banks showed 
over twenty per cent. earned on their cap- 
ital for the year ending with June 4. The 
Philadelphia led with 39.04 per cent.; the 
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Central and Franklin were next with 36.12 
and 33.44 respectively. 


Pennsylvania, North and South Caro- 
lina, Maryland and Utah, were recently 
added to the many other States that have 
gone on record as favoring William A. 
Law, first vice-president of the First 
National Bank of Philadelphia, for first 
vice-president of the American Bankers 
Association. 


The Bank of Commerce, Philadelphia, 
having bought the property at 713 Chestnut 
street, is making alterations preparatory to 
occupying it. 


Pittsburgh 


-To the many fine bank buildings in 
Pittsburgh has been added the thir- 
teen-story building of the East End Sav- 
ings and Trust Company, in which this in- 
stitution is now located, and having quar- 
ters that in convenience, size and appropri- 
ateness of equipment, are in accord with 
the latest ideas in bank construction. 


—Announcement of removal of the West- 
ern National Bank of Pittsburgh is made, 
the new quarters being at Penn avenue and 
Ninth street. 


An increase of capital from $500,000 
to $1,000,000 has been made by the Bank 
°f Buffalo, which under the presidency of 
3dr. Elliott C. McDougal is one of the 
safely-progressive banks of the country. 
Mr. McDougal is a former president of 
the New York State Bankers’ Association, 
and has just been appointed a member of 
the commission to revise the banking laws 
of the State of New York. 


Seymour H. Knox succeeds the late 
Stephen M. Clement as president of the 
Marine National Bank of Buffalo, having 
acquired a large part of Mr. Clement’s 
holdings of stock. Mr. Knox is also vice- 
president of the Columbia National Bank 
of Buffalo. John J. Albright, heretofore 

«-president of the Marine National, has 
leon made chairman of the board of di- 

‘ors, and George F. Rand, president of 

Columbia National Bank, succeeds Mr. 

right as vice-president of the Marine 

tional Bank. 


Both the capital and the surplus of the 
ples Bank of Buffalo have been doubled, 
increase being from $300,000 to $600,- 

This fact, coupled with recent re- 
‘| into much larger quarters, indicates 
growth of the bank and its enlarge- 
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Bankers Building Bureau 


Bureau of factories manufacturing every material nec- 
essary to complete a modern equipped bank building 
sold direct to banks, planned and built complete, using 
highest grade of materials at a conservatively economi- 


106 East (9th Street ... New York 


BANKS contemplating im- 
provements should con- 
sult us immediately, thereby 
avoiding errors in planning. 


We plan, design ana build banks 
complete, including interior work, 
decorations and equipment 


Write for suggestions, giv- 
ing us an idea of what you 
have in mind. 




















E. H. Hurcuinson 


VICE-PRESIDENT PEOPLES BANK, 


BUFFALO, N, 


ment of equipment to meet the demands 
of business. E. H. Hutchinson is a new 
vice-president of this bank. 


—Rural credits, better farming methods 
and investment banking were some of the 
prominent topics discussed at the conven- 
tion of the Maryland Bankers Association 
held at the Blue Mountain House June 
24-26. 


Bank Commissioner Downes of Mary- 
land reports 121 State banks and_ trust 
companies in business in that State with 
total resources of $114,348,500, which is 
$46,674,300 in excess of those of the Mary- 
land national banks. 


NEW ENGLAND 


Boston 


—The Mutual National Bank is raising 
its capital from $200,000 to $500,000. 


—State authorities have been asked for 
permission to organize the Grove Hal! 
Trust Company in Boston with $200,000 
capital and $25,000 surplus. 














VAN KANNEL 


REVOLVING DOO 
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Boston national banks for the year the trust companies are any better man- 
ending June 4 showed earnings well above aged than the banks. But it does mean 
those oi the previous year. that they can do many things which the 

banks cannot, and are making more money 

“Fundamental Conditions” is the titleof on account of their wider scope of opera- 
a leaflet issued by the well-known invest- _ tions. 
ment banking firm of Hornblower & 

Weeks, giving a concise statement of cur- 

rent events under the heads ot “Political,” —The Home National Bank of Brockton, 

“ ommercial, “Money, “Railroads,” — Mass., will increase its capital from $200,- 

Labor” and “Market. 000 to $500,000 and also declare a special 
en dividend of $100 per share, payable Octo- 

As per a compilation made by the ber 1. Surplus and profits of the bank 
“Boston News Bureau,” the profits of the pow exceed $500,000. 
trust companies of Boston for the year 
ending June 30 were $3,142,388, or 4 . . 
woes e we Seen . om —Charles [L. Spencer, who has been 
$943,982 below the earnings of the national : : - ae ; 

: a F ; president of the First National Bank of 
banks, which carry nearly one-third more Segiga . . : 

: ; > : rhs Suffield, Conn., for many years, and is a 
deposits than the trust companies. This, : i am: : 

. ie director of the Travelers and Aetna insur- 
of course, does not necessarily mean that : , . : 
. ance companies of Hartford, succeeds S. EK. 
Elmore, retired, as president of the Con- 
necticut River Banking Company, Hart- 

ford, 








—It is reported that two of the important 


SAVI banks of Lynn, Mass., will probably con- 
solidate. These are the Central National 
and savings banks officers, clerks Bank and the Security ‘Trust Company. 


ind trustees ought to get at once 
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—New officers of the Connecticut Bank- 
ers Association elected at the recent four- 
teenth annual convention, held at New 
London, are: President, O. H. Brothwell, 
cashier First National Bank, Bridgeport; 
vice-president, N. D. Prince, cashier Wind- 
ham County National Bank, Danielson; 
secretary, Charles E. Hoyt, treasurer South 
Norwalk Trust Company, South Norwalk; 
treasurer, H. H. Larkum, cashier First 
National Bank, Rockville. 


The Winchester Trust Company of 
Winchester, Mass., took over the business 
of the Middlesex County National Bank on 





The Duties and 
Responsibilities of Trustees 


forms and methods 
work of the 
Savings Bank are fully set forth in 
the new book, 


Together with 
for all the practical 


“The Savings Bank and Its 
Practical Work” 


By W. H. KNIFFIN, Jr. 


Formerly Treasurer of the Onondaga County 
Savings Bank, Syracuse, N. Y., and former 
Secretary of the Savings Bank Section, 
American Bankers Association 
In addition all legal decisions affecting 
Savings Banks, the relations of the 
Bank to its depositors, digest of by- 
laws, etc., are taken up in 38 chapters, 
550 pages. over 100 illustrations of 

blanks, forms, etc. 


. 
The firstand only complete work on the subject 
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July 1 and will hereafter occupy its new 
building, a structure architecturally and in 
its appointments of distinctly modern type. 


—June 22, 1913, was the fifth year of the 
operation of Savings Bank insurance in 
Massachusetts. There are now in_ that 
State four savings banks with insurance 
departments, namely, the Whitman Savings 
Bank of Whitman, the Peoples Savings of 
Brockton, the Berkshire County of Pitts- 
field, the City Savings of Pittsfield, and 
fourteen others which are public agencies. 
More than 200 agencies have been estab- 
lished in factories, shops and mills for the 
benefit of the employees and there are now 
more than 7,700 such policies in force with 
insurance to the amount of nearly $3,- 
000,000. 


SOUTHERN STATES 


—S. B. Luttrell has been elected presi- 
dent of the Mechanics Bank and Trust 
Company, Knoxville, Tenn., to fill the va- 
cancy caused by the death of E. G. Oates. 


—Announcement is made by the Citizens 
National Bank of Raleigh of the election 
of Henry J. Young as active vice-presi- 
dent, and of Graham H. Andrews as cashier 
to succeed H. E. Litchford, resigned. 

Col. A. B. Andrews still remains 
president. 

The Citizens National Bank of Raleigh 
under the management of President Joseph 
G. Brown, has steadily gone ahead, and 
now has one of the specially fine bank 
buildings of the South. 


vice- 


—Substantial improvements have been 
made in the banking quarters of the Old 
Dominion Trust Company of Richmond, 
into which the company moved quite 


recently. 


~—On July 11 the officers and directors 
of the First National Bank of Brenham, 
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Texas, invited the friends of the bank to 
join in a celebration of its thirtieth anni- 
versary. 


Plans have been prepared for an eight- 
story building for the Citizens National 
Bank, Durham, N. C. 


~—It is announced that the First and 
Lexington City National at Lexington, Ky., 
are to be merged under the title of the 
First and City National Bank. With 
$800,000 capital and $450,000 surplus this 
will be one of the largest banks in Ken- 
tucky outside of Louisville. 

G. Cox, formerly president of the 
First National, will be chairman of the 
board; J. E. MeFarland and John G. Stoll, 
vice-presidents. 


-Officers of the North Carolina Bank- 
ers Association were chosen at the seven- 
teenth annual convention in session § at 
Asheville, July 14, as follows: President, 
George A. Holderness of ‘Tarboro; first 
vice-president, Thomas E. Cooper of Wil- 
mington; second vice-president, J. L. Arm- 
field of Thomasville; third vice-president, 
W. S. Blakeney of Monroe; secretary and 
treasurer, W. A. Hunt of Henderson. The 
members of the executive committee, whose 
terms expired at the present annual gath- 
ering, will be succeeded as follows: E. C. 
Rea of Edenton, T. A. Uzzell of Newbern, 
W. B. Drake, Jr., of Raleigh, A. L. Davis 
of Burlington, I, F. Craven of Ramseur, E. 

Anderson of Charlotte. 


The Guaranty State Bank and Trust 
npany of Dallas, Texas, has increased 
capital stock from $600,000 to $1,000,- 


It is announced that the Williamson 
st Company of Memphis has _ been 
irbed by the Union and Planters Bank 
Trust Company. 


\lthough located in the smallest county 
he State, the Bank of Clarke County, 


Berryville, Va., has assets approximating 
$150,000. Lately the bank has remodelled 
its building, which is occupied by the bank 
exclusively. The building is twenty-four by 
seventy feet, and thirty feet high. ‘The 
exterior is of Bedford stone and _ stucco. 
In its interior finishing and equipment the 
bank building is thoroughly modern, and 
Italian marble, mahogany, tiled flooring 
and other suitable materials have been em- 
ployed in making the banking rooms at- 
tractive. 


—Work is nearly completed on the new 
eight-story annex to the City Bank and 
Trust Company’s building, Mobile. 


-A new $100,000 structure for the Fred- 
erick County National Bank of Frederick, 
Md., is nearing completion. 


—The South Texas State Bank succeeds 
the Rosenberg Bank in Galveston, Texas, 
and after some remodelling is occupying 
the old quarters of that institution. 


—The Merchants and Mechanics Bank of 
Birmingham, Ala., of which W. A. Porter 
is president and Al C. Garber cashier, has 
moved into new quarters on Second avenue. 


—It is expected that the new building of 
the Jefferson County Savings Bank, Bir- 
mingham, Ala., which is to be the tallest 
in the South, will be completed in October. 


—R. C. Ayres is president and J. H. 
Blocker cashier of the new Citizens State 
Bank and Trust Company (capital 
$150,000) of Dallas, Texas. 


—Atlanta bankers would like to have the 
1914 convention of the American Bankers 
Association held in that city. 


—Three banks of New Orleans are now 
operating insurance or pension systems for 


223 











“ Specialty ” brand : 





There is a demand for “SPECIALTIES” in cigars. 


The finest cigars, which can be produced in HAVANA 
“SOL- 


Seleccion Especial ” 
Crtctel ~BEHRENS & CO. “vie Cdn" ™ 


(NOT the regular trade goods) 


We are supplying this demand under our 




















their employees, the Commercial National, 
the Interstate Trust and Banking Com- 
pany and the Whitney-Central National. 
Arrangements have been made with insur- 
ance companies and entail no expense on 
the employee. Other banks there also have 
the plan in’ view. 


The City National Bank of Sumter, S. 
C., has moved into the new, modern fire- 
proof structure at Main and Liberty streets 
there, which it has recently finished at a 
cost of 100,000, 


Natian Apams 


CASTLIER AMERICAN EXCIIANGE NATIONAL 


BANK, DALLAS; PRESIDENT TEXAS BAN K- 
ERS ASSOCIATION 


WESTERN STATES 
Chicago 


Reference is made elsewhere in this 
issue of the MaGazine to the history which 
the First National Bank has published 
commemorating the bank’s semi centennial 
which was attained on July Ist. 

The successful record of the bank is 
well known and it constitutes one of the 
most impressive stories of banking progress 
in this country. Its affiliated institution 
the First Trust and Savings Bank—has had 
an extraordinary degree of public favor 
and confidence since its establishment less 
than ten years ago. This institution has 
met a genuine financial need and its good 
fortune is also due to the fact that it in- 
herited the sound traditions of the First 
National Bank, and is substantially under 
the same management. 

The First National Bank of Chicago 
stands near the first rank in point of size 
and is admittedly one of the best managed 
banks in the country, while its president, 
Mr. James B. Forgan, ranks among the 
leaders in the banking world on this side 


of the Atlantic. 


The Colonial Trust and Savings Bank 
will increase its capital to $1,000,000, and 
the surplus to about $700,000. 


Drexel State Bank shareholders have 
approved an increase in capital from 
$200,000 to $300,000. 


—Employees of the Central Trust Com- 
pany who have reached the age of sixty 
five years will hereafter have the opportu 
nity of participating in a pension fund 
created by the company. 


Secretary Frederick R. Fenton of the 
Investment Bankers’ Association of Ameri 
ca has mailed to the membership of the as 
sociation a fifty-page bulletin which con- 
tains information of value to investment 
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ankers in this country. The bulletin sup- 
plements former issues and brings up to 
date many State legislative conditions af- 
fecting the purchase and sale of invest- 
iment securities. 

The survey of the association as_ set 
forth in this bulletin treats with the eight- 
een “blue sky” laws that have been enacted 
in the various States and includes a com- 
prehensive tabulated summary of the re- 
quirements of each act printing in full all 
the laws passed recently on this subject. 
The proposed income tax law and a timety 
discussion of the German methods of regu- 
lating the purchase and sale of securities 
also form part of the current bulletin. 

President George B. Caidwell has an- 
nounced a general committee, composed of 
Chicago members of the association, which 
has begun elaborate preparations for the 
second annual convention, which will be 
held in Chicago this fall. This committee 
is headed by H. L. Stuart, N. W. Halsey 
and Company, Chicago, and is composed of 
the following: John E. Blunt, Homer W. 
McCoy, R. E. Wilsey, F. W. Leach, George 
H. Taylor, Clark L. Poole, John J. Abbott, 
Charles Counselman, R. U. Lansing, Rob- 
ert Stevenson, F. P. Judson, C. P. King, 
H. T. Sibley, W. G. Leisenring, Walter 
Greenebaum, N. Roberts, C. F. Childs, B. 
. Taylor, C. Edward Carlson, James L. 
Martin, Jr., Paul Chapman, Joseph A. 
Rushton, Gerald W. Peck, T. J. Bolger, R. 
B. Upham, Stanley Miller, B. L. Johnson, 
R. E. Danielson, Perey C. Hord, George F. 
Hardie. A New York committee headed by 
L.. B. Franklin of the Guaranty Trust Com- 
pany, New York, has already begun plans 
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to bring a large Eastern contingent to the 
Chicago convention. 

Definite arrangements have not yet been 
announced, but the tentative dates of Oc- 
tober 28, 29 and 30 have been fixed and are 
expected to be decided upon for this big 
gathering. The first annual convention, held 
last year in New York, attracted over 500 
investment bankers from all parts of the 
United States and Canada. Inasmuch as 
the association will have completed its first 
year of activity, the approaching conven- 
tion is expected to far surpass this first 
gathering in point of attendance. 


-Wisconsin bankers at the annual con- 
vention of their State association resolved 
on appointing a special committee for in- 
vestigating the method of taxing bank 
stock in that State. 


—Kansas claims to have a bank in every 
county of the State. 


—R. B. Crane, heretofore second vice 
president of the National Bank of Com- 
merce, Toledo, Ohio, will succeed William 
W. Edwards, deceased. E. C. Edwards, son 
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of the late vice president, succeeds Mr. —At East St. Louis, Ill., the new Drovers 


Crane as second vice-president, and George 
L.. Mills is promoted from receiving teller to 
assistant cashier, succeeding A. H. Pieter, 
who resigned to become secretary and treas- 
urer of the Commerce Trust Company, or- 
ganized recently by interests affiliated with 
the National Bank of Commerce. 


Robert W. Webb, who has been con- 
nected with the Minneapolis Trust Com- 
pany for nineteen years, was recently pro- 
moted from the position of secretary and 
treasurer to be vice-president and treasurer. 
His successor as secretary is Dana L. Case, 
heretofore cashier of the East Side State 
Bank of Minneapolis. H. O. Hunt is a new 
assistant treasurer of the Minneapolis 
Trust Company, and six new directors have 
been chosen, including F, M. Prince, pres- 
ident of the First National Bank of Minne- 


apolis. 


Hon. Joseph H. Millard, former United 
States Senator from Nebraska, and _ presi- 
dent of the Nebraska National Bank of 
Omaha, will represent the Omaha Commer- 
cial Club on the American committee of the 
Anglo-American Exposition to be held in 
London next year. 
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Deposit National Bank is now in operation 
with $200,000 capital. A. J. Williford is 
president, M. A. Bright and Thomas G. 
Landers, vice presidents, and Geo. W. Doerr, 
cashier. 


—Joseph R. Kraus, who has had exten- 
sive banking experience, is a new vice-pres- 
ident of the First National Bank, Cleve- 
land, O., succeeding F. J. Woodworth, who 
has been transferred to the First Trust and 
Savings Company, an institution affiliated 
with the First National Bank. 








J. R. Kraus 
VICE-PRESIDENT FIRST NATIONAL 
CLEVELAND, OHIO 
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—The new home of the National City 
Bank, Main street, Akron, O., is one of 
the handsomest in the West. ‘he front 
is a classic design in white marble, with 
doors of bronze. The furnishings and _in- 
terior finish are mahogany. In the decora- 
tive scheme, a window of cathedral glass, 
in which is set a panel of “Commerce,” is 
the distinguishing feature. The vaults, too, 
are the very latest in material and pattern. 


In his annual report to the Governor, 
State Banking Commissioner Koult of Wis- 
consin calls attention to the fact that there 
has not been a_ banking failure in the 
State since 1904. 


Fifty years ago the First National 
Bank of Fremont, O., was chartered (No. 
5) and the event was appropriately ob- 
served on June 24, 


—The First National Bank of Charles- 
ton, Ill, has broken ground for a new 
building, which architecturally and in the 
matter of appointments is to be one of dis- 
tinctly modern type. 


Recently the Citizens National Bank of 
Martinsville, Ind., was made a Government 
depository. Since its reorganization a little 
over a year ago when the capital stock 
was increased to $100,000.00 the Citizens 
National has been growing rapidly. Its 
published statement of June 4th showed de- 
posits of $453,907.62, more deposits than 
any other Morgan county bank had on this 
date, and a gain of over $200,000 in four- 
teen months. 


Many of the Iowa State banks are 
taking advantage of the amendment to the 
hanking law of the State which permits 
the banks to exercise certain trust com- 
pany functions, on complying with pre- 
scribed conditions. 

This development, which has occurred 
in other States, seems to be toward a con- 
solidation of banks of discount and trust 
companies. 


1 


South Dakota bankers held their annual 
convention at Watertown, June 25 and 26. 
They discussed farming, taxation, live 
stock and other subjects and elected these 
officers: President, M. P. Beebe, president 
Bank of Ipswich, Ipswich; vice president, 
T. W. Delicate, vice-president Custer Coun- 
ty Bank, Custer; secretary, J. E. Platt, 
president The Security Bank, Clark; treas- 
urer, S. T. Kiddoo, cashier Sioux Falls Na- 
tional Bank, Sioux Falls. 





HARRISON'S INTEREST TABLE 


Showing Without Computation 


ACCRUED INTEREST 


On $1,000 on any Date in the Year 


At 2-23-3-3%-4-4%4-5-6 & 7% 


FIRST AND FIFTEENTH OF 
MONTH MATURITIES 
INTEREST FIGURED TO 4 PLACES 


The most compact and handiest inter- 
est table ever made. NO TURNING OF 
PAGES. NO REFERRING BACK AND 
FORTH BECAUSE OF DIFFERING MA- 
TURITIES or differing rates of interest. 
ALL RATES of INTEREST and all MA- 
TURITIES and EVERY DATE on the 
one sheet. To find the interest it is only 
necessary to turn to the required month 
and the required date. What would seem 
a physical impossibility has been accom- 
plished, as this complete table may be had 
In Vest Pocket 

Form, size 3%4x6 Paper. Cloth. Leather. 

{CHER .cccccccece 25c. 50c. $1.00 
In Desk Size, size 

5x8% inches .... 50c. 75c. $1.50 

Special price on quantities—Bankers, 
Trust Companies or Bond Dealers will 
find these tables a most useful thing to 
send to customers. 


BANKERS PUBLISHING CO. 
253 Broadway, - - = = New York 
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KINGS COUNTY TRUST COMPANY 


City of New York, Borough of Brooklyn 


Capital, Surplus and Undivided Profits Over $2,830,000 


JULIAN D. FAIRCHILD, Presid seca 

} ; . President THOMAS BLAKE, Secretary 

Cates: of ARRCBILD, HOWARD D. JOOST, Agst. Sec'y 

I W McWILLIAMS -Vice-Presidents J. NORMAN CARPENTER, Trust Officer 

WILLIAM J. WASON, JR., GEORGE V. BROWER, Counsel 
TRUSTEES 

E. Cc. BLUM WILLIAM HARKNESS CHARLES E. Papin 

WALTER E. BEDELL JOSEPH HUBER DICK 8S. RAMSA 

GEO. V. BROWER WHITMAN W. KENYON H. B SCHARM ANN 

FREDERICK L. CRANFORD D. W. McWILLIAMS OSWALD W. UHL 

ROBERT A. DRYSDALE JOHN we JOHN T. UNDERWOOD 

JULIAN D. FAIRCHILD HENRY A. ME W. M VAN ANDEN 

M'LIAN P. FAIRCHILD CHARLES A. O DONOHUE LLEWELLYN A. WRAY 


ACCOUNTS INVITED. INTEREST ALLOWED ON DEPOSITS 


JOHN J. WILLIAMS 











—At a meeting of the board of direc- | be assistant to Arthur F. Barnes, assistant 
tors of the Mercantile Trust Company, St. secretary, in charge of the corporate di- 
Louis, July 16, John M, Whelan was ap- vision. Virgil M. Harris is trust officer 


pointed assistant trust officer. 


in charge of the estates division, and George 


Mr. Whelan has been in the employ of — B. Cummings, assistant trust officer, is 


the Mercantile Trust Company 


for nearly assistant to Mr. Harris. 


nine years, four years of that time being 
spent in the transit department and four State Auditor Brady reports 660 State 


years in the trust department, 


and the banks in Illinois with State charters. Their 


past year in the corporation department. total capital, surplus and undivided profits 
rhe trust department is now sub-divided — js $137,348,500; deposits, $714,242,780; sav- 
into two divisions, namely, estates division ings deposits, $292,983,680 


and corporate division. Mr. 


Jounx M. Wueran 





Whelan will 


From the First Bank and Trust Com- 
pany of Cairo, Ill, comes a copy of the 
“Evening Citizen,” giving some interesting 
figures regarding the business progress of 
that city as indicated by the postoffice re- 
ceipts and bank clearings. 

For the year ending June 30 postal re- 
ceipts were $73,495.71 compared with $68,- 
679.88 last year and $34,471.75 in 1903, 
showing an increase of over 100 per cent. in 
ten years. Bank clearings up to June 30 
this year were $6,851,286.34 against $6,211,- 
$19.26 last year. 

Though high water caused considerable 
difficulty early this spring, business has con- 
tinued to grow, as the above figures indi- 
cate. 


PACIFIC STATES 


—At the eighth annual convention of the 
Oregon Bankers Association, held at Cor- 
vallis, June 16 and 17, an address on “Re- 
discounting as a Necessity and a Possibil- 
ity’ was made by Edgar H. Sensenich, 
cashier of the Northwestern National Bank 
of Portland. Officers of the Association for 
the ensuing year were chosen, namely: Pres- 
ident, W. L. Thompson, president Ameri- 
can National Bank, Pendleton; vice-presi- 
dent, A. C. Shute, president American Na- 
tional Bank, Hillsboro; secretary, J. L. 


ASSISTANT TRUST OFFICER MERCANTILE TRUST Hartman of Hartman and Thompson, bank- 


COMPANY, ST. LOUIS 
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ers, Portland (re-elected); treasurer, A. J. 





0 

















Capital - $6,000,000 


Surplus - $6,000,000 


GATES W. 
ALEXANDER E. ORR, Vice-President 
NICHOLAS F. PALMER, Vice-President 
FREDERIC W. ALLEN, Vice-President 
FRANK O. ROE, Vice-President 
WALTER F. ALBERTSEN, Vice-Pres. 








The Mechanics and Metals National Bank 


OF THE CITY OF NEW YORK 
McGARRAH, 


Depository of the 
United States, State 
and City of New York 


President 

i. H. POND, Vice-President 
JOSEPH S. HOUSE, Cashier 
ROBERT U. GRAFF, Asst. Cashier 
JOHN ROBINSON, Asst. Cashier 
CHARLES E. MILLER, Asst. Cashier 








Johnson, president Benton County National 
Bank, Corvallis, 


—Utah bankers met at Heber City, June 
27 and 28. 


—The Donohoe-Kelly Banking Company 
is to put up a new structure for itself at 
Sutter and Montgomery streets, San Fran- 
cisco, and while the work is going on will 
occupy temporary quarters in the Holbrook 
Building, Sutter street, near Sansome. 


—The Washington Exchange Bank of 
Vancouver, Wash., has absorbed the Van- 
couver Trust and Savings Bank of that 


place, and will occupy the old quarters of 
that institution on Main street. Lloyd 
Dubois continues as president, M. H. 
Evans as cashier. 


-A bond department has been opened 
by the Union Savings and Trust Company 
of Seattle, in charge of O. P. Dix, for- 
merly connected with the Chicago office of 
William A. Read and Company, New York. 


P. C. Kauffman has resigned as second 
vice-president of the Fidelity Trust Com- 
pany, Tacoma, but remains a director. He 
will have charge of the bond and _ invest- 
ment department of the National Realty 
Company, Tacoma, a_ position which will 
relieve him of some of the duties he wished 
to relinquish in order that his health might 
he fully regained. 

Mr. Kauffman was formerly treasurer of 
the American Bankers Association. 


Los Angeles bank deposits are nearly 
ten millions larger than a year ago. 


Banks in a number of places adjacent 
to Los Angeles are to be placed under the 
supervision of the Los Angeles Clearing- 
House. This action recalls the fact that 
some years ago California worked out an 
excellent system of bank supervision (in- 
cluding State and district clearing-houses) 


which many believed would have proved 
more efficient than most of the systems now 
prevailing. The system was not put into 
operation, for the reason that it was con- 
sidered unnecessary after the adoption of 
the new banking law. 


—The Security National Bank succeeds 
the Central National Bank of Los Angeles, 
and the capital is raised from $300,000 to 
$1,000,000. This action means that the for- 
mer Central National Bank has become 
affiliated with the Security Trust and Sav- 
ings Bank, which has increased its capital 
from $1,650,000 to $2,000,000. It is one of 
the largest and most successful banks of the 
West. 

Officers of the Security National Bank 
are: J. F. Sartori, president; S. F. Zombro, 





SAVINGS BANKS 


Will find forms and methods for all 
the practical work of the Bank fully 
illustrated and explained in the new 
book, 


“The Savings Bank and Its 
Practical Work” 


By W. H. KNIFFIN, Jr. 
Treasurer of a $25,000,000 Savings Bank and 
former Secretary of the Savings Bank Sec 
tion, American Bankers Association 
All legal decisions affecting Savings 
Banks and every phase of the prac- 
tical work, with the duties and respon- 
sibilities of trustees, are taken up in 
38 chapters, 550 pages, over 100 illus- 
trations of blanks, forms, a model set 

of by-laws, etc. 
The first and only complete work on the subject 
Price $5.00. Carriage Prepaid 
Copies sent to Banks on approval 


The Bankers Publishing Co. 


253 Broadway, New York 
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nicipalicy. 
Circular. 
Investments Solicited. Write or Wire 


GEO. 


Investment Securities 


Satisfactory 


Bonds and 





OKLAHOMA MUNICIPAL BONDS 
NETTING 5 to 6% 

Issues of Schoo! Districts, Counties, Cities and Townships. 
Attorney's Opinion and Full Data Furnished. Write us for Latest 
Correspondence from Officials or Employees of Banks having Outside Funds for 


WwW. & J. E. PIERSOL 


Direct Obligations of the Mu- 


OKLAHOMA CITY, OKLAHOMA 











M. S. Hellman and John R. Mathews, vice 
presidents; J. B. Gist, cashier; and A. M. 
Beamon and C. S. Albro, assistant cashiers. 


—San Diego has a new bank—the United 
States National, with $100,000 capital. 


J. F, Andrews, heretofore cashier of 
the German-American Trust and Savings 
Bank, Los Angeles, was recently elected as 
an additional vice-president, and R. P. Hill- 
man, who for some time has been secretary 
of the bank, will hereafter be cashier also. 
Geo. A. Mattern, for several years a teller 
in the bank, is now assistant cashier. 

These changes are due to the growth of 
the bank, which has been greatly accelerated 
by removal into the new building. 


—Spokane will probably have a new trust 
company (not to do any deposit banking) 
with $100,000 capital. 


—Total resources of the Crocker Na- 
tional Bank of San Francisco as per the 
June 4 statement were $26,185,209.52; de- 
posits, $18,485,184.82; capital, $2,000,000; 
surplus and undivided profits, $3,012,924.94. 


—As soon as the details can be arranged 
the National Bank of Commerce and the 
Pacific National Bank of Tacoma are to be 
consolidated. 


—Affiliated with the Lumbermen’s Na- 
tional Bank at Portland, Ore., will be tne 
new Lumbermen’s Trust and Savings Bank, 
which will have $500,000 capital and $100,- 
000 surplus. 


—Walstein G. Smith, cashier of the First 
Bank of Katalla, Alaska, has been ap- 
pointed Treasurer of the Territory. 





THE BANKERS 
DIRECTORY 
“THE RED BOOK” 

In its thirtieth year and 
BETTER THAN EVER 











-A law to regulate private banking in 
the State of Washington went into effect 
June 21. It puts them under the jurisdic- 
tion of the State Bank Examiner and re- 
quires them to take out charters after Jan- 
uary 1, 1915. 


—At a recent meeting of Sacramento 
Chapter, American Institute of Banking the 
following officers were elected for the ensu- 
ing year: President, C. E. Gruhler, Peoples 
Savings Bank; vice-president, H. M. Wes- 
ton, California National Bank; secretary 
and treasurer, W. E. Holmes, Capital Na- 
tional Bank. 


—More than 38,000,000 acres of the finest 
wheat lands in the world (almost equal to 
the entire present wheat acreage of the 
United States) lie within a 300-mile radius 
from Salt Lake City and are tributary to 
it. This is the chief of many causes for 
Salt Lake’s greatness to come, says “Trade 
and Finance Letter” of the National Cop- 
per Bank of Salt Lake City. 


CANADIAN NOTES 


—General managers of the chartered 
banks meet on August 15 for the election 
of a panel of qualified auditors from 
amongst whom shareholders can select an 
auditor for the examination of banks in 
which they are interested. 


—On June 24 it was decided by share- 
holders of the Home Bank of Canada (with 
which the Banque Internationale du Canada 
was merged some time ago) to increase 
the capital from $2,000,000 to $5,000,000, 


—During the month of June the chartered 
banks of Canada opened twenty-three new 
branches at various points in Canada and 
closed ten branches, making a total gain 
of thirteen. The province of Quebec led in 
point of numbers of new branches, there 
being seven new branches established. How- 
ever there were six closed in the same 
month, so that the net gain for the prov- 
ince was only one. The province of Al- 
berta made the greatest net gain as there 
were five branches opened and none closed. 
Ontario occupied a remarkably low posi- 
tion, having a net gain of only one. 

The Canadian Bank of Commerce opened 








BANKING AND 


more branches during the month than any 
other single bank, the number being six. 
However, this bank also closed six so that 
there was no gain. The Bank of Hochelaga 
made the greatest net gain, opening five 
new branches and closing none. The Mer- 


chants Bank was next with a net gain of 


four. 


The fifty-third annual general meeting 
of shareholders of La Banque Nationale, 


\. 


— qweanews mn bawer sa 





LA BANQUE NATIONALE; HEAD OFFICE, QUEBEC 


held at the head office in Quebec, disclosed 
the following: 


PROFIT AND LOSS ACCOUNT, 
Balance breught for- 
ward April 30, 1912.. 
Profits for the year 
ending April 30, 1913, 
ifter deducting inter- 
est on deposits and 
making provisions for 
bad and doubtful debts 


APR. 30, 1913. 


$92,091.77 


202,304.76 


faking a total 


Which has been disposed of as follows: 
arterly dividends 
the rate of 8% an- 
nually (2% payable 
Aug. 1, Nov. 1, Feb. 1 
ind May 2) ..... 
‘ransferred to Employ- 
s Pension Fund.... 
ransferred to Reserve 


$160,600. 00 
10,000.00 


150,600.00 320,000.00 
Balance of Profit and 
Loss carried forward. 
Deposits on April 30, 1912, were 315,815,- 
688.43 compared with $17,719,875.50 this 
vear, 


$74,396.53 


FINANCIAL 


NOTES 231 

-For the last quarter the Merchants 
Bank of Canada declared a dividend of 
two and one-half per cent., or at the rate 
of ten per cent. per annum. 


—The Bank of Toronto has moved its 
head office into the new building at the 
corner of Bay and King streets from the 
quarters on the corner of Church and Well- 
ington, which have been occupied for fifty 
years. The bank was incorporated in 1855 
and some idea of the growth of the insti- 
tution in that time may be had from the 
comparison of figures taken from annual 
statements at decennial intervals since 1857: 

Capital and 
Reserve. Funds. 
$439,148 


Deposits. 
$263,100 


Assets 
$1,268,413 
2,2 2,! 
3,007,188 
3,838,893 
5,193,128 
10,268,120 
11,176,578 


7,817,429 
15,119,753 
41,126,664 
41,622,345 

An illustration of the new head office 
building of the Bank of Toronto was pub- 
lished in last month’s Macazine. 


—A branch of the Quebec Bank has 
been opened at Cedars, Quebec, with J. 
Maclellan in charge as acting manager. 


Bankers’ Cenventions, 1913 


American Bankers Association, Boston, 
Mass., Oct. 6 to 11. 

American Institute of Banking, Rich- 
mond, Va., Sept. 17, 18, 19. 

Illinois, Chicago, Sept. 25, 26.. 

Kentucky, Louisville, Sept. 17, 18. 

Montana, Helena, Aug. 15, 16. 

Ohio, Cleveland, Sept. 11, 12. 

Washington, Bellingham, Aug. 7, 8, 9. 


Statemeat of the ownership, 
ete., of The Bankers Magazine, published 
monthly at Boston, Mass., required by Act of 
August 24, 1912. Editor and managing editor, 
Elmer Ii. Youngman, 253 Broadway, New York: 
business manager, J. R. Duffield, 253 Broad- 
way, New York; publisher, Bankers Publishing 
Co., 127 Federal st., Boston. Owners holding 1 
per cent. or more of total amount of stock: 
Geo. T. Lincoln, 127 Federal st., Boston, Mass.; 
W. C. Warren, 253 Broadway, New York; 
win W. Ingalis, Lynn, Mass.; W. H. Butt, 
Broadway, New York: E. H. Youngman, 
Broadway, New York; J. R. Duffield, 253 Broad- 
way, New York. No bonds or mortgage. 

W. C. WARREN, President 
Sworn to and subscribed before 
me this 27th day of June, 1913. 

Robert DeB. Lincoln, 
Notary Public 


management, 


April 1, 1913. 
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Board Room—Columbian National Lite ins. Co., Boston, Mass. Furnished by Doten-Dunton Desk Co. fo 

Bank and Office Furnishings " 

; Art and skilled craftsmanship in furniture give ed 

§ distinction and prestige to a business office. We pro- U 
: duce effects in harmony with all requirements and con- H 

: ditions; exclusive designs in the architectural style of ; s] 

4 any period. We also make CompLeTe STANDARDIZED in 

; Outrits in various styles to meet every need, for large 
or small offices t] 












I et us know your wants,— we will send you full information and our book contain- 
ing photographs of some of the offices where our furniture has been installed, also 
the address of our agency nearest you where you can see Doten-Dunton furniture. 












Doten-Dunton Desk Co. 29A Arch St., Boston, Mass. 
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